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Increases Rapidl 
Of Flood Control, “““S"** “Py 


Projects Favored 


Representative Reid Says’! 
Mississippi Work Has| 
Been Confined to Repairs | 
And Strengthening Levees 


State Cooperation | 
In Programs Advised 


Uniform Law Providing Crea- 
tion of Commissions in Every | 
State Affected to Join in Fed- 


eral Activity Is Offered 


| 
| 


|same period in 1928. 


| Expenditures for Broadcasting 


Nearly Doubled in Cur- 
rent Year 


An increase of 94.3 per cent in radio 
broadcast advertising in the first seven 
months of 1929 over the corresponding 
period of 1928 was shown in statistics 
made available, Sept. 21, by the Bureau 
of the Census, Department of Com- 
merce. / 

The data show expenditures of $9,- 
974,000 by advertisers for broadcast 
facilities, compared to $5,133,000 in the 
The figures in- 


|clude only the Columbia and National 
| Broadcasting networks, it was stated 
| orally, and cover charges for use of 


facilities only, talent excluded. 
National advertising in newspapers 


| gained 18.8 per cent over the first seven 
| months of 1928, according to 


piled from newspapers in 
cities. Financial advertising contributed 


Despite authority of the new flood con- | 15 per cent to the total advertising line- 


trol law, the Government has only re- 


|}age in these newspapers. 


” 


Foods and beverages took 13 per cent 


paired and strengthened the main levees | of national advertising; tires, trucks and 


of the Mississippi River without doing | 


anything toward construction of spill- | 
ways and floodways, Representative Reid | 
(Rep.) of Awrora, Ill., said Sep. 21,) 
in a written statement. Mr. Reid is} 
Chairman of the House Committee on | 
Flgod Control and has Just returned from | 
an inspection of the lower Mississippi | 
Valley. He says he is opposed to the | 
Government’s suspension of construction | 
of a part of the flood control projects and | 
to any delay of the work designed to 
give the Mississippi Valley protection) 
against future catastrophes. | 


Model Bill Prepared 

Mr. Reid has prepared a model bill, 
for adoption by each State, creating a 
flood control and waterways commis- 
sion and empowering it to cooperate with 
other States and with the Federal Gov- | 
ernmént. This bill, subject to modifica- | 
tions according to particular needs of 
the States, is embodied in the statement 
he made public. 

The full text of his statement follows: 

I have recently returned from a trip 
of inspection through the lower Missis- 
sippi Valley, and was gratified to note 
the progress which is being made in re- 


pairing and strengthening the levees on | 


the main river. However, I was greatly 

‘ lisappointed to find that no construction 
vork whatever has been begun on the 
spillways and floodways, ea 


Opposes Delay 


I now find that some persons have) 


been u the suspension of construc- 
tion of.a part of the flood control proj- 
ect. Iam opposed to delaying any work 
that will give additional protection 
against any destructive flood. All pro- 
tective works should proceed as rapidiy 
as possible, and all flowage rights should 
be acquired and payment therefor made 
at once. This was the plain intent of 
Congress in passing the flood control 
act, and any other construction of it-is 
not playing fair with the people. 

I urged upon the country last year 
the necessity of immediate action to 
prevent the recurrence of another dis- 
aster like that of 1927, and was instru- 
mental in having Congress: adopt the 
flood control act upon the presumption 
that the need was great and the danger 
was imminent. At that time I said: 
“We are confronted with a condition, 
not a theory, and every hour’s delay 
may add another chapter to the awful 
story of misery and death.” 

The same situation confronts us to- 
day, more than a year after the passage 
of the act, and yet not a spade has been 
turned toward the construction of the 
spillways and fioodways and the only 
work that has been done has been the 
repairing and strengthening of the main 
river levees. 

Who knows that another flood even 
greater than the last will not come next 
Spring? I, for one, do not care to as- 
sume the responsibility for delaying any 
part of the work that might protect 
against it. 

I found that there is a great deal of 
dissatisfaction among the people of the 
valley with reference to the so-called 
fuse-plug levees. Expert engineers who 
have devoted their lives to a study of the 
Mississippi River and its problems, still 
contend that these uncontrolled spillways 
are engineeringly and economically un- 
wise and unnecessary, and believe that 
the Army engineers will rue the day that 
they ever sponsored such an untried and 
makeshift device. 

There is considerable feeling in the 
valley over the Government’s proposed 
method of acquiring the flowage rights 


[Continued on Page 6, Column 2.] 


Air Mail Flights 
By Day Enlarged 



























Schedules to Be Changed 
To Avoid Darkness 


UE to the approach of Winter, 

certain air mail schedules will 
be revised so as to provide maxi- 
mum daylight operations, it was 
stated orally at the Post Office De- 
partment Sept. 21. The changes 
in schedules will not delay deliv- 
eries in air mail but-on the other 
hand will expedite them, it was 
said. 

In connection with the plans, it 
was pointed out that patrons of 
the service should watch for new 
changes in flying schedules, in 
order that their air mail may be 

iven the full maximum of speed 
c making deliveries. Some air 
mail is being delayed, it was ex- 
plained, because flying schedules 
are not given proper attention by 
mailers. 

The new schedules, as soon as 
completed. will be announced from 
time to time by the Department. 





| Industry 


accessories, 11 per cent; medical, 8.5 per 
cent; tobacco, 6.6 per cent; transporta- 


Growing Importance 
In Textile Industry 
Predicted for Rayon 


[Continued on Page 4, 


| Assistant, Secretary of Com- 


merce Describes Develop- 
ment of Fiber Popularly 
Used in Recent Years 

The rayon branch of the textile indus- 


try is in its infancy and, while the rate 
of growth in future years may be some- 


| what less than it is at present, rayon 


is destined to play an increasingly im- 


| portant part in textiles, the Assistant 


Secretary of Commerce, Dr. Julius Klein, 
stated Sept. 22 in an address over asso- 
ciated stations of the Columbia Broad- 
casting Company. 

Speaking on “Rayon and Its Place in 
‘eday,” Dr. Klein. teld -hhow 
chemists*“had evolved the fabric from 
cotton fiber, and perfected it after ex- 
tensive experiments. 

His address follows in full text: 

Almost since the beginning of time, 
mankind has been practically dependent 
for his clothing materials upon four nat- 
ural fibers—two of these being vege- 
table fibers, cotton and flax, and the 
other two animal fibers, silk and wool. 
During the latter part of the nineteenth 
century a new fiber came into existence 
which is neither vegetable nor animal. 
This newcomer in. the textile field—now 
known as rayon, but formerly called 
“artificial silk”—is the result of man’s 
inventive genius and differs from all 
other textile fibers in that it is pro- 
duced solely by chemical and mechani- 
cal methods. 

First Produced by Frenchman 

While there is some disagreement 
about the early history of this fiber, it 
is generally accepted that Count Hilaire 
de Chardonnet, a Frenchman, was the 
first to produce rayon in a manner which 
made it possible to utilize it commer- 
cially. For many years scientists had 
been inspired by a desire to produce 
scientifically a fiber similar to that spun 
by the silkworm. It is said that Char- 
donnet studied the actions of the silk- 
worm very closely, and the process which 
he evolved is not entirely unlike that 
used in the production of silk. 

In spinning silk the mulberry leaves 
eaten by the silkworm are transformed 
into a semifluid substance, which is 
ejected through two tiny orifices or open- 
ings just below the mouth of the silk- 
worm and formed into a single filament 
which hardens upon being exposed to 
air. Chardonnet converted the cellulose 
content of cotton linters into a viscous 
solution and forced it through small 
capillary openings, the emerging fila- 
ments :.ardening upon coming into con- 
tact with heated air. 

Several other eminent chemists and 
scientists have made outstanding contri- 
butions in the development of this fiber. 
Hundreds of patents have been granted 
and many improvements, changes, an 
modifications have been made, so there 
are now four basic methods for the man- 
ufacture of rayon. The product result- 
ing from each process differs in certain 
respects from all the others, but funda- 
mentally they all consist in the trans- 
formation of cellulose, by chemical proc- 
esses, in a viscous solution which, after 
proper ageing, is forced through minute 
orifices or openings in a spinneret, pro- 
ducing extremely fine filaments, a num- 


[Continued on Page 2, Column 5.] 





Method for Extracting 
Cod Liver Oil Studied 


Practical tests in a new method of ex- 
tracting cod liver oil, recently developed 
at Lofeten, Denmark, are said to have 
been substantiated by further laboratory 
tests carried on by the Danish director of 
research on fish products, the De at 
ept. 
21 by the trade commissioner, Gudrun 


ment of Commerce was informed 


Carlson, at Oslo, Norway. 
The full text of the 
statement follows: 


German experts have conferred with 
the Danish director on the type of ma- 
chinery needed to develop the project. 
It is estimated that the principal part 
will cost about 8,500 kronen (approxi- 
mately $2,300), and all the apparatus 
needed for a capacity of about five bar- 


et com- | 
leading 


Department's 


oa 


he United States Baily 


the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 


Of Arrangements | 
With Mr. Shearer 


Mr. Schwab and Mr. Grace 
Inform Senate Committee 
They Did Not Know of. 


Agreement for ‘Observer’ 


Both Term Action 


Bethlehem Subsidiary, to 
Give Testimony Before In- 
vestigating Agency Monday 


All knowledge of any agreement be- 
tween the Bethlehem Shipbuilding Cor- 
poration and William B. Shearer to “ob- 
serve” the Geneva naval conference of 
1927, was denied. Sept. 21 before the 
Senate Naval Investigating Committee 
by Charles M. Schwab and Edward G. 
Grace, chairman of the board of direc- 
tors and president, respectively, of the 
Bethlehem Steel Corporation, the parent 
company. Mr. Grace is also president 
of the subsidiary ship company. 





Both Mr. Schwab and Mr. Grace testi-| 


fied under oath that it was not until long 
after the agreement that they learned of 
its existence and both condemned the 
arrangement as contrary to Bethlehem 
Steel policies. As written to President 
Hoover by Mr. ‘Grace, the connection with 
Mr. Shearer was made by S. W. Wake- 
man, vice president and active manager 
of the Bethlehem Shipbuilding subsidiary, 
a separate corporation entirely owned by 
the Steel Corporation and was not com- 


municated to Mr. Grace until December, | 


| 1927, according to the testimony. 


|before the investigating group, a sub- 
committee of the Senate Naval. Affairs 
Committee composed of Senator Short- 
ridge (Rep.), of California, chairman, 
and Senators Robinson (Dem.), of Ar- 
kansas, the minority leader, and Allen 
(Rep.), of Kansas. 
stand at 9:30 a. m., Sept. 23. 3 

Senator Shortridge (Rep.), of Cali- 
fornia, chairman of the subcommittee, 
announced orally that all naval officers 
mentioned in the testimony subsequently 
would be called at witnesses. Senator 
Shortridge mentioned Rear Adml. Hilary 
P. Jones, retired, as one of the witnesses 
that will be heard. 


Mr. Ferguson to Appear 


According to the present program of 
the committee, Mr. Wakeman will be 
followed on the stand by Homer L. Fer- 


Zuson, president of the Newport News | 


Shipbuilding and Dry Dock Company, 
which, with the Bethlehem and the New 
York Shipbuilding Company, a subsidi- 
ary of the American Brown-Boveri Elec- 
trical Corporation, engaged Mr. Shearer 
for $25,000 to “cover” and “observe” the 
Geneva naval limitations conference. 


Frederick P. Palen, vice president of | 


the Newport News\ company, is the 
third witness scheduled to appear in the 


inquiry directed under a resolution (S.| 


Res. 114) introduced by Senator Borah 
(Rep.), of. Idaho, Foreign © Relations 
chairman, and agreed to by the Senate. 

Mr. Schwab and Mr. Grace were. the 
only witnesses of Sept. 21, appearing at 
the invitation of the Committee. So far, 
the Committee has not found it neces- 


subpoenas. Both denied any acquaint- 
ance with Mr. Shearer, whose activities 


[Continued on Page 10, Column 1.] 


Rules for Sterilizing 


Florida Fruit Revised | 


| with the effect of misleading or deceiv- 


Refrigeration Process Permit- 
ted at Destination Point 


The Secretary of Agriculture, Arthur 
M. Hyde, it was announced Sept. 21, has 
authorized an amendment of the provi- 
sion for sterilization by refrigeration of 
citrus fruit moving interstate from 
Florida, which will permit the steriliza- 
tion to be carried out not only in Florida 


fruit must ultimately move for consump- 
tion use. The full text of the Depart- 
ment’s statement follows: 

Sterilization either by heating or cool- 
ing is required for citrus fruit moving 
fram certain Breas in Florida and also is 
the basis for enlarged market territory 
for fruit moving ftom other areas. These 
two opposite methods: of sterilization, 
either by heating or by cooling, have re- 
sulted from investigations conducted by 
the Department of Agriculture in con- 
nection with the Mediterranean fruit fly 
eradication: effort. 


; This work ha% shown (1) that a tem- 
‘perature of 28 ‘degrees for five hours 
followed by holding for about five days 
at 30 degrees, or (2) that a temperature 
of 110 degrees for eight hours, are fatal 





Mr. Wakeman will be the next witness | 


Contrary to roney 
S. W. Wakeman, Manager of | 




































Women Workers 
Toil for Homes 





‘Pin-emoney’ Is Used to 
Raise Standards of Living 





HE belief that the bulk of 
women wage earners work for 
“pin-money” to purchase “feminine 
fripperies” has been exploded, the 
director of the Women’s Bureau, 
Mary Anderson, stated Sept. 21 in 
discussing the,motives which ac- 
tuate women to seek employment in 
factories, offices and stores. 

(The full text of Miss Anderson's 
statement will be found on page 2). 

“Women work,” said Miss An- 
derson, “to earn money for the bare 
essentials of life or to raise the 
standards of living for their fam- 
ilies and give their children a bet- 
ter education and a greater op- 
portunity for advancement. 

“Cold, hard facts based upon 
scientific investigations by the De- 
partment of Labor and other or- 
ganizations prove conclusively that 
women as a class have entered the 
field of gainful employment to buy 
food and clothing, to pay rent and 
frequently to support dependents.” 


| 





| 
| 


Rules of Practice 
In Plumbing Trade 
Are Given Approval. 


Other Agreements Made at 





|as hitherto but also under adequate safe- | 
guards in northern States to which such | 


| appears herein. 


Conference Accepted as 
Expressions of the Indus- 
try; Five Rejected 


The Federal Trade Commission, it was 
announced Sept. 21, has given affirmative | 
approval of seven rules of trade prac-| 
tices adopted at a conference of repre- 
sentatives of plumbing and heating in- 
dustry and accepted five other rules 
agreed upon at the conference as ex- 
pressions of the trade. Five rules ae 
posed by the industry, the Commission’s 





: | statement said, were rejected, and sev- 
He will take the | 


eral of those approved and accepted were 
amended by the Commission. 


practice conference, held in 


The t 
| piece Pa,, last May, the statement 


added, was presided over by Commis- 
sioner Charles H. March and represented 
approximately 80 per cent of the plumb- 
ing and heating industry. 

‘The full text of the Commission’s 
statement covering the resolutions of 
the conference rejected by the Commis- 
sion and those grouped by the Commis- 
sion according to approval or accept- 
ance as expressions of the trade, follows: 

Resolutions 10, 13, 14, 17 and 18, 


| adopted by the industry, were rejected 


by the Commission. The remaining 


| resolutions were renumbered and ar- 


ranged in groups. Rule 5 (formerly 
resolution 7) was amended to read as it 
Rules appearing under 
group 1 are affirmatively approved. 
Those appearing under group 2 are ac- 
cepted as expressions of the trade. 
Rules Approved 

Group I: Rule 1. Inducing or attempt- 
ing to induce the breach of a contract 
between a competitor and his customer 
during the term of such contract is an 
unfair method of competition. 


| to preyent a party who has quoted on 





j 
r 


$ n € | the material involved from calling to the | 
sary to exercise its authority to issue | 


attention of the purchaser, even though 
order has been placed, that the list of 
materials for which order has been placed 


| does not conform in quantity or quality 


to the list on which the interested party 
has quoted. 

Rule 2. Marking or branding of prod- 
ucts in the plumbing and heating indus- 
try should be done in every instance possi- 
ble, but such marking, branding, or fail- 
ure to brand, done for the purpose or 


ing purchasers, or prospective purchas- 
ers with respect to the quantity, quality, 
size, grade, or substance of the product 


| purchased, is an unfair trade practice. 


Rule 3. Selling or offering to sell any 
product of the plumbing and heating in- 
dustry with intent to deceive purchasers 
or prospective purchasers as to the quan- 
tity, quality, size, grade, or substance 


of such product, is an unfair trade prac- | 


tice. 
Price Discrimination Opposed 
Rule 4. Discrimination in price of 
plumbing and heating products between 
purchasers of the same class, not includ- 


ing discrimination in price on account | 


|of the difference in grade, quantity or 


| quality of the products sold, or which | 





| 
| 


} 


to the eggs or larvae of the Mediter- | 


ranean fruit fly. 
and minimum temperatures. referred to 
fran be obtained by modification of the 


citrus fruits, 
to 


is commercially practicable. 
perimental tests with heat, while indi- 
cating the probable availability of this 
method, have not yet been conducted on 


rels of oil an hour will total about 10,000|a sufficiently large scale to fully demon- 


kronen (approximately $2,700). 


In the 


lstrate commercial practicability but it 


opinion of the originator of the method|is hoped that in the very near future 


a better quality oil as well as a greater 


yield will be obtained by this means, 


[Continued on Page 10, Column $.] 


Both the maximum | 


makes only due allowance for difference 
in cost of selling and transportation or 
discrimination in price in the same or 
different communities: not made in good 
faith to meet competition, where the ef- 
fect of such discrimination may be to 
substantially lessen competition or tend 
to create a monopoly, is an unfair trade 
practice, 

Provided, however, that nothing in this 


[Continued on Page 5, Column,4.] 


London Suggested as Site 


For Naval Conference | 


London would seem to be a likely place 


existing practices in the handling of for the five-power naval conference which 
is to be called for January, according to | 
Tests on refrigeration have now been, an oral statement by the Secretary of 
connate’ on a sufficiently large scale | State, Henry L, Stimson, Sept. 21. 
emonstrate that the required low | Stimson said he knew no reason why 
temperature can be given without in-/| France and Italy would object to holding 
jury to the fruit and that this ae 1s ; 
e ex- | 


conference there. 

Secretary Stimson also stated that he 
had held frequent conversations with the 
Japanese and Italian diplomatic repre- 
sentatives.in Washington and had talked 
with the French Ambassador, Paul Clau- 
del. He explained, however, that his talk 
with M. Claudel was not the opening of 
direct negotiations with France regard- 
ing the naval conference. 


Provision Involves Change in 


‘Length of Session 


Provided, | word “owner” from the language. 
| that nothing in this rule shall be taken | 
| 


Mr. | 


the 


Senate to Vote 
On Amendment to 
Tariff Measure 


Penalties to Be Imposed 
On Ship-owners for im- 
porting Narcotics Illegally | 


Will Be Increased 


Adoption of Longer Meeeting Is | 
Effective for One Day; Mr. 
Smoot Proposes Changes in 
Flexible Phases of Measure 


Expedition of the tariff bill and en- 
forcement of the antinarcotic laws 
against ship lines were discussed by the | 
Senate Sept. 21. It was agreed to meet | 
one hour earlier on Sept. 23. It also 
was agreed to vote not later than 1 p. 
m., Sept. 23, on the Senate Committee’s 
amendment of section 584, providing: 
penalties for falsity or lack of manifest 
on the part of any master of any vessel 
and any person in charge of any vehiclé 
bound to the United States. The latter 
proposal concerns smuggling of narcotics 
and other contraband. 

Meantime, from the Finance Commit- 
tee majority, Senator Smoot (Rep.), of 
Utah, announced a proposal dealing with 
“equalization of competitive conditions,” 
designed by him as a criterion in the 
use of the flexible provisions of section 
336 of the tariff bill. .When the bill 
was pending in the House, a majority 
member, Representative Beck (Rep.), of 
Philadelphia, Pa., former Solicitor Gen- 
eral of the United States, attacked that 
provision on the ground that it confers 
arbitrary power upon the President and 
is unconstitutional. Others in both 
Houses have voiced similar criticism. 

Senator Smoot’s proposal is: (1) To 
change the title of that section to 
“Equalization of Costs of Production,” 
instead of “Equalization of Competitive 
Conditions,” as passed by the House; 
(2) to restore the language of the 1922 
tariff act, setting forth the criteria by 
which the President would exercise his 
authority, to raise or lower s by 
exceeding 50 per cent of their enacte 
rate percentages; and (3) to add to the 
existing law a new paragraph defining 
transportation costs substantially as 
written into the pending bill by the 
Committee on Finance in reporting it 
to the Senate. 

The Senate’s amendment regarding 
penalization of shipping or vehicles 
transporting narcotics drew a discussion 
in which Senators Howell (Rep.), of Ne- 
braska; Johnson (Rep.), of California; 
Steiwer (Rep.), of Oregon, and others 
participated. Under the bill as passed 
by the House, section 584 would subject 
to a $500 penalty any vessel master or 
anyone in charge of any vehicle bound 
into this country who does not produce 
a manifest on demand, and if anything 
is found not agreeing with the manifest 
to a further penalty equal to the value 
of the merchandise so found or unladen, 
which merchandise in turn is subject to 
forfeiture, along with $500 more if mani- 
fested articles are not found aboard. 
From this the Finance Committee amend- 
ment pending proposes to strike out = 

e 
House provided that if such merchan- 
dise so found consists of opium or opium 
prepared for smoking, the master or 
per@on in charge shall be subject to a 
penalty of $25 for each ounce found 
aboard. The Committee amendment also 





[Continued on Page 3, Column 2.) 


Thickening Required 
In All Wine Tonics 


Solid Content Increased to Pre- 
vent Use as Beverage 


The Commissioner of Prohibition, Dr. 
James M. Doran, has issued regulations 
providing that, after Oct. 15, all so- 
called wine tonics must contain 30 per 
cent of solids. 

The orders went out, Sept. 21, to: Pro- 
hibition Administrators and other en- 
forcement officers that there will be no 
deviation from the regulations in this 
respect. The Commissioner declared 
orally that it was intended to “tighten 
up” on the production of the tonics. 
| “We have found some of the . tonics 
|being used for beverages,” Commis- 
sioner Doran said. “They were not in- 
tended to be so used and the rulings 
now made should tighten up the enforce- 
ment in this respect. 

“The production records show that 
many tonics are being put out in quanti- 
ties entirely too large to be used up in a 
medicinal way. Necessarily, we investi- 
gated and we have found their sales to, 
include a considerable amount that went 
to beverage use purely. 

“It never has been the policy of the 
Bureau of Prohibition to interfere with 
legitimate business. We do not think 
that our regulations requiring the higher 
solid content. will interfere.” 

Commissioner Doran said that the solid 
content of some of the tonics ranged 


tically as high ag the requirements to be 
imposed, but those apparently were few 
in number according to the Bureau’s in- 
formation, 

Following is the full text of the Com- 
missioner’s announcement: 





In order to guard against the abuse of 


certain medicinal preparations, particu- 
larly a class of preparations known as 
wine tonics, and to prevent the use of 
such medicinal preparations for intoxi- 
cating beverage purposes, the following 
instructions are promulgated: 


[Continued on Page 3, Column 1.] 





very low, Some were said to range prac- | 


so 


be 


Entered as Second Class Matter at 


Post Office, Washington, D. C. 


Joint Broadcasts 
Planned in Tests 


Simultaneous Operation on the | 


Same Frequency to Be 
Tried by Two Units 


Experiments to determine the practi- 


cability of synchronizing high-powered | 


broadcasting stations on the same chan- 
nel, with a view of conserving wave- 
lengths, have been authorized by the 
Federal Radio Commission, it was an- 
nounced Sept. 21. 

Station WABC, of New York City, the 
“key” station of the Columbia Broad- 
casting System, and Station WCAU, of 
Philadelphia, also affiliated with the Co- 
lumbia chain, have been granted the 
authorization at their own request, it 
was explained at the Commission. The 
tests are designed to ascertain whether 
or not it is practicable for two stations 
of high power to operate simultaneously 
on the same frequency without causing 
ruinous interference. The engineering 
theory, it was brought out, is that actual 
“synchronization” can be obtained if the 
carrier waves emitted by the two sta- 
tions exactly coincide, or deviate only a 
few cycles. 

Under the speciai authorization, the 


[Continued on Page 10, Column 4.] 


Arrangements Made 


For Transmitting Tax 


Information to Senate 


Treasury Offers Cooperation | 
In Providing Statistics for 
Use in Considering Re- 


vision of Tariff 


Tax data sought by tne Senate in its | 
effort to establish the financial status of 
interests seeking tariff benefits can best 
be obtained through the adoption of a 
form specifically defining all informa- 
tion desired, the Undersecretary of the 
Treasury, Ogden L. Mills, told the Sen- 


ate Committee on Finance Sept. 21. 


effort 
inquiry,” 
idea i 


/ Mills 


information to be presented.” 


ers, he added. 


by the Senate. 


Undersecretary’s testimony, 


Department on the details. 
The Bureau of Internal Revenue, Sept 


21, promulgated the new regulations re- 
specting inspection of returns by tax- 
payers as decided upon last March, in 
which provision was made also for pub- 
lication of refunds, credits, and abate- 


ments in all cases of overassessments 


The regulations amend article 1090 of 
Regulations 69 and article 421 of Regu- 
(The full text of the regula- 


lations 74. 
tions will be found on Page 4.) 


The full text of Mr. Mills’ statement 


follows: 

Senate resolution 108 instructs 
Finance Committee to request the Treas 
ury Department to furnish certain spe 


years 1922 to 1928, inclusive. 


the real purpose of the inquiry. 
connection it should be explained at th 
outset that ircome-tax returns are in 
tended to furnish to the Commissione 


tion which will definitely establish th 
taxable income of the taxpayer. 


| by statute, and does not by any mean 


\cial sense of a taxpayer. 


| 


[Continuel on Page 7, Column 2.) 


Automobiles Replacing 
Ponies on Iceland Road 





in the rapid substitution of the Amer 





| 


| the 
Copenhagen, Denmark. 

The full text of the Department 
statement follows: 


| During 1928 the number of automo- 
| biles in operation in Iceland’ was _in- 
7 100 per cent, the total 
number of cars in operation at the close 
of 1928 being 310 passenger cars and 492 
During the first half of 1929 
it is estimated that roughly 325 automo- 
biles, of which a very large proportion 
were trucks, have been imported into Ice- 
land and as the unsold stocks of auto- 
mobiles is small it may be taken for 
|granted that approximately the same| 
All persons holding permits to manu-, number—325—has been put into opera- | 
\tion duriiz the first six months of the | 


creased by near] 


trucks. 


current year, 





“The Treasury Department is desirous 
of ty ah om with the Senate in an 
o feet the real_purpose. of the 

th this 


mind, I ere that a 
subcommittee of the Finance Committee 
examine 20 or 25 typical returns, and in 
the light of the information obtained in- 
struct the Department as to the exact 
form in which the Committee desires the 


Tax returns will not disclose profits 
and losses in the several branches or 
departments of the business of taxpay- 


Mr. Mills made his statement in a per- 
sonal appearance before the Committee 
to emphasize the necessity of the Treas- 
ury knowing the exatt details required 
At the conclusion of the 
Senator 
Smoot (Rep.), of Utah, chairman of the 
Committee, stated that.the full member- 
ship of the Committee will meet Monday 
to consider a form submitted by Mr. Mills 
and also to appoint a subcommittee of 
five members to work with the Treasury 


the 


cific information in respect of the tax 
returns of certain taxpayers for the 
It is the 
desire of the Treasury Department to 
comply with any such request coming 
from the Finance Committee in the most 
complete and helpful way possible by 
not simply confining the information fur- 
nished to that called for specifically by 
the questions, but by endeavoring to meet 
In this 


of Internal Revenue only that informa- 


Taxable net income is strictly defined 


correspond with profits in the commer- 
In the second 
place, it should be noted that whereas 
the return blanks call for certain sup- 


The ambitious road construction pro- 
gram undertaken in Iceland, is resulting 


|can automobile for the pony as a means 
of transportation there, the Department 
of Commerce was advised Sept. 21 by 
American commercial attache at 
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VERY step taken in’the oper- 
ation of government should 
under the observation of an in- 


telligent and watchful people.” 
*—Benjamin Harrison; 
President of the United States, 
: 1889—1893 
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Reserve Holding - 
Of Acceptances 
Shows Expansion 





Average Exceeds Figure of 
| July by $80,000,000, Ac- 
_ cording to Monthly Re- 
| view by Reserve Board 


‘Demand for Credit 
Found to Be Higher 


Seasonal Gain in Movement of 


Currency Counteracted by 
Release of New Type of Bills, 
Effected During July 


Federal reserve bank holdings of ac- 
ceptances have been on the increase 
since the end of July and at the open- 
ing of September the average holdings 
were $80,000,000 over the same period a 
month previous according to the Federal 
Reserve Board’s review of conditions 
made public Sept. 22, in its official organ, 
the Federal Reserve Bulletin. 

This increase was greater by $25,000,- 
000 than’ the growth in the currency de+ 
mand during the same time, the review 








more currency, which was a‘ seasonal 
movement, there was a gain in the de- 
mand for reserve bank credit. This con-. 
dition obtained despite further imports 
of gold but the review said that it had 
not resulted in any increase in the in- 
debtedness of member banks at the Fed- 
eral reserve banks. 


Effect of New Bills 


The Board observed that the release 
of the new currency in July had served 
to counteract the usual seasonal demand 
for currency over the Labor Day period. 
Approximately $106,000,000 was added to 
the usual demand for currency at the 
time of its first release and since that 
time there has been a returh flow set 
up which made it appear that the Labor 
Day demand was below normal. 

’ Following is the full text of the Board’s 
review: 

Developments in the credit situation 
during recent weeks have been a sea- 
sonat ‘increase in“the demand for cur- 
rncy, @ consequent increase in the de- 
mand for reserve bank credit, and a con- 
tinued firmness in money rates. The 
growth in reserve bank credit arising out 
of demand for currency has occurred in 
the face of further imports of gold but 
has not resulted in an increase of the 
indebtedness of member banks at the 
reserve banks, which in fact showed a 
decline during August from $1,045,000,- 
000 to $1,005,000,000. 

Gain in Commercial. Loans 
; The principal factor in this decrease in 
indebtedness was a growth between the 
average for the last week in July and 
the last week in August of $80,000,000 in 
reserve bank holdings of acceptances, a 
growth that exceeded by $25,000,000 the 
increase in currency demand. Member 
bank credit during the month showed 
little change in the aggregate, as indi- 
cated by total loans and investments of 
member banks in leading cities, a con- 
tinued increase in the commercial loans 
of these banks to a new high level hav- 
ing been accompanied by a correspond- 
ing decrease in their loans on securities, 

The recent increase in currency de- 
mand reflected the need for currency to 
pay harvesting expenses, to finance the 
autumn quickening of retail trade, and 
at the end of August to meet the holi- 
day demand preceding Labor Day. This 
increase, amounting to $55,000,000 from 
the last week in July to the last week in 
August, was nearly $20,000,000 less than 
occurred in the same period of 1928. 
This smaller increase in money in.-circu- 
lation, as compared with last year, was 
not due to a lessening in the seasonal 
demand for currency, but to the fact that 
this year there was in operation a 
counteracting nonseasonal factor. 

In July of this year the issuance of the 
new small-size currency resulted in an 
increase in the demand for currency 
which at its maximum amounted. to more 
$100,000,000. The demand for currency 
arising from this source has been de- 
clining since the end of July, and this has 
released currency for use in meeting a 
part of the seasonal demand. That the 
effects of the new currency on -the 
amount of money in circulation, though 
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Views of President 
In Tariff Message 


Position Unchanged as to 
Proposed Legislation 


f ESIDENT HOOVER outlined 
4 his views on tariff legislation 
in his message to the special ses- 
sion of Congress, since which time 
there has been no change in his 
attitude on the subject. 

This statement was made orally 
on behalf of President Hoover at 
the White House Sept. 21. It was 
explained that the President ex- 
pressed in the message specific 
views on tariff legislation and that 
since then there had been no altera- 
tion in his position. 

The message, it was stated 
further, called for a limited re- 
vision of the tariff, with special 
emphasis on agricultural 
and such other industries as were 
suffering from economic depression. 

Mr. Hoover, it was declared, will 
take no part in the pending tariff 
legislation until such time as the 
tariff bill is passed by Congress 
and comes to him for consideration, 
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Thrift Exposition 


Reveals Necessity 


Study of Situation Shows 
Falsity of Theory That 
They Seek Employment 
For Amusement 





The great bulk of women wage earn- 
ers*are working to earn money for the 
bare essentials of life or to raise the 
standards of living of their families, 
Miss Mary Anderson, director of the 
Woman’s Bureau, Department of Labor, 
stated Sept. 21. The theory that women 
work for “pin-money” is antiquated, 


Miss Anderson continued, and the thrift | 


exposition now being held in New York 
is proof that this old theory has been 


exploded. | 


The full text of Miss Anderson’s state- 
ment follows: 

The thrift exposition for women now | 
being held on New York City is a} 
further tribute to the importance of | 
women’s earnings from an economic views 
point and should serve as one of the, 
final bombs to explode the antiquated | 
pin-money theory still adhered to by| 
some forces who fail to realize that this 
old and false idea is as much out of 
place in the modern world as hoop skirts | 
and spinning wheels. The theory that 
women work just for feminine fripperies 
would be ridiculous except for the mis-, 
chief it has wrought in the past in keen- 
ing women’s wages low and the possi- 
bility of it as a continued menace to the | 
wage-earning-opportunities and progress | 
of women until every vestige of it is| 
dissipated. 

Work From Necessity | 

Those who still cline to this theory | 
will have to change the definition of | 
“pin money” when they face actual 
facts. A woman’s so-callea pin money) 
is often the family coupling pin, the only} 
means of holding the family together) 
and of making ends meet. Very 
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Methods of Determining Susceptibility 


statement as to the permanence of im- 
munity se produced, but methods of de- 
termining whether or not a child is sus- 
ceptible to the disease have been per- 
fected, the Public Health Service an- 
nounced Sept. 20: 

Scarlet fever’ is more prevalent in the 
Northern States, and is usually at its 
height in December or January, it was 
said: 
| The statement follows in full text: 
| Seanjet fever, one of the common com- 
municable diseases, is regarded by the 
|informed as one of the dreaded diseases 
lof childhood, not only because an attack 
may be so malignant as to cause death 
in a short time, but also because of the 





many and grave complications with | 


which it may be attended, and because 
the hope of recovery, even in cases ap- 
parently mild at the outset, has proved 
too often illusory. ; 

This disease is especially a disease of 
temperate climates, where it is practi- 


cally always present in the large cities. 
|In the United States it affects particu- 


larly the Northern States, being more 
prevalent there than in the South. 


Cases Are Increased 


During Autumn Months 


With the opening of the schools, the 
Autumn months are always signalized 
by a marked increase in the number of 
cases of scarlet fever reported to health 
officers, each month showing a progres- 
sive increase until the maximum 
reached in December or January. 
July and August there is a great d 
crease in the number of cases reported, 
the number being very much less than 
in the Winter months. 


While scarlet fever may attack’ per-| variety and severity of its*complications. 
few|sons of any age, not even the very old|which may develop’ in cases apparently 


| inent symptom in scarlet 


| present in various grades 


Of Child to Scarlet Fever Perfected 


For Women Working Immunizing Toxin Used Too Little to Warrant Statement 


As to Permanence 


Immunizing toxin for scarlet ‘fever has | and chest as a breaking out of fine, scat- 
been used too short a time to warrant a/ tered, bright points implanted on a scar- 


Jet flush. It spreads rapidly, so that. by 
the evening of the second day the.entire 
body may be covered. The eruption at its 
height has a vivid scarlet hue and is more 
marked on the inner surfaces of the arms 
|and legs and where joints make folds of 
the \skin, as in the groins and at the 
| elbows. After persisting at its severest 
for two or three days, the rash gradually 
| fades, the fading being accompanied by. 
a progressive fail of the fever. With 
the fading of the eruption and the fall 
of the fever, the skin looks stained and 
feels rough. Gradually its outer layers 
begin to be thrown off, the process 


| chest. 


Inflammation of the throat is a prom- 
ver. 


from redness of the hard palate and inner 
and more vivid redness of the soft palate 


and tonsils, to the condition known as 
“diphtheroid,” with much increased swell- 





e- | the disease, may die within 24 to 36 
|} hours,“ with high fever, great restless- | 


ing and inflammation of the tonsils and 
neighboring parts. z 


Scarlet fever shows marked variations | for “bringing corn from Charlestown.’ 


in its severity. There are mild, or abor- 
tive, cases in which the rash is scarcely 
visible, or in which the sore throat and 
the “raspberry tongue?’ may be the only 
signs of the disease. In certain epidem- 
ics, particularly in. schools, this type of 


jthe disease may constitute over a third | 
|of the cases. On the other hand, the | 
is | Symptoms may be so severe that the | 
In | Patient, overwhelmed by ‘the poison of 


This is | 
nd may vary | the age of 14 and graduated at 18. The) 





Colonial Expense 
Of College Shown 


Harvard Man Paid Tuition | Assistant Secretary of Commerce Describes Development 


I 


With Silver and 
Groceries 


was the first student on record in: the 
, United States to attempt to earn his way 
| through college, according to a state- 
|;ment issued by the Bureau of Educa- 
| tion, Sept. 20. Bridgen, who entered 
| Harvard in 1657, at the age of 14 stayed 
until he graduated four years later, and 
was credited among other services, for 
| ringing the college bell and for waiting 
|on table in the commons. The total cost 
| of college education in 1653 ranged from 
| $100 to $200 paid in silver and groceries. 
|” ‘The full text of the Bureau’s statement 
follows: 


The first student on record in the 





usually beginning about the neck and, United States to attempt to earn his| 


| way through college was Zachariah 
Bridgen, at Harvard. 


Bridgen entered Harvard in 1657 at 


steward’s books reveal that charges 


surface of the cheeks, with some swelling | 2gainst him for college bills included | 


‘commones and sizinges” (board together 
| with food and drink ordered from the but- 
| tery), “tuition,” “study-rente and beed” 
| (room and bed), “fyer and candell” (fire 
; and candles), “wood, etc.,” and a charge 


“silver,” 
” 


redit was given him for 


“sugar,” “wheatt,” “Malte,” “Indian 


(corn), “hdoge” and “a bush of par-| 


snapes.” On Dec. 31,’1654, there was 
“given him by ringinge the bell and way- 
tinge—£1 2s. 6d.”—the first record of an 
American student’s earning a portion of 
his expenses in college by ringing the 
college bell and by waiting on table in 
the commons. As a waiter, he received 


A Harvard man, Zachariah Bridgen, = 


| 12s. 6d. per quarter for three successive | 
| quarters, after which he was paid “on 
deliri d Isi quarter for a schollership 18s. 9d.” and 
ness, *Cehrum, and ‘convulsions. credited “by his wages 50 shillinges and 

Scarlet fever is distinguished by the|a schollership £3 15s.” | 


The total cost of a college education | 
jin 1653 ranged from £30 2s. 1%d. to 
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Increasing Importance Is Predicted 
For Rayon Branch of Textile Industry) Famous in China Are 


[Continued 


ber of which are combined to form rayon 
yarn. . 

The solvents used in converting the 
cellulose into liquid form differ in each 
; of the processes, and various coagulat- 
|ing or precipitating agents are used in 
|hardening the filaments. In all proc- 
| esses, however, cellulose forms the basis. 
While cellulose is a basic element of all 
| plant life, it has been found that cellu- 
lose from cotton linters and wood pulp 
|is better suited to the manufacture of 
|rayon than other types of cellulose; ‘so 
| practically all rayon is now made from 





either cotton linters or wood pulp, usu- 
ally spruce, ; ' 
Cellulose also forms the basis of a 


| great many other products, in the manu- 

acture of which the primary processes, 
at least, are somewhat akin to the meth- 
ods used in making rayon. These prod- 
| ucts cover a wide range—from the beau- 
| tiful pyroxylin, or imitation ivory or am- 
| ber toilets set on milady’s dresser to the 
| very dangerous explosives cordite and 
| guncotton. Other cellulose produ¢ts are 
| cellophane, that thin, glassy, transpar- 
ent wrapping .material; the “dope” used 
|in coating airplane wings; varnishes and 
| lacquers; that tough, nonshattering glass 
| used on some automobiles; celluloid, pro- 
| tographic films, artificial horsehair and 
| straw, and the pyroxylin coating used in 
the manufacture of so-called artificial 
leather and window shades. 


Early Development 
| Took Place in Europe 


The early development of rayon took 
place in Europe, and it was not until 
1910 that the industry had a successful 
beginning in the United States. Prior to 
that time, relatively srhall amounts were 
imported into this country and used prin- 
cipally in the manufacture of braids. The 


women, if any, work just for money for} being exempt, it is primarily a disease | mild at the outset. The most common! £61 11s. 8 3/4d., or from $100 to $200 
trinkets and trifles or for a few extra! of infancy and childhood. The suscepti- | of these are inflammation of the kidneys | paid in silver and groceries. 
dollars to fritter away on amusements| bility to the disease decreases rapidly | (nephritis), ear complicaticns (middle | 


and luxuries. The great bulk of women} with increasing years. The greatest sus- |ear disease), inflammation 6f the lining 
. ceptidility to scarlet fever falls between} membrane of the heart (endocarditis), 


wage earners are working in factories, 
mills, stores, offices, restaurants, laun- 
dries, and many other places to earn | 
money for the bare essentiais of life or| 
to raise the standard of living for their) 
families and give their children a better | 
education and a greater opportunity to, 
advance in life. Cold, hard facts and 
statistics based on scientific investiga- 
tions made by the Women’s Bureau of| 
the United States Department of Labor 
and other organizations concerned about 
the problems of women workers prove 
conclusively that women as a class have 
entered the field of gainful employment 
to buy food and clothing, to pay rent, 
and frequently to support dependents, 
and that the size of their earnings is of 
real social and economic significance. | 
The realization that in this generation 
women ere not only the disbursers of the 
family income but the recipients of the 
actual pay envelope which furnishes this 
income is the reason behind the present 
thrift exposition. Women charged in=so 
many instances with the responsibility of. 
planning the family budget and with the 
necessity of producing all the essentials 
for the family, or even individual, main- 


| the second and ninth year of -age, over) 


66 per cent of the deaths from this cause 
taking place in this age period. 

It is desirable that the symptoms of | 
scarlet fever should be generally known | 


lso that all persons may be on their 


guard against the disease. Its principal 
symptoms consist of sore throat, fever, 
rapid pulse, the breaking out of a bright- | 
red rash, from which it takes its name) | 
over the body and extremities, and usu- | 
ally swelling and tenderness of the! 
glands of the neck. These symptoms, 
are followed by a stage known as the) 
period of ‘desquamation, or peeling, dur- | 
ing which the outer layers of the skin| 
are shed in scales, flakes. or patches, | 

The disease strikes suddenly. d 
apparently in the best of. health previ- 
ously, is seized with sore throat and/| 
fever, very often with vomiting, and, in 
infants, convulsions. Theyfever mounts 
rapidly, the skin feels un ly hot and 
dry to the touch, 


and the 
This 


tongul urred, the |! y 2 fec ion was " conveyed by milk, ‘These 
throat “is Pe: sath oe Chea is Boshed come in contact with them because’those cutest Were usually~ 1 losive 


and somewhat bloated. ¢ 
running of the nose are, usual. 
——_- 








lenitis), and joirt affections. 
'nephritis and ear complications are by 


inflammation of the lymph glands (ad- 
Of these, 


far the most common. 
While the average period of incuba- 
tion of scarlet fever (i. e., the period be- 


|tween exposure and the appearance of 


symptoms) has been stated to be from 
two to four days, probably -with a max- 
imum of seven days, a few examples of 
what seem io be longer periods have 
been recorded. 

Each new case of scarlet fever is de- 


i 
| 


t 


;rived from some previous case of the 


disease. The scarlet fever germ is pres- | 
ent in the discharges from the mouth, 


A child | nose, and throat of the sick. When there; 
*;is a discharge from the -ears, 


as a re- 
sult of ear complicatiofjs, this 


The disease is transmitted from those 
sick with scarlet fever to the well who 


‘discharges get on the -hands .or mucous 


membrane of such persons: 
The infection is caused by direct” con- 


| tact, as by kissing, or by being sprayed 


|the northern border patrol is being held 


discharge | he stated, and the conference is one of 
also may be infectious. This is true of |# Series held periogically in the interests 
| other pus discharges, as from abscesses. |°f @ more efficient border patrol. 


wage-earning world.’ These studies show | with the infected nose and throat dis- 


tenance from meager and limited funds|+}.+ unskilled labor as a group falls be-| 
welcome expert advice for their difficult |}, the earnings requirements for a de- 
task. Many of these same women, how-| cent standard of living for a family,| 
ever, have learned from the hard school] ,ithout the man’s earnings being sup- 
of experience how to stretch dolars and plemented by those of some other member 
even pennies to go the farthest, and are} of the family, so often the wife. Skilled 
better qualified than any other group to| and semiskilled labor fare somewhat! 
furnish practical information in this re- better, but even with these groups there 
spect. What they are looking for most} js evidence that in many industries the 
is ways and means of increasing their} men’s earnings are inadequate to main- 
income. Moreover, if these hundreds of/tain their families on a reasonable 
thousands of women could be permitted] health and decency level. 
to testify before those who prate about; One of the bulletins of the women’s 
pin money and presume to judge women| bureau containing data combined from 
on the ground of prejudice rather than|20 studies of the share of women in| 
fact, the women would pile up such con-| family support shows that over 50 per 
demning evidence that this theory hang-|cent of the women ineluded in the 
ing over from « bygone age would be/| studies contributed all of their earnings} 
absolutely annihilated once and for all.|to their families. Another survey of} 
Over 8,500,000 women are working at|the women’s bureau on 1920 census| 





paid jobs in the United States, according 
to the 1920 census. Among this number} 
are about 2,000,000 married women, al- 
though the 1930 census will doubtless 
show an increased number. The mar- 
ried women are at present probably the | 
ones most pricked and in many instances | 
seriously injured by the pin-money the- | 
ory. The prejudice against the married | 
woman worker has been voiced on so 
many sides, and a misunderstanding of 
the reasons for her gainful employment 
is sufficiently prevalent to call for special | 
discussion of her problems. Three- 
fourths of the married women working 
for remuneration are found in the manu- 
facturing and mechanical industries, do- 
mestic and personal service, and agri- 
cultural pursuits—types of work in which | 
women have almost no chance for a ¢a- | 
reer and in which hardships are plen- 
tiful enough to serve as a barrier to| 
women seeking ways of earning money | 
just for the frills of life. 

One of the greatest differences between | 
the old and new order for wage-earn- | 
ing lies in the fact that in many cases | 
now marriage fails to bring to women 
the economic security considered for- | 
merly to be one of its chief advantages. | 
Now it does not guarantee a release for | 
women from breadwinning activities but 
frequently means greater economic re- 
sponsibilities and additional reasons for 
continuance at their paid jobs. Since | 
able and deserving men in large num-| 
bers cannot earn sufficient for the fam- | 
ily needs, a money contribution from | 
the woman as well as from the man is) 





data for 31,481 women in four cities in 
regard to the number of breadwinners 
in the family reveals that 27 per cent} 
of these women stated that there were | 
no men breadwinners in their families | 
and 21 per cent of the women were the 
sole breadwinners. Many other signifi- 
cant facts and figures from the bureau's | 


charges, in the act of coughing, sneezing, 
or talking (droplet infection), or -indi- 
rectly through various objects, such as 
drinking cups, candy, apples, pencils, 
pocket-handkerchiefs, towels, and the like 
which have been placed in the mouth or 
infeéted with the discharges of those 
sick with scarlet fever. 

Scarlet fever can be transmitted from 
the time of onset until the infectious 
agent is no longer present in the mucous 
membranes of the nose and throat nor 
in unnatural discharges, as from a run- 
ning’ear which has appeared as a com- 
plication in an attack of the disease. 


Definite Identity 
Of Germ Is Difficult 


Border Patrolmen Confer 
' On Enforcement Methods 


A conference on matters Concerning | been increased at the rate of about 


in Detroit by officers of the five districts 
of the patrol, it was stated orally Sept. 
21 by I. F. Wixon, Acting Commissioner 
General of the Bureau of Immigration, 
Department of Labor, before he left with 
Assistant Secretary of Labor Robe Carl | 
White to attend the gathering. The con- 
ference which started Sept. 23, is to last 
several days, it was stated. 

Methods of obtaining better enforce- 
ment of the immigration laws will be 
discussed, Mr. Wixon said. No exigency | 
making a meeting necessary has arisen, 


successful production of rayon requires 
|a large amount of capital, a high degree 
of technical and nfechanical skill, and a 
rigid control of manufacturing. methods. 
The progress made by the industry dur- 
ing the first 10 years of its existence in 
this country, while steady, was compara- 
| tively slow, the annual capacity having 





1,000,000 pounds a year. Following the 
war several large companies were organ- 
ized in the United States as units of, or 
associated with, large European pro- 


| ducers. With ample capital and with the 


technical assistance of the European 


| associates, these companies, with others 


already -in the field, made such rapid 
strides that domestic production in- 
creased from approximately 15,000,000 
ponds in 1921 to 98,000,000 pounds in 
1928. 

Rayon as we know it today is an en- 


| tirely different product from that of 10 








acter, and unusual- ion of 
adults’ were attacked, and the disease 
was often S@vere. In every instance the 
source of the infection was shown to be 
due to. the presence of persons suffering 
from searlet fever, either on the dairy 
farm*or among the persons engaged in 
handling the milk. ! 


Husband and Wife 


Develop Test of Disease 

Within recent years the Doctors Dick, 
of Chicago, husband and wife, have con- 
vincingly demonstrated that scarlet fever 
is due to hemolytic streptococci, and have 
developed a test to determine suscepti- 
bility to the disease. This test is called 
the Dick test and is similar to ‘the Schick 
test for determining susceptibility to 
diphtheria. ; It consists in injecting a 
minute amount of the scarlet fever 
streptococcus toxin, or poison, into the 
skin (usually of the forearm), If the 


On account of the difficulty of definitely | child is susceptible, a red area about the 


identifying the germ of scarlet fever it} size of a dime, or larger, will appear at 
has thus far not proved feasible to de-| the site of injection in about |24 hours. 
termine the duration of communicability| The scarlet fever streptococcus toxin is 
of scarlet fever by throat culture, as is} made by growing the hemolytic strep- 
done in the case of diphtheria, In the| tococci. of scarlet fever in broth for a 
majority of instances it is probable that| few days. The germs are then carefully 
uncomplicated cases of searlet fevefpare | filtered out, while the toxin, being solu- 


j}no longer infectious in the fourth week | ble remains in the broth. 


years ago. Then it was oftentimes of- 
fensive to the eye and frequently wore 
and laundered poorly. Today one can 
buy rayon which in value, appearance, 
and’ durability is unexcelled. Of course, 
there are different qualities and varie- 
ties of fayon, many of them sold under 
‘the braid name of the producer. All 
rayon is by no means alike in appear- 
ance, quality, and value. The consumer 
is fast being educated in this direction, 
but there is still much to be done. There 
are as many kinds of rayon as there are 
beefsteaks, and there are as many ways 
of ruining a rayon garment through im- 
proper washing and wearing as there are 
ways of spoiling a steak through incom- 
petent cookery. : 

Until vather recent years, very little 
effort was made to inform the consuming 
public as to the characteristics and prop- 
erties of rayon, and it is probable that 
many potential customers have been 
alienated by reason of the improper han- 
dling of a rayor. garment or rayon fabric 
after it had been purchased. These dif- 
ficulties are being eliminated by means 
of intensive campaigns of consumer edu- 
cation, consisting of style shows, moving 
pictures, various forms of advertising, 
and through the formation of rayon 
classes in textiie schools and the domes- 
tie science departments of other schools 
and colleges. These efforts are dispell- 
ing much of the mystery once connected 
with this fiber. 


Now Generally Used: 
In Textile Industry 


reports testify to the extensive share | °f the attack. 


not only of married and widowed women 
but also of single ones in family sup- 


The spread of a number of communica- | 


| 
| ble diseases is assisted by the agency of 
| “carrier,” i. 


e., apparently well persons 


port. |who harbor in their bodies and spread 


Stress also must be laid on the wage- | 
earning woman’s contribution in the way 
of labor in the home—the eternal cook- | 
ing, dishwashing, scrubbing, launder- 
ing—and her care of those who are de-| 
pendent upon her not alone for material | 
things but for the wisdom and patience | 
which, though essential in dealing with} 
the very old and very young, are so| 
difficult for the woman who works away | 
from home for long hours, to furnish. 


| the germs of a particular disease. 
|earriers consist of the 


These 


“missed cases, 
viz., (in the case of scarlet fever) those 


| persons who have suffered from scarlati- 


nal sore throat alone, without a recog- 
n*:ed eruption; who have not been sick 
enough to go to bed or, possibly, even 
complain of their symptoms, and the con- | 
valescent “carrier,” the child, who, after | 
an attack, is allowed to mingle with his 
playmates too soon; or who continues to 


stage usually lasts from 24 to 36 hours.| harbor the contagion in his nose and 
The rash generally appears on the sec- | throat for a long time after apparent re- 


ond day, but may be deferred for 48 | covery. 
On the other hand, it may begin} spreading scarlet fever. 


hours. 


to come out a few hours after the first | 


symptoms. It appears first on the neck 


President Bs aes ae Take N 6 ith ‘aie Dhak 
For Clemency for Mr. Sinclair and Mr. Day 


Chief Executive to Follow Recommendation of Attorney 


often a necessity. | 


Husband’s Wage Insufficient. 

With the new scale of living costs re- | 
sulting from the industrial revolution | 
which transferred so much of women’s | 
work from the home to the factory and 
thereby stripped women not only of much 
of their work but also of actual eco- 
nomic wealth, many men have become | 
unable with the existing wage scale to| 
earn an income large enough to cover 
the family requirements. Women forced 
from within by thc need of more money 
and drawn from without by the demand | 


of rapidly expanding industries for | 
more workers have had to join the wage- | 
earni ranks. 


Studies in the past few years made by | 
the national industrial conference board 
on the cost of living show that to main- 
tain a wife and two children, that is to 
give them the bare essentials without 
allowance even for saving, a man must 
earn $29 to $31 a week, depending on} 
whether he lives in a town or a large 
city. He must make this amount every 
week without any reduction due to un-| 
employment, ‘part-time work, or lost) 
time caused by illness, accident, or other | 
reasons, but such contingencies, as we 





President Hoover will not commute; ground for distinction between the cases | this time. 


the jail sentences of Harry F. Sinclair 


} 
| 


Such persons play a part in 


There are numerous records of out- 
breaks of searlet fever in which the in- 





General Whb Rejects Plea for Commutation 





In addition to using this toxin to test 
susceptibility to scarlet fever, laregr 
amounts of the same toxin may be given 
to susceptible individuals to render them 
insusceptible to scarlet fever. When this 
ability to resist the toxin is developed by 
injecting the toxin, it appears within a 
few weeks. At present five doses are 
given to susceptible persons, at weekly 
intervals. This method of immunization 
is especially useful in institutions, and 
in the protection of nurses who are about 
to undertake duty in the care of cases of 
scarlet fever. 


Exposed Children 
Should Be Watched Closely 


When a case of scarlet fever occurs 
in a family, the other children have prob- 
ably been exposed to infection. As has 
been previously stated, there is a good 
chance, though exposed, of their escap- 
ing the disease, especially if isolation 
of the sick has been prompt and thor- 
ough. It is therefore advisable to send 
such children away at once to friends 
or relatives not having small children 
of their own. 

While there they should be carefully 
observed for initial symptoms of scarlet 


Although more than 50 per cent of 
the domestic rayon consumption is used 
by the knit-gocds branch of the textile 
industry, the utility of the fiber is such 
that- it is now used alone and in con- 
junction with other textile fibers in prac- 
tically all branches of the textile indus- 
try. More than 20 per cent of local con- 
sumption is used by cotton-goods manu- 
facturers and about 15 per cent by the 
silk-goods industry in the manufacture 
of all-rayon fabrics or as mixtures with 
their respective staples. 

One of the outstanding features of the 
rayon industry is the fact that it is one 
of the most interrelated and coopera- 
tively controlled industries throughout 
the world, Practically every rayon- 
manufacturing organization now in ex- 
istence is connected through.some form 
of agreement with one or several other 
manufacturers. 

Some of the outstanding achievements 
made possible as a result of the constant 
research carried on in the industry are 
the production of low-luster yarns, multi- 
filament yarns, and finer sizes, all of 
which have added to the beauty, “feel,” 
and utility of the product. In the pro- 
duction of low or subdued-lustre yarns 
the harsh metallic sheen is eliminated, 


Of Fiber Popularly Used in Recent Years 
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Germany, France and the Netherlands 
supplying the greater part. 

The attractive characteristics of rayon 
and its economy in price have in a short 
time justified its recognition as the prod- 
igy of *he textile family. 

Styles, of course, have a tremendous in- 
fluence on the texiile industry. Women, 
and men too, are wearing less and lighter 
clothing. Dresses made out of a couple 
of yards of goods when it used to take 
10, complete disappearance of certain 
types of garmer.ts. and the general ten- 
dency toward sheerer and more expen- 
sive fabrics would have dealt a death 
blow to the textile industry long ago had 
it not been that at the same time the 
demands of the mechanical and manufac- 
turing trades for cloth compensated 
somewhat for the restrictions in personal 
and household use. 


Fewer-yards of fabric go into each 
dress, but the modern woman has many 
more dresses than her sister of 20 or 
even 10 years ago. This is a natural ten- 
dency, for artistry of design, delicacy of 
fabric, and perfection of finish have made 
the possession of a greater number of 
garments really irresistible. 

Textile and chemical industries do not 
receive the credit which is their due, for 
we have come tu take for granted the 
beautiful colors and patterns, the new 
creations of the designer’s art, and the 
application of American ingenuity in me- 
chanical processes which at once insure 
quality and reduce the cost to the ulti- 
mate congymer. 

The question is very often asked: Has 
the tremendous growth in the rayon in- 
dustry affected other branches of the 
textile industry? It is impossible, of 
course, to determine with any degree of 
accuracy what the consumption of other 
textile fibers would be in the event that 
rayon had not been discovered. Consid- 
ering the question from the standpoint 
of ‘textile manufacturing, most experts 
believe that the development of rayon 
has not been at the expense of other sec- 
tions of the textile industry. 

While it is true that less cotton is 
being consumed by the knitting branch 
in the manufacture of hosiery and under- 
wear, it is equally true that there has 
been a considerable volume of cotton 
piece goods sold in which rayon has been 
used to produce ornamental effects, and 
these goods have been sold largely be- 
cause of the Style factor which was made 
possible by the use of rayon. Figures on 
cotton consumption in the United States 
indicate an increase during the past sev- 
eral years, but it 
increase has. been brought about largely 
through the increased use of cotton for 
industrial purposes. 


Prosperity Responsible 
For ‘Silk Era’ 


As to silk, we are in a “silk era,” prin- 
cipally because of the prosperous condi- 
tion of the country during the past sev- 
eral years. That we should consume 
greater quantities of silk during this pe- 
riod was inevitable, and if rayon had not 
been introduced the consumption of silk 
would have been limited only by the abil- 
ity of the consuming public to purchase 
it. Interestingly enough, however, the 
advent of rayon has not resulted in any 
decline in the consumption of silk. On 
the contrary, we have been using more 
silk year after year since 1924, and the 
latest available figures show that the 
imports of raw silk are 9 per cent greater 
than the record imports of last year. 

Contrary to the belief expressed in 
textile circles a few years.ago that the 
saturation point in the pse of rayon-was 
about to be reached, it is apparent that, 
though a record was established last 
year in the domestic consumption of 
rayon, this record will be surpassed dur- 
ing the present year, indicating that we 
have not yet reached the peak. With 
production 25 per cent greater than last 
year, with imports about 50 per cent 
larger than they were during the first 
seven months of last year, and with no 
indication of abnormal stocks on hand, 
there can be little doubt that prospects 
for the immediate future are bright. 
While the per capita consumption of 
rayon in the United States is greater 
than that of silk, it is negligible when 








Series of Paintings 


Donated to Library 


Original ‘Pictures on Tilling 
And Weaving’ by Brush 
Of Chiao Ping-Chen Are 
Gift From Woman 


The Library oi Congress. has ac- 
gaized, through gift from Mrs. William 

- Moore of New York City, the original 
Chinese paintings of the €amous scenes 
of “Pictures on Tilling and Weaving.” 

Forty-six paintings depicting the va- 
rious operations of rice and silk culture 
comprise the series and are pronounced 
by Dr. Berthold Laufer of the Field Co- 
lumbian Museum, Chicago, to be the 


original paintings of Chiao Ping-chen, © 


presented in 1696 by the Shantung art- 
ist to the Emperor K’ang-hsi. 

Thereafter they became the subject 
of’ wood engravings issued by the em- 
peror in 1696 and by his grandson, 
Ch’ien-lung, in 1739, which have a wide 
distribution in China under the title of 
Keng Chih T’u. 

Poems Written by Emperor 

In addition to depicting the two 
fundamental occupations in China for 
purposes of inculeating thrift, accom- 
panied by writing and poems composed 
by the emperor himself. extolling the 
farmer’s vocatien, these pictures by 
Chiao Ping-chen are among the first 
Chinese paintings which definitely claim 
to make use of western perspective. 

A statement made public by the Li- 
brary of Congress describing the paint- 
ings follows in full text: 


The original paintings for the famous 
Chinese “Pictures, on Tilling and Weav- 
ing,” executed in the Seventeenth Cen- 
tury, have just been presented to the 
Library of Congress by Mrs. William H. 
Moore, of. New York City, who acquired 
them for the purpose from Dr, Frederick 
Peterson, of that city, in whose collection 
they had been for some 20 years. 

Rice and Silk Culture 

They depict the various operations of 
rice and silk culture, and were the basis 
of wood engravings issued by the Em- 
peror K’ang-hsi, in 1696, and by his 
grandson, Ch’ien-lung, in 1739, which, 
under the title of the Keng Chih T’u, 
have had a wide distribution in China. 
Until a few months ago it was not sup- 
posed that the originals were still in 
existence. 

Dr. Berthold Laufer, of the Field Co- 
lumbian Museum, Chicago, who recently 
made ‘a study of them, pronounced them 
to be the original pictures from the hand 
of Chiao Ping-chen, a Shantung artist, 
who presented them to the Emperor 


is probable that this | K’ang-hsi in 1696. 


46 Paintings on Silk 

The 46 paintings comprising the series 
are drawn on silk, and are beautifully 
bound in four albums. Half of the series 
illustrate in detail the operations that 
pertain to the cultivation of cereals, 
while the other half depict the processes 
of silk culture from the nurture of the 
egg to the weaving of the silk into cloth 
and the manufacture of garments. 

These two fundamental occupations of 
Chinese rural Hfe have from time im- 
memorial been exalted by Chinese em- 

erors and moralists for the purpose of 
inculeating thrift, and also through sym- 
pathy for the plodding masses whose lot 
it is to provide food and clothing for 
mankind. *The accompanying text has a 
long preface by the emperor in his own 
handwriting, and each picture is the sub- 
ject of a poem, composed by the em- 
peror himself, extolling the operation 
depicted. 

A colophon by a famous contemporary, 


[Continued on Page 10, Column 6.] 





compared with cotton and wool. 

It is therefore possible for still greater 
increases to be made in rayon consump- 
tion without nearly approaching, cotton 
and wool consumption. With the qual- 
ity of the fiber being constantly im- 
proved and its utility and versatility be- 
ing increased, further growth of the in- 
dustry is inevitable. It is, therefore, the 
general belief of well-informed observ- 
ers that the industry is still in its in- 
fancy and that while the rate of growth 
may be somewhat less in future years 
than it is at present, rayon is bound to 
play an increasingly important part in 
the textile industry. 
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fever until the incubation period has | and in multifilament yarns, the number 
passed. If they are school children, they | of filaments is increased without increas- 


should be kept away from school during 
The adult members of the 


f Sinclair and Day. The Attorney Gen- | family, however, who are not sick, may 


and Henry Mason Day, his aide, for eral stated that he had personally“ read | Come and go, provided the house is so 


jury shadowing. 

This statement was made orally at the 
White House Sept. 21 on behalf of Pres- 
ident Hoover following receipt of the 


recommendation of the Attorney Gen-| 


eral, William D. Mitchell, that the sen- 
tences of the two men be not commuted. 
The President, it was said, naturally will 
accept the recommendation of his At- 
torney General. 

Mr. Sinclair is serving six months and 
Mr. Day four months in the District of 
Columbia jail following their conviction 
for contempt of court for having em- 
ployed detectives to shadow the Fall- 
Sinclair comapicacy jury. Both men filed 
applications for Executive clemency in 
August. Mr. Sinclair’s term will expire 
Nov. 22, and Mr. Day’s term two weeks 
earlier. 
made public by 
Justice, follows: 

In the opinion of the Attorney Gen- 
eral. Sinclair’s business interests afforded 
no reason for granting clemency, and he 


the Department of 


| 


The full text of a statement, | 


all of the testimony, and while no cor-|@!Tanged that they do not come in con- 
rupt purpose had actually been consum-| tact with the patient. They should wash 
mated, he was firmly persuaded that the | the hands and face carefully before leav- 





ing the size of the yarn, thereby addin 
to the softness of the fabric in whic’ 
it is used. The production of finer sizes 
of yarns has resulted in greater use by 
the knitting branch of the textile indus- 
try as well as in the weaving of sheer: 
fabrics, 


in’ all its branches—Legislative, Executive and Judicial—without editorial opinion 

or comment of any kind. Believing that such a daily newspaper would fill a 

distinct place in the life of the American people, the following men and women 
, founded this publication as its sole owners: 

Owen D. Younc Mrs. Mepit, McCorMick 
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jury shadowing operations were con- | 
ducted for the sinister and ulterior pur- | 
pose of influencing the jury. 


interest, he also pointed out that al- 
though Sinclair had been acquitted of 
| the criminal] charge of corruption in con- 
jnection with the oil lease, nevertheless 
the Federal courts, including the Su- 
preme Court, had all held in a civil suit 
involving the same transaction that Sin- 
clair was a party to a corrupt and dis- 
honest bargain with Fall. 

Because of this fact and because he be- 
lieved that. the public was convinced, as he 
| was convinced after reading the record, 

that the jury shadowing operations of 
| these men were conducted for a corrupt 
| purpose, he asserted that in his opinion 
to grant executive clemency under these 
; circumstances would undermine the con- 





fidence of the people in the administra- 


know, are almost inescapable in the found that there was no reasonable | tion of justice. 


In discussing the question of public | Streptococcus 


ing the house. 

As the protection following the im. 
munizing injections of scarlet fever 
toxin develops rapidly, 
many contacts may be protected in this 
manner. Before beginning the immu- 
nization of exposed persons, they should 
be given the Dick test to determine sus- 
ceptibility. If by the test the child is 
shown to be susceptible and also shows 
no signs of oncoming scarlet fever, such 
as slight elevation of temperature or 
sore throat, the first immunizing dose 
may. be given at once. An exposed child 
who has a positive Dick test should be 
examined carefully each day for signs 
of developing the disease, and no fur- 
ther injections of toxin should be given 
as long as such symptoms persist. 

The immunizing toxin has been used 
too short a time *~> warrant a statement 
as to the permanence of the immunity 
so produced, 


These changes were made possible only 
through the expenditure of large amounts 
of time and money in technical experi- 
mentation and study, and they are typi- 
cal examples of inventive genius of the 
men in the industry” During 1913 we 
produced less than & per cent of the world 
production, but this ratio has steadily in- 
creased and last year we produced ap- 
proximately 30 per cent and egnsumed 
almost one-third of the rayon produced 
throughout the world. In spite of this 
tremendous increase, and excepting the 
year 1926 when domestic production and 
consumption were approximately equal, 
we have always been dependent to a cer- 
tain extent pon imported yarns to sup- 
plement local production to meet the do- 
mestic demand. Annual imports reached 
their highest point in 1927 when over 
| 15,000,000 pounds were imported, the an- 
; nual average for the past three years be- 
ing aimost 13,000,000 pounds, with Italy, | 
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Penalty | 


Imposed for Illegal Imports of Drugs 


es Of Federal Bureau 'Longer Session Arranged for September 23, With Action 


Would Appoint Four Sen- | 


ators to Investigate Agen- |: 


cies in Charge of Federal | 
Loans to Farmers | 


By a resolunon (S, Res. 121), intro- | 
duced Sept. 21, Senator Blease (Dem.), | 


of South Carolina, asked ‘the Senate to 
appoint a committee of four to investi- 
gate the Federal Farm Loan Bureau of 
the Treasury Department; of its rela- 
tions with the 12 Federal Land banks; 
the various joint stock land banks; in- 
‘termediate credit banks, the national 
farm loan associations, and any other 
agencies created to act for such organi- 
zations to ascertain “whether or not 
proper ‘methods have been employed in 
the administration of the affairs of such 
bureau or agency.” The resolution fol- 
lows: 

Whereas, it appears that public confi- 
dence has been so impaired in the whole 
Federal farm loan system of the Treas- 
ury Department; that bank stocks and 
bonds sold to investors have gone 
begging below par value, though tax 
exempt, while private taxable bonds have 
sold above par value; as a result of al- 
leged criminal negligence on the part of 
certain land bank officials, thus defeating 
the purposes of the system; be it 

Resolved, That the President of the 
Senate be, and he is hereby, authorized 
and directed to appoint a committee of 
four members, two Republican and two 
Democratic Senators, to fully investi- 


gate the Federal Farm Loan Bureay of | 


the Treasury Department, and of the re- 
lations of said Bureau with the 12 Fed- 
eral land banks, the various joint stock 
land banks, intermediate credit banks, 
the National Farm Loan Associations, 
and any and all agencies which haye been 
created to act with and for same, where- 
soever located, and of the operations of 
same, to ascertain whether or not proper 
methods have been employed in the ad- 


ministration of the affairs of the said | 


Bureau, system, and various agencies, 
and to report to the Senate at the 
earliest possible date the true conditions 
of same, together with such recommen- 


bility. 
Senator Howell charged that the 
steamship lines are lax in enforcement 


is laxity, he said, in enforcement of liquor 
prohibition. 
could be enforced, especially so at the 
National Capital. There, he said, the 
President could dismiss any District of- 
ficial for such laxity, and the city of 
Washington could be “cleaned up.” 

He said there is a lack of “will” in 
the enforcement of prohibition, and he 
said that has-been the attitude of some 
jurors and even judges. He criticized 
the transportation of liquor to embas- 


ing the presence on the trucks of a rep- 
resentative of the embassy did not re- 
lieve the liability of, the truck drivers 
carrying liquor to the embassies and le- 
gations, 


Specific Instance 
Of Transportation Cited 


He referred to the liquor carried to 
the Siamese legation as:a case in point, 
where there was no penalty imposed for 
transportation. He said he had the 
names of both the steamship that 
brought the liquor, crossing the 3-mile 
limit, and of the truckman who trans- 
ported it to the Siamese legation, but 
nothing has been done about either. The 
reason the police do not stop these trans- 
portations of liquor, he said, is that they 
have not “the will” to stop them. The 
Attorney General back in 1923, he said, 
had held that liquor could not be “trans- 
ported” to legations legally. 

There is the same nonactivity in re- 
spect to ships bringing in narcotics, he 
said. He advocated placing an adequate 
fine on the steamships and strict en- 
forcement of the penatty. 


Senator Johnson (Rep.), of California, 
said he “shed no tears” over any sup- 
posed hardships the House provisjon 
would work on steamship lines. He, like 
Senator Howell, had compilations of fig- 





dations as they may deem wise and ex- 
pedient for the administration and 
amendment of the farm loan act so as to 
insure the American farmers and in- 
vestors. a service in keeping with the 
principles of the American Government. 

Resolved further, that for the pur- 


poses of this resolution, such commit- 
tee is authorized to hold public hear- 
ings in Washington and in each of the 
land bank districts and to sit and act at 
such times and places as it deems neces- 
sary or proper; to require, if necessary, 
by subpoena or otherwise, the attendance 
of witnesses; to require the production 
of books, papers, communications, docu- 
ments, reports and other evidence; and 
to employ counsel and other assistants. 
The cost of stenographic service to re- 
port such hearings shall not exceed 25 
cents per 100 words. The chairman of 
the committee or any member thereof, 
may »sign subpoenas and administer 
oaths to, witnesses; and every person 
duly ,summoned> before said committee 
who shall refuse, fail or neglect to obey 
the orders of said committee, or to ap- 
pear, or to answer questions or produce 
documentary evidence, shall be punished 
as prescribed by law. The expenses of 
the aforementioned investigation to be 
paid out of the contingent fund of the 
Senate, not to exceed a total of $25,000, 
upon vouchers of the committee, duly 
signed by the chairman, and approved 
by the Committee to Audit and Control 
the Contingent Expenses of the Senate. 


Congress 
Hour by Hour 


*September 21 





Senate. 

12 to 1 p. m.—Agreed to meet Sept. 
23 at 11 a. m. to expedite tariff bill. 
Debates on the tariff bill. 

1 p. m. to 2 p. m.—Continued debate 
on tariff bill. 

2 p. m. to 2:29 p. m.—Continued debate 
on tariff bill. 

2:29 p. m.—-Recessed until 11 a. m. 
Sept. 23. 


House. 
The House will reconvene after a re- 
cess at noon Sept. 23. 


The President’s Day 


At the Executive Offices 
September 21 


10:30 a, m.—Prof. Richard Ely of 
Northwestern University, Evanston, IIL, 
called. Subject of conference not an- 
nounced. 

11:30 a. m.—Representative Johnson 
(Rep.), of South Dakota, called to pay 
his respects. 

11:45 a. m—Dr. Hubert Work, 
former Secretary of the Interior, called 
to pay his respects. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering mail cor- 
respondence. 





Committee Meetings 
of the 
Senate 


September 23 


Naval Affairs, subcommittee to investi- 
gate the alleged propaganda activities 
at the Geneva naval conference in 1927, 
9:30 a. m. 

Finance, executive, on the tariff, 10 
a, m. 





Wine Tonics Are Required 
To Contain More Solids 


[Continued from Page 1.] 
facture wine tonics should be notified 
that on or after Oct. 15, 1929, said ton- 
ies must contain not less than 30 per 
cent solids irrespective of the medica- 
tion contained therein. The higher solid 
content called for herein may be accom- 
plished by the addition of bona fide drug 
material (such as sugar or glycerine) 
to the present approved medication in 
the discretion of the manufacturer, 

The present rule as to the alcoholic 
content and minimum drug strength, as 
embodied in section 1103 of regulations 
No. 2, will be applied as heretofore. 


ures of fines and reductions of fines. 
He said it was necessary to reach this 
narcotic traffic wherever it is possible 
for Congress to act. Senator Steiwer 
(Rep.), of Oregon, suggested .it would 
be proper to penalize ship owners, but 
not in the case of ship employes who 
might not be responsible. 

Efforts to agree on what information 
the Treasury can furnish the Senate re- 
garding several hundred taxpaying con- 
cerns and individuals in connection with 
the tariff bill were made.at a confer- 
ence of majority members of the Senate 
Committee on Finance prior to the con- 
vening of the Senate on Sept. 21. The 
Undersecretary of the Treasury, Ogden 
Mills, who had previously discussed the 
subject with some of the members al 
a meeting on Sept. 20, was present at 
the conference, along with. several other 
officials of the Treasury who have juris- 
diction over the data asked for by the 
Senate, at the instance of minority and 
other members of that body, under the 
authority of Resolution 108 recently 
adopted by the Senate. 

A tentative outline of what the Senate 
could be given in the way of data asked 
for had been prepared by the Treasury 
and was submitted by Undersecretary 
Mills to the majority and discussed at the 
conference. , It was finally agreed by the 
majority members to call a meeting of 
the entire committee on Finance, on 
Sept. 23, at 10 a. m., to discuss the mat- 
ter, with a view to having a subcommittee 
of five members, three of the majority 
and two of the minority to take charge 
of the consideration of the matter. 

. The session of the Senate opened with 
a general discussion of the plan for ex- 
pediting consideration of the tariff bill 
by longer sessions. 


Full Discussion 
Of Measure Sought 


Senator Watson, of Indiana, majority 
leader, moved that the Senate convene 
at 11 a. m. instead of noon on Sept. 23 
to provide more timé for debate on the 
\tariff bill. 

Senator Blaine (Rep.), of Wisconsin, 
objected to meeting at the earlier hour 
unless the Senate would agree to con- 
tinue in session until “some reasonable 
hour” in the evening, which he suggested 
would be not earlier than 6 p. m. 

“When we come to the debate of the 
rate schedules in this bill we should have 
an opportunity to investigate the Finance 
Committee’s reports,” Mr. Blaine said. 

“The majority members didn’t furnish 
anything with which to support their 
conclusions; they simply announced 
them.” 

“I want to serve notice that if the 
screws are put on a little too tight; if 
they propose to drive this tariff bill 
through without sufficient consideration 
I think there are Members here who will 
take up the debate until the bill -has 
| been given thorough consideration. 

“I say this even at the expense of 
being charged with filibuster. There are 
times when a filibuster is justified and 
there have been times when filibusters 
have saved the Union. 

“I am sure the Members who don’t 
intend to be hog-tied and bound will en- 
| ter an agreement which will insure full 
and complete discussion of this measure. 

“T have no disposition to obstruct the 
passage of this bill or to unduly or un- 
reasonably, delay it, but I am anxious 
that it be disposed of in a manner con- 
sistent with the public’s interest. I want 
some assurance that sessions will con- 
| tinue beyond the ordinary hours.” 

Senator Watson said he did not believe 
there was need to prolong the closing 
hour of the Senate. He added that if 
the Senators felt like going home they 
would go, regardless of any late-closing 
resolution. 

“The only way we could keep them 
here would be to lock up each individual 
Senator,” Mr, Watson said, 


Plan Is Opposed 


By Senator Simmons 

Senator Simmons (Dem.), of North 
Carolina, ranking minority member, said 
the minority had no disposition to criti- 
cize the majority for its conduct of the 
debate so far. He opposed the proposi- 
tion of Mr. Blaine to compel the Sena- 
tors to remain after the usual closing 








Samples made according to revised for- 
mulae should be called for in each case. 

This matter should be bruught to the 
attention of all concerned at as early 
date as possible, in order that the modi- 
fication of the formulae in question may 
be accomplished on all renewal permits 
for the year 1930. 


sies and legations in Washington, ‘say- ; 
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On Narcotic.Amendment Planned During Day 


[Continued from Page 1.1 


would eliminate owners from such lia-{hour, saying it was necessary to have 


time at night and before the sessions 


pears in the morning te study the 


proposals to be taken up at the next 


|of the antinarcotic laws, just as there | session. 


After Senator Watson explained that 


He said that prohibition | his motion applied only to, Sept. 23 and 


that the Senate could determine each 
day at what time it would convene, Mr. 
Blaine withdrew his objection and the 
motion was carried. 

Speaking in opposition to elimination 
by the Finance Committee of language 
in section 584, entitled “Falsity or Lack 
of Manifest,” which would relieve ship- 
owners of the payment of penalties if 
smuggled opium is found on their ships, 
Senator Howell (Rep.), of Nebraska, de- 
clared the Treasury Department had 
found “ineffective” in the prevention of 
opium smuggling the present law which 
holds only the masters of vessels liable. 

Senator Hawell said the narcotics law 
is not being enforced with respect to 
drugs brought in by steamships. He 
said that the President Harrison, for in- 
stance, brought in 2,665 cans of opium; 
that the steamship officers “could not 
find” all these cans, but the customs of- 
ficers did find them. 

Answering a question of Senator La 
Follette (Rep.), of Wisconsin, Senator 
Howell said the fine assessed in that 
case was $399,750. He said he under- 
stood the Treasury had reduced the fine 
jee $7,500, and he added: “I understand 
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today from the Treasury that the at- 


torney was there today and had been | 


ordered to pay it because of the row 
stirred up here.” 

“Tt has. been stated to, me,” he said, 
“that the steamship companies have con- | 
tracts with their masters providing that | 
in case of fine the steamship companies 
will take care of the fine.” 

Senator Howell discussed a number of 
cases of opium shipments on the Presi- 
dent Harrison and other vessels of the 
Dollar Line. He said an officer of the 
Presidert Harrison had indicated it was 
difficult to find the opium and the cus- 
toms, officers who found it must have 
had advance knowledge of it. He said, 
however, the customs officers detected, 
the presence of opium quickly becaus 
of the pungent odor they detected upon 
goingr on the ship. 

The steamship authorities, he said, do 
not search their crews but if they do it 
is perfunctory. . 


1 


Senator Dill Says Granting of 


A criticism of the Federal Radio Com- 
mission’s policy of granting clear chan- 
nels to chain broadcasting stations and 
the assertion that if such a policy per- 
sists it will “force the Government to 
put radio stations under Government con- 
trol,” was made on the floor of the Sen- 
ate Sept. 21, by. Senator Dill (Dem.), of 
Washington, member of the Interstate 
Commerce Committee and coauthor of 
the Federal radio act. 


Mr. Dill’s speech came one day after 





Existing Authorization 
Restored in Tariff Bill 


The amendment offered by Senator 
Smoot strikes out all of section 336 of 
the bill, entitled “Equalization of Com- 
petitive ‘Conditions.” This section was 
written into the bill by the House and 
was reported substantially unchanged by 
the Senate Committee. Within the last 
few days, however, the Committee de- 
cided to restore the existing provision. 
The Smoot proposal inserts for the title 
of section 336, “Equalization of Costs of 
Production,” and then restores the lan- 
guage of the 1922 act, setting forth the 


|eriteria by which the President will ex- 


ercise his power to raise and lower rates 
by 50 per cent of their enacted percent- 
ages. Added to the wording of the ex- 
isting law, however, is the inclusion of 
“transportation costs,” which are de- 
fined in a new paragraph substantially 
as they were inserted by the Finance 
Committee into the “Equalization of 
Competitive Conditions” section. 


RE 


the Commission had announced post‘ 
ponement until Dec. 31, 1929, of its or- 
der which would limit duplicated opera- 
tion of chain programs on cleared chan- 
nels to stations more than 300 miles 
apart. 


Mr. Dill quoted from a magazine arti- 
cle giving an account of recommenda- 
tions just made to the Canadian govern- 
ment by a commission which studied the 
radio situation in that country, the 
United States and other countries. 

Senator Dill said that commission was 
composed of “hard-headed business men,” 
and that it had“urged the Canadian gov- 
ernment to abolish private stations and 
to place them under government control | 
and operation, granting a subsidy to the 
stations and taxing receiving sets $3 a 
year each. 

The Canadian commission, he declared, 
had found that the only way the people 
can be assured of fair radio service is 
through government operation. 

“I am not putting forth this informa- 
tion to advocate Government control,” 
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Broadcasting Monopoly Is Predicted 
As Result of Radio Commission Policy 


Clear Channels to High-pow- 


ered Stations Will Surrender Control to Few Concerns 


Mr. Dill said, “but it is a most signifi- 
cant development. Unless our Radio 
Commission controls the air and prevents 
a monopoly by a few companies a situa- 
tion will develop which will force the 
Government to put the radio stations in 
this country under Government control. 


“This Commission is granting wave 
lengths now in such a manner that con- 
trol of the air will be placed in the hands 
of a few corporations. 


“Every time the effective date of. the 
Radio Commission’s order affecting clear 
channels is reached the order is post- 
poned,” Mr. Dill said. “The Commis- 
sion now insists that high-powered sta- 
tions on the Atlantic Coast, for example, 
must have clear channels and stations 
on the Pacific Coast are not permitted 
to broadcast on the same wave length. 


“In my judgment the law does not per- 
mit granting of these clear channels,” 
he continued. 

The Senator said there had been agita- 
tion for the repeal of sections 16 and 17 
of the radio act which, he said, would 
make monopolistic control of the air an 
assured matter. He referred to efforts 


which, he said, had been made by the| 


American Bar Association to have those 
sections repealed. 

Senator Johnson (Rep.), of California, 
interrupted to say that “every medium 
of expression we now have is controlled, 
and I think we should do everything in 
our power’to: maintain: the freedom of 
radio as a means of expression.” 

Continuing, Mr. Dill said if the Su- 
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preme Court of the United States: up- 
holds the vested rights of radio stations 
to certain wave lengths the situation will 
become “most serious.” If the Court 
decides the other way, however, he said, 
the situation would be satisfactory.. © 
Senator La Follette (Rep.), of Wiscon- 
sin, asked why; the Radio Commission 
had postponed its clear-channel order. 


Mr. Dill replied that he was “unable 
to say.” - 
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ADVERTISEMENT 


Cartographers’ Cunning 
By P. R. R. 





Huckleberry Finn—peering over the 


through the “Welkin”—could not believe 
that the plane was passing over Ohio... 
because Ohio, on all the maps he had 
ever seen, was brilliant pink. 

Maps have a different meaning for 
each of us. Some delight in the stiff, 


images they suggest and symbolize. 

Directly opposite are those who take 
|cold pleasure in the reduction of their 
jexperiences, memories to mere conven- 
|tional rulings on a sheet of paper. 
| Toa railroad man, a map means some- 
|thing else again. A map of the United 
|States, for instance, is regarded by the 
|Pennsylvania Railroed man in the light 
|of the vast territory and millions of peo- 
|ple his railroad serves, 

For the Pennsylvania lines extend into 
a thousand towns and hamlets—into 8 
out of 10 of the largest cities in the 
country. 

Red-lined upon a map, the 11,500 miles 
of the Pennsylvania system—with all its 
ramifications—are seen in their true im- 





dustrial regions of the United States. 
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- First Comes Sound, 
Progressive Engineering. 


N BUILDING a motor car, everything begins with engi- 
neering. No amount of pains in the selection of materials, 
no amount of skill in workmanship, no amount of care in 

inspection will take the place of sound, progressive design. 


Oldsmobile recognizes this fundamental truth. And in order 
that its engineering may be of the finest, Oldsmobile has 
brought together a staff of talented and experienced men— - 
and placed at their disposal every aid to modern engineering. 


The creative thinking which makes Oldsmobile a car that does 
all things well is the product of a group which is not domi- 
nated by individual opinion. Any and every idea is given full 
consideration, so that the best may be selected through a long 
process of testing, proving, and comparing of results. Changes | 
in Oldsmobile design are always made for the sake of progress 


—never for the sake of change alone. 


O 
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some new advancement to Oldsmobile and, through Oldsmo- 
bile, to the motoring public 


At the command of these men are all the vast resources of Olds- 


mobile and General Motors. They work in their own complete 


tests on the great 


General Motors Proving Ground. 


and fully-equipped engineering and research laboratories, 
drawing upon the experience of General Motors Research 
Laboratories and availing themselves of the skill of Fisher 
artist-engineers. And day in and day out, Oldsmobile engi- 
neexs prove their products by the facts developed in gruelling 


The ever-increasing success of Oldsmobile is evidence of the 
ability of these men. Brilliané engineering is responsible for 


Oldsmobile’s efficiency and dependability —for its spirited 


performance and restful comfort ~and for the low price at 


which these fine 


On the Oldsmobile staff are experts in every branch of auto- 
motive engineering—men who have demonstrated creative 
ability along many lines. They are keenly sensitive to the 
requirements of the modern motorist. Their greatest joy lies 
in accomplishment. * Their highest ambition is to contribute 
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car qualities, are available. 


OBILE 
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Oldsmobile is dedicated to quality manufacture, to honest ad- 
vertising and selling, and to a broad, sincere service policy. But 
first of all, and above everything, Oldsmobile believes in sound, 
progressive engineering as the foundation on which to build. 
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side of the airplane on his famous ride , 


charted lines chiefly for the romantic » 


portance with relation to the great in-. » 
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Are Held to Represent 


Exchange for Stocks 


Distribution to Dissolve Com- 
pany Determined Not to 
Be Ordinary Dividends 
Subject to Tax . 


Payments made to stockholders under 
resolutions reducing the capital of the 
corporation in contemplation of the liqui- 
dation of the corporation at the earliest 
possible time constitute payments in ex- 
change for stock and not ordinary divi- 
dends, for tax purposes, in the opinion 
of the General Counsel of the Bureau 
of Internal Revenue, 

The corporation’s stockholders, his 
opinion explains, had adopted proper 
resolutions to decrease the capital in| 
two instances and that each of these 
actions had been followed by new  pro- | 
cedure looking to a winding up of the | 
corporation’s affairs. 

On these facts, the General Counsel, 
Bureau of Internal Revenue, ruled that 








“Taxation: 





salaries and commissions paid to its two 
ee stockholders, which amount ex- 
austed its profits for the tax year un- 
der consideration, and the Circuit Court 


| of Appeals for the Seventh Circuit has 


ruled that a contract between a corpora- 
tion and its stockholders which rendered 
it unable to earn profits generally should 
not be allowed to stand. 


It was the court’s opinion that the 
salary basis was unreasonable and that 
the corporation’s officers were unable to 
sustain the burden of proof necessary to 
overturn the finding of the taxing au- 
thorities to the contrary. 





Ay-PLUS Srorace BATTERY CoMPANY 
v. 

COMMISSIONER OF INTERN AL REVENUE. 
Circuit Court of Appeals, 
Seventh Circuit. 

No. 4129. 


















Liquidation Payments Dedvections for Unreasonable Salaries 
Paid to Corporation Oavners Are Refused 





Court Disallows Reduction in fricome Tax W hen Compen- 
sation of Officers Exhausts Profits of Company 


The taxpayer claimed a deduction for 





stituted a distribution of profits. It is 


also contended by petitioner that the 
Board of Tax Appeals failed to apply 
the rule enunciated in Art. 105, Par. 3, 
Treasury Department’s Regulations 62, 
and in Austin v. U. S., 28 Fed. (2nd) 677, 
that the cireumstances tp be considered 
are those existing at the time the con- 
tract is made, and not when the contract 
is questioned. 

The evidence before the Board dis- 
closed, that the petitioner was organized 
as an _ Illinois corporation on May 15, 
1919, with a capital stock of $10,000. A 
few days before, Arthur J. Baracree, 
theretofore general manager of a stor- 
age battery company, and Fred V. 
Brown, theretofore a buyer of automo- 
bile accessories for a large mail order 
house, agreed to organize the petitioner, 
each to put in $5,000 in cash, each to give 
all of his time to the business of the cor- 
poration to be organized, ana each to re- 


there was a bona fide distribution in’ Petition for review of an order by the ceive a flat salary of $5,000, plus 10 per 


liquidation and that for income tax pur- 


Board of Tax Appeals. 





poses, the payments to the stockholders 
should be considered as payments in ex- | 
change for stock and not as ordinary | 
dividends. 
Bureau OF INTERNAL REVENUE. { 
GENERAL COUNSEL’S MEMORANDUM 6590. 
Memorandum Opinion | 
CuankssT, General Counsel—An opin-| 
ion is requested as to whether certain) 
dividends received by a taxpayer front) 
the M Company during the years 1925 
and 1926 are taxable as ordinary divi-| 
dends or should be considered as divi-| 
dends in liquidation. | 
The facts are as follows: The M Com- 
pany was a corporation organized in. 
the year 1908 for the purpose of engag- 
ing in the real estate subdivision busi- | 
ness. Its sole activity has been the de- 
ve'o- ment of a_ high-class residential | 
neig?-borhood at the city of R. The stock! 
of the corporation has always’ been 
closely held, there having been but three 
stockholders originally and the mumber)| 
never having been increased to more than 
five or six. 
The original three, A, B, and C, how- 
ever, have retained control of its affairs. | 
As early as 1917 or 1918 the question 
of the future of the corporation was 
discussed by these three stockholders, 


and it was agreed that no new purchases | * 


of land would be made. Early in the| 
year 1925 it was informally agreed by 
these stockholders to liquidate the com- 
pany as soon as possible. At that time 
three-fourths of its holdings had been 
sold, and all major improvements had 
been made. 
Liquidation Necessary 

As stated above, the project was one 
calling for high-class residences. To 
establish and preserve this sort of a 
neighborhood, restrictive covenants lim- 
iting the kind and cost of the homes 
to be built were inserted in the deeds, 
and the company required that al! 
Plans for homes be first submitted 
to it for approval. Incidentally it had 
to pass upon the financial ability of 
prospective purchasers. to build houses 
of the required. character. In general, 
the planting of shrubbery and trees, the 
landscape gardening, and the architec- 
ture of the homes were under the con- 
trol of the company, in order that the 
subdivision might be kept harmonious 
as a whole. These facts are mentioned 
for the purpose of showing that no 
wholesale liquidation was possible, and 
that it would have to be a gradual 
process. 

It was early in the year 1925 that the 
stockholders informally agreed that the 
company’s affairs should be liquidated. 
Thereafter, on March —, 1925, a@ reso- 
lution was passed to decrease the cap- 
ital stock from’ 28x dollars to 21x dol- 
lars by retiring and liquidating 7y shares. 
The preamble to this resolution reads 
as follows: 


Whereas, the M Company has sold and 
otherwise disposed of the major portion of 
its land, and Whereas the operations in 
the future will be restricted to the sale 
of the remaining land and no further de- 


velopment of the company will be carried 
on, and whereas it is the desire of the 
stockholders to liquidate the company as/} 
rapidly as possible consistent With the pro- 
tection of the value of its assets, be it * *| 

Again, on June —, 1926, a resolution 
was passed further to decrease the capi- 
tal stock to 15x dollars by retiring and 
liquidating 5y shares, The preamble to} 
this resolution reads: 

Whereas, the stockholders of the M Com- 


pany at a meeting held Mar. 2, 1925, an- 
nounced their desire to liquidate the stock 
of this corporation as rapidly as possible, 


and in furtherance of this intention, be it 
-* * 

The dividends paid upon the occasion} 
of these two retirements of stock are the 
dividends under consideration. 


No Additional Land Purchased 


No land has been purchased by the| 
company since the passage of the first 
resolution, but it is expected that it will 
be two or three years before the remain-| 
ing land will be entirely sold. The tax-| 
payer contends that the dividends paid! 
in 1925 and 1926 upon the partial retire- 
ment of stock are liquidating dividends, | 
to be applied against the cost of the stock 
retired, and, since not in excess: of the! 
Same, are not subject to any tax, pi 

Section 201(c) of the Revenue Act of! 
1926 provides in part: 





Amounts distributed in complete liqui- 
@ation of a corporation shall be treated as 
im full payment in exchange for the stock, 
and amounts distributed in partial liqui- 
dation of a corporation shall be treated as 
in part or full payment in exchange for 
the stock. 

Section 201(g) provides: 

If a corporation cancels or redeemsg,, its 


stock (whether or not such stock was is- 
sued as a stock dividend) at such time and 
im such manner as to make the distribu- 
tion and cancellation or redemption in 
whole or in part essentially equivalent to 
the distribution of a taxable dividend, the 
amount so distributed in redemption or 
cancellaton of the stock, to the extent that 
it represents a distribution of earnings or 
Profits accumulated after Feb. 28, 1913, 
shall be treated as a taxable dividend, In 
the case of the cancellation or redemption 
of stock not issued as a stock dividend 
this subdivision shall apply only if the 
semcepatce or redemption is made after 
an. 1, 1926. j 

Article 1549, Regulations 69, provides 
in part as follows: 

The question whether a distribution in 
conection with a cancellation or redemp- 
tion of stock is essentially equivalent’ to 
the distribution of a taxable dividend, de- 
pends upon the circumstances of each case. 
A bona fide distribution, however, in com- | 
plete cancellation or redemption of all the 





Stock of a corporation, or one of a series 
of bona fide Cistwibutions in complete can- 
cellation or redemption of all of the stock 


Before AWSCHULER and Pace, Circuit 
Judges, and Lust, District Judge. 


Opinion of the Court 
Sept. 12,1929 

Lusr, District Judge—The taxpayer, 
Am-Plus torage Battery Company, 
seeks review, under section 1003a of the 
revenue act of 1926, of the redetermina- 
tion by the Board of Tax Appeals, in 
which it affirmed the determination of 
the commissioner that $9,813.27 of $34,- 
749.76, salaries and commissions, was 
excessively allowed to the officers and 
deducted by the corporation in return- 
ing its imecome for the tax year 1921. 
Assessment of a deficiency against the 
corporation § resulted. | 


Salaries Paid Officers 
Are Termed Excessive 


Section 234 of the revenue act of 1921 
(42 Stats. 227, 254) allowec as deduc- 
tions: 

“Ali the ordinary and mecessary ex- 
penses paid or incurred during the tax- 
able year’ im carrying on any trade or 
business, imcluding a reasonable allow- 
ance for salaries or other compensation 
for personal services’ actuaily rendered 

*? 


The Board of Tax Appeais concluded 


that reieetion of the sum of $9,813.27,| 


as a distribution of profits rather than 
as a reasonable allowance for compen- 
sation, was correct. 

In view of Avery v. Commissioner, 22 
Fed. (2nd) 6; Brown v. Commissioner. 
22 Fed. €2nd) 797; Blair w. Curran, 24 


Fed, (2nd) 390; Bishoif v. Commissioner, | 


27 Fed. (2nd) 91, and Botany Mills v. 
U.S. 278 WU. S. 282, we start with the 
propositioms that the burden is upon pe- 
tioner to establish the invalidity of the 
deficiency assessment, and thaf in this 
court only errors of law will be inquired 
into. This petitioner concedes, but con- 
tends that there was no ewidence before 
the Board from which it might conclude 


that the compensation allowed to its 


officers was either unreasonable or con- 








of a corporation, is not essentially equiva- 
lent to the distribution of a taxable divi- 
derid. . 


Where a_ distribution is made pursuant 
to a corporate resolution reciting that the 
distributiom is made in liquidation of the 
corporatiom, and the corporation is com- 
pletely liqpwidated and dissolwed within one 
year aftex the distribution, the distribution 
will not be considered essemtially equiva- 
lent to the distribution of a taxable divi- 
dend; in all other cases the facts and cir- 
cumstances ghould be reported to the 
Commissioner for his determination 
whether or not the distribution, or any 
part thereof, is essentially equivalent to 
the distribution of a taxable dividend. 


Dividends Intended as Liquidating 
In view of the informal agreement 


made by the stockholders to liquidate the | 


corporation and not to acquire any more 
land, Which agreement was in substance 
reiterated in.the resolutions of Mar. —, 
1925, amd June —, 1926, in connection 


with the reductions of the capital stock | 


and the declaration of the dividends in 
question, there can be no doubt that the 
dividends declared were intended as 
liquidating and not as ordinary divi- 
dends. “There was something more than 
simply a reduction of capital stock and 
a distribution pro rata among all the 
stockholders, for the dividends were but 
steps in a plan of complete liquidation. 
The fact that the winding up will take 
some time does not make it any less a 
liquidation. It is recognized in the regu- 
lations that there may be a liquidation 
taking some years, for article 1549, regu- 
lations GQ, provides, in substance, that 
when liquidation takes longer than one 
year, the circumstances shall be sub- 
mitted to the Commissioner for his de- 


| termination 4s to whether or not the dis- 


tributiom is essentially equivalent to a 
taxable dividend. In the instant case 
the company could not wisely have sold 
the remaining land at wholesale. It 
was bound to keep up the character of 
the hom-s to be built by approving the 
plans for the same as Feit as the pur- 
chasers. Likewise, it was bound to see 
that the proper restrictive covenants 


| flat 


|cemt of all business done by the corpora- 
|tiom over the sem of $2,500. Upon the 
| organization of the corporation, each of 
jthe gentlemen mentioned subscribed for 
49 of the 100 shares of the corporation; 
Mr. Baracree became a director, presi- 
jdemt and treasurer of the company, and 
|Mr. Brown became a director. vice presi- 
‘dent and secretary, and the board of di- 
;rectors passed a resolution on May 21, 
|1919, fixing the compensation of the offi- 
cers in accordance with the contract 
above outlined. 


| Im one of the years 1919 or 1920 both 
|0fficers waived: payment of commissions, 
but in 1921 the petitioner’s sales, i. e., 
gross sales less returned goods, totaled 
$123,748.78; its invested capital totaled 
$10,457.62, and its met income was 
$431.79. Each of the two officers of the 
corporation was allowed, and paid, his 
salary of $5,000, and $12,374.88 in 
addition by way of commissions under 
the contract, making a total of $17,374.88 
| paid to each, or $34,749.76 to both. 


| 


| ‘The testimony indicated that Mr. Bar- 
jacree and Mr. Brown gave their fuil 
time to the affairs of the corporation, 
jeach giving about one-half of his time 
to selling and one-half to other duties 
such as supervising manufacture, buy- 
ing supplies, advertising, etc. Two wit- 
nesses, including one of the officers, tes- 
tified that in 1921 it was customary for 
battery companies to pay salesmen who 
|paid their own expenses, from 15 per 
cent to 20 per cent of their sales as com- 
missions, and three witnesses testified, 
jin substance, that im their opinion the 
; allowance of $17,374 as full compensa- 
|tiom for each of the officers of the com- 
|Ppamy was reasonable. The third witness, 
| however, called by the petitioner, quali- 
fied his testimony and testified, in sub- 
stance, that in his opinion a deduction 
of $34,749 for compensation to the two 
officers of the company, which resulted 
in the net profits of the company being 
but $431, was not a reasonable compen- 
sation under such circumstances. 


Corporation Operated 
W ith Small Profits 


While the contract was fair enough as 
between the officers themselves, and in a 
sense not unfair to the corporation in as 
| much as the two owned all of its capital 
steck, nevertheless from the standpoint 
of the liability of the corporation to in- 
come taxes the arrangement was quite 
clearly such as would leave practically 
no net profits to the corporation except 
under most extraordinary circumstances. 
The evidence shows that the year 1921, 
with its sales in excess of $123,000, con- 
stituted a turnover of the corporation’s 
capital stock more than 11 times, there 
being no evidence of unusual losses, and 
if, under such circumstances, the con- 
| tract resulted in the corporation having 
|no substantial net profits, we think the 
| inference is justified that, normally, such 




















| 


| would be the result. 


In less prosperous years the profits of 
the corporation would be less, and of 
course the compensation of the officers 
would likewise decrease so far as based 
upon commissions. True, many corpora- 
| tioms operate without profits after pay- 
ing expenses, including salaries, but tha 
is quite different from a situation i 
| which a corporation contracts to com- 
| pensate its officers on such terms that 
normally, and in unusual prosperity, the 
| corporation is disabled from showing net 
| profits, and only in prosperity beyond 
|all expectations can the corporation 
|do so. 


| In the instant case the contract is ap- 
Parently of that nature and, in addition, 
the allowances are on the same basis as 
| the stock ownership*of the officers. This 
latter fact in itself strongly suggests 
division of profits when considered in the 
light of the other facts. Hence the real 
| question here is whether petitioner met 
| the burden on it, of showing that the 
| allowances made and deducted were rea- 
sonable, leaving no substantial basis for 
the Board to arive at the contrary con- 
clusiop. ‘ 
| With respect to the purely opinion evi- 
dence adduced, to the effect, that in view 
| of what they did and ‘the results obtained 





were inserted in the purchasers’ deeds; the compensation allowed to the officers 


and enforced, that the trees, shrubbery, 
and landscape gardening were kept in 


harmony with that already put in, and | 


that the -plans for houses to be erected 
were in accord with the general scheme 
of architecture. 

For like reasons it could not split up 
the lots and sell them as sites for.cheaper 
homes. Good faith to its: former pur- 
chasers as well as good business required 
that it continue to make the sales as it 
had before. That some other means 
might Ihave been devised to liquidate 
more rapidly makes this none the less 


a liquidation. It cannot be said that a 
taxpayer must choge the quickest way 


y It is enough if it can be| 
said that the corporation is honestly en- 


at its peril. 


gaged in reducing its assets to cash and 
is not engaging in any new business. In 


this connection it is well to note that 
article 1549 of regulatioms 69 speaks of | 


and is apparently mainly concerned with 


“bona fide distributions im complete can- 


cellation.”? 


This office is of the opinion that under 
all the circumstances of the instant case 
the transaction constituted a bona fide 
distribution in liquidation, and that the 
stockholders 
should’ be considered for income-tax pur- 
poses @S payments in exchange for stock 


amounts received by the 


and not’ as ordinary dividends. 


was reasonable, it should be noted that 
| there was no dispute in the evidence with 
respect either to the work done, or the. 
| results achieved, or the experience and 
| ability of the officers. .Such opinions, as 
| is usual, were expressed with respect to 
the point upon which the Board was re- 
quired to pass. Such evidence, while 
competent and often exceedingly helpful, 
is not considered binding, in the sense 
that a tribunal before whom it is ad- 
duced is required to accept it where same 
is contrary to the tribunal’s own judg- 
ment of the result of the facts upon 
which the opinion evidence is based. See 
The Conqueror, 166 U. S. 110; Bogle Co. 
v. Commissioner, 26 Fed. (2nd 771; 
Balaban & Katz v. Commissioner, 30 Fed. 
| G2nd) 807. . 


There was uncontradicted evidence 
that in 1921 it was customary to pay full 
time battery salesmen who paid their 
own expenses (as did the officers of peti- 
tioner) and who were paid on a com- 
mission basis, from 10 per cent to 20 per 
cent. Phe evidence does not disclose 
upon what these percentages were cal- 
eulated, but the inference is unavoidable 
that it was upon the sales of each sales- 
man so compensated, That is quite dif- 
ferent from a percentage of a concern’s 
4 Zross sales, The evidence also disclosed 
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Administration—Returns—Inspection of Returns—1926 and 1928 Acts— 
Regulations 69 and regulations 74 are amended and provision is made for 
yers under certain conditions and limitations.— 
(T. D. 4271, 4272)—IV U. S. Daily 1752, Sept. 23, 1929. 


Deductions—Compensation of Officers—Distribution by Corporations—Con-. 


Where all of the stock, except. qualifying shares, was owned ky two in- 
dividuals who elected themselves officers of the corporation and contracted 
with it for compensation which rendered it unable to earn a profit, deductions 
for part of the compensation were disallowed because unreasonable 
and, further, because the contract effected a distribution of corporation earn- 
ings in the guise of salaries —Am-Plus Storage Battery Co. v. Commissioner. 
(C. C. A. 7)—IV U. S. Daily 1752, Sept. 23, 1929. 


Dividends—Distributions by Corporations—Payments in Exchange For Stock 


Where the stockholders of a corporation engaged in the development of a 
high-class residential district agreed to liquidate the corporation at the 
earliest time, adopting proper resolutions reducing the capital in carrying out 
this purpose, the payments made to the stockholders under such resolutions 
were payments in exchange for stock and were not ordinary dividends, for 


(G. C. M. 6590)—IV U. SS. Daily 


of Proof—All Revenue Acts— 


Where a corporation was denied a deduction for compensation of its officers 
because unreasonable and on review of the finding of the taxing authorities, 
the corporation supported its burden of proof with only opinion evidence, the 
finding of the taxing authorities was affirmed because while opinion evidence 
is competent and helpful the reviewing tribunal is not bound by it when all 
facts are before it.—Am-Plus Storage Battery Co. v. Commissioner. 
A. 7)—IV U. S. Daily 1752, Sept. 23, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


(C. C. 















that in 1921 battery salesmen on a salary 
basis received from $2.500 to $5,000 per 
year, and expenses. Others received $40 
to $50 per week, with an expense ac- 
count amounting to about the same. 


There was much additional evidence 
which need not be detailed, but it seems 
quite clear that the court cannot say as 
a matter of law that there was no sub- 
stantial evidence upon which the Board 
might ground its conclusion that the al- 
lowances in question were unreasonably 
high. 

With respect to Art. 105, Par. 3, Treas- 
ury Department’s Regulations 62, that 
the circumstances existing at the time 
the contract is made are to govern, it is 
apparent that what the 20 per cent com- 
missions on total sales would amount to 
was unknown at the time the contract 
was made, but when the evidence dis- 
closed that, as applied, the contraet in 
fact called for the transfer of substan- 
tially all profits to expenses, such ex- 
penses to be paid equally to equal share- 
holders,- and the contract having been 
made by those who were tu control the 
percentage of profit at which sales 
would be made, we are unable to say, as 
a matter of law, that there was no sub- 
stantial evidence from which the Board 
might conclude that, under the circum. 
stances existing at the beginning, the 
contract was properly to be characterized 
as effecting a division of profit. The pe- 
tition is denied. 








Duty Reduced 10 Per Cent 
On Electro Medical Goods 


New York, Sept. 21—The Customs 
Court, granting import claims of the 
Peerless Electro Medical Corp., finds 
that X-ray, high frequency, and violet 
ray machines and parts, assessed by the 
collector here at the rate of 40 per cent 
ad valorem, under paragraph 399, act of 
1922, as manufactures of metal not 
specially provided for, should have been 
assessed at only 30 per cent ad valorem, 
under the provision in paragraph 372 
for “machines and parts thereof, fin- 
ished or unfinished, not specially pro- 
vided for.” (Protest No. 247926-G- 
51457 225.) 


No Statement Is Released 
Concerning Film Agreement 


The motion picture division of the 


Bureau of Foreign and Domestic 
Commerce, Department of Commerce, 
has made no statement commenting 


cn the merits or nature of the agree-; 


ment reported to have been reached by 
motion picture producers and exhibitors 
and designed to modify contracts found 
burdensome . to exhibitors as the result 
of recent developments in the sound pic- 
ture field, the Department announces. 
The oral statement, given by the ‘Bu- 
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“Do ONE THING, and do it well.” In making 
cigarettes, choose the one thing that counts — 


good taste—and give full measure! 


From start to finish, that's the Chesterfield 
story. Good tobaccos, skilfully blended and 
cross-blended, the’standard Chesterfield method 
appetizing flavor, rich fragrance, wholesome 


satisfying character — 


“TASTE above everything "( 
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Refunds 





[Regulations for Inspecting Returns 


And Announcing Refunds Promulgated 





Bureau of Internal Revenue Formally Issues Rules Govern- 
ing Cases of Overassessment 





The Bureau of Internal Revenue has 
promulgated formally the regulations 
respecting inspection of returns of _tax- 
payers as decided upon last March in 
which provision was made also for pub- 
lication of refunds, credits and abate- 
ments in all cases of overassessments. 
The regulations amend article 1090 of 
regulations 69 and article 421 of reg- 
ulations 74, 





BUREAU OF INTERNAL REVENUE. 
TREASURY Decisions 4271, 4272. 


Article 421 of Regulations 74 is hereby 
amended by adding at the end thereof 
the following: 


“Under date of Mar. 14, 1929, the 
foregoing regulations were amended with 
the approval of the President by the 
addition thereto of the following para- 
graph: 

«20. The Commissioner of Internal 
Revenue shall cause to be prepared a 
written decision in every case in which 
an overassessment (whether resulting in 
a refund, credit, or abatement) of an 
income, war-profits, excess-profits, es- 
tate, or gift tax is allowed, in excess 
of $20,000, dnd such decision shall be 
considered a public record and shall be 
open to inspection, during regular hours 
of business, in the office of the Commis- 
sioner of Internal Revenue or such office 
as he may designate. 


“Such decision shall give the amount 
of the overassessment and shall be aca 
companied by a brief summary of the 
relevant facts and a citation of the au- 











| Advertising Expenditures 
For Use of Radio Increase 


(Continued from Page 1.] 
tion, 6 per cent; and toilet requisites 
5.5 per cent. 

Radio advertising in newspapers, which 
contributed 3.8 per cent to the total 
lineage, showed a gain of 133 per cent 
over the seven-month period of 1928, the 
data showed. 


A comparison of national advertising 
to total advertising in newspapers: in 22 
leading cities shows. that national ad- 
vertising contributed 33 per cent to the 
total lineage. Newspaper advertising in 
these cities for the first seven months 
of 1929 totaled 706,510,000 lines, of 
which 237,277,254 lines were national. 

Magazine advertising for the first 
| seven months of the year represented an 
expenditure of $118,312,000, compared to 
$112,026,000 for the 
months of 1928, or an increase of 5.6 
|per cent, the statistics showed. 





reau to The United States Daily, and 
published July 30, was intended merely 
as a discussion of the general situation 
of the motion picture industry primarily 
in the foreign field arising from the rapid 
development of the sound picture, and 
also the problems of American producers 
abroad presented in connection with it, 
the Department stated. 





corresponding | 





thorities applicable thefeto, or in a case 
in which a decision of a court or of the 
Board of Tax Appeals has become final, 
by a citation: of the court or board de- 
deen. 

“Under no circumstances shall the 
provisions of this paragraph be con- 
strued as making any return, ot any 
part thereof, open to inspection, or as 
authorizing the source of any income, 
gains, or profits, or the specific trans- 
actions resulting in losses or expendi- 
tures, to be made public; nor shall any 
of the information contained in any re- 
turn or relating thereto be made public 
except .in accordance with, and to the 
extent necessary in carrying out, these 
regulations.’ ” 

Article 1090 cf regulations 69 is hereby 
amended by adding at the end thereof 
the following: 

“Under date of: July 23, 1928, para- 
graph 10 of the foregoing regulations 
was amended with the approval of the 
President to read as follows: 

“0, The return of.a corporation shall 
be open to inspection by the president, 


» 


vice president, secretary, or treasurer of ~ 


such corporation, or, if none, by any of 
its principal officers, upon satisfactory 
eviderice of identity and official position, 
or by the duly constituted attorney in 
fact of such officer. The return of a 
corporation which has since been dis- 
solved shall, in the discretion of the Com- 
missioner of Internal Revenue, be open 
to inspection to any person who under 
these regulations might have inspected 
the return. at the date of dissolution.’ 
“Under date of Mar. 14, 1929, the fore- 
going regulations were amended with the 
approval of the President by the addition 
thereto of the following paragraph: 
“+20. The Commissioner of Internal 
Revenue shall cause to be prepared 


written decision in every case in which » 


an overassessment (whether resulting in 
a refund, credit, or abatement) of an 
income, war-prefits, excess-profits, estate, 
or gift tax is allowed, in excess of 
$20,000, and such decision shall be con- 
sidered a pubiic record and shall be 
open to inspection, during regular hours 
of business, in the office of the Commis- 
sioner of Internal Revenue or such office 
as he may designate. 

“‘Such decision shall give the’ amount 
of the ovérassesment and shall be ac- 
companied by a brief summary of the 
relevant facts and a citation of the au- 
thorities applicable thereto, or, in a case 
in which a decision of a court or of the 
Board of Tax Appeals has become final, 
by a citation of the court or Board de- 
cision. 

“‘Under no circumstances shall the 
provisions of this paragraph be construed 
as making any return, or any part there- 
of, open to inspection, or as authorizing 
the source of any income, gains, or 
profits, or the specific transactions re- 
sulting in losses or expenditures, to be 
made publie; nor shall any of the in- 
formation contained in any return or 
relating thereto be made public “except 
in accordance with, and to the exterit 
necessary in earrying out, ‘these regu- 
lations.’ ” 
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Foreign Inquiries for American Products 
Are Listed by Department of Commerce 


Sales Opportunities 
In Markets Abroad 


Offers to Purchase Goods Made 
In United States or to Act as 
Agents Summarized 


Constant demand for American made 
products» is noticeable in practically 
every country in the world, according to 
the weekly review of world trade op- 
portunities just made public by the De- 
partment of Commerce. 


Among the many commodities inquired 
for in the past week are listed wagon 
wheels, automobile tires, motor hearses, 
picture frames, electric clocks, flat irons, 
drinking fountains, storage batteries and 
bakery equipment. 


The numbers prefixed to the trade op- 
portunities listed refer to confidential 
information regarding the particular in- 
quiries which is mailed to the. district 
offices of the Bureau of Foreign and Do- 
mestic Commerce at the same time these 
releases are mailed to the press. To ob- 
tain the confidential information it is 
necessary only for American exporters 
to apply to the nearest office of the Bu- 
reau, giving the number or numbers of 
the inquiries in which they are inter- 
ested. 


Detailed information on the world 
sales openings announced by the De- 
partment is available to firms and indi- 
viduals upon application to any district 
or cooperative office of the Bureau of 
Foreign and Domestic..Commerce ‘cen- 
trally ‘located thoughout the Wnited 
States. The numbers given refer to the 
files of this information. Inquiries for 
purchase of goods are designated by the 
notation (p) and proposals to act as 
agents for sale of goods abroad by the 
notation (a). 

The Department’s review follows in 
full text: 

‘Agricultural Implements: 

Agricultural. machinery, 40918, Santi- 
ago, Chile (p); agricultural machinery 
and tractors, 40953, Aleppo, Syria (a); 
motors, stationary and marine, 1 to 5 
horsepower, 40990, Copenhagen, Den- 
mark (p); wagon wheels, democrat, 
40954, Saskatoon, Canada (p). 
Automotive Products: 


» Automobile accessories and.- parts, 
40961, Surabaya, Java (p); automobile 
accessories and replacement parts, 40955, 
Bombay, India (a and p); automobiles, 
40974, Milan, Italy (a); automobiles, mo- 
tor trucks, and accessories and parts, 
40980, Lagos, Nigeria (a and p); elec- 
trical equipment, spare parts, and spark 
pings, 40878, Turin, Italy (a and p); 
earse, motor, 40960, Mazatlan, Mexico 
(p); motors, marine, 1 to 5 horsepower, 
40990, Copenhagen, Denmark (p); mo- 
tors, outboard, 40870, Johannesburg, 
South ‘ Africa (a); motors, outboard, 
small, 40958, Copenhagen, Denmark (p); 
springs .for automobiles, 40877, Teguci- 
galpa, Honduras (a and p); steel stamp- 
ings and brass parts for manufacture of 
radiators, 40869, Kingston, Canada (p); 
street cleaning cars, motor trucks, water 
‘wagons, fire fighting cars, and road build- 
ing machines, 40911, Tegucigalpa, Hon- 
duras (a). 
Chemicals: 

Acetone, synthetic or other, chemically 
pure, 40957, Pratten, Switzerland (p); 
carbon dioxide, solid, 40868, Dickursby, 
Finland (a); coloring for stucco work, 
40909, Panama City, Panama (p); disin- 
fectants, exterminators, and insecticides, 
40875, Edmonton, Canada (a); dyes, 
40991, Milan, Italy (a or p); industrial 
and fine chemicals, 40872, Mexico City, 
Mexico (a or p); lacquers, high quality, 
and automobile polishes, 40958, Copen- 
hagen, Denmark (a or p); naval stores, 
40873, Montreal, Canada (a or p);. paint, 
stains, varnishes, and enamels, 40909, 
Panama City, Panama (p); paints and 
varnishes, automobile, 40952, Rosario, 
Argentina (a and p); phenol resins, 
40985, Olomouc, Czechoslovakia (a and 
P); rosin, 40936, Concepcion, Chile (a); 

_. rosin and turpentine, 40959, Sao Paulo, 
Brazil (a); sodium bichromate, finely 
pulverized, 40957, Pratteln, Switzerland 
(p); varnishes, 40991, Milan, Italy (a 
or p). ; ; 

ca Drug and Pharmaceutical Preparations: 

Pharmaceuticals, prepared medicines, 
and toilet preparations, 40872, Mexico 
City, Mexico (a and p); powder compacts, 
cosmetics and other toilet preparations, 
40874, Oslo, Norway (a or p). 

Electrical Appliances: 

_ Batteries, storagé, 40878, Turin Italy 
(a and p); branding machines, wooden 
case, electrical, 40880, Ponta Delgada 
Azores (p); clocks, electric, 40909, Pan. 
ama City, Panama (p); fixtures, electric, 
40962, Montreal, Canada (a); flash lights 
and batteries, 40877, Johannesburg, 
South Africa (a); fuses, multiple plug, 
40996, Berlin, Germany (p); houesbala 
electrical appliances, 40879, Ceska Lipa, 
Czechoslovakia (p); 40882, Berlin, Ger- 
many (a); lamps, electrical, with dy- 
namos, for bicycles, 40994, Copenhagen, 
Denmark (p); lighting plants, farm, 
40876, Taihoku, Japan (a); motors, 
lights, telephones and annunciators, 
40909, Panama City, Panama. (p); pole 
line material, such as insulators and 
anchors, 40881, Regina, Canada (a-or'p); 

, radio parts, 40995, The Hague, Nether- 
ands (p); radio sets and parts, and loud- 
speakers, 40993, Buenos Aires, Argentina 
(a, or p); radio technical equipment, 
40883, Warsaw, Poland (a); wire, insu- 
lating, and cables for automobiles, 40992, 
Berlin, Germany (p), 

Foodstuffs: 
_, Beverages (tea, coffee, and orangeade), 
40963, Hamburg, Germany (p); canned 
pork and beans, 40969, London, England 
(a); canned salmon, 40967, Milan, Italy 
(a); canned salmon and sardines, 40966, 
Concepcion, Chile (a); casings, dry, for 
sausage, 40964, Oporto, Portugal (p); 
confectionery and chewing gum, 40885, 
Medellin, Colombia (a); 40886 (a); 40887, 
Barranquilla, Colombia (a); 40888 (a); 
corn meal, 40889, San Juan, P. R. (a); 
flour, 40997, Barcelona, Spain (p); flour, 
atent and hard winter, 40890, Lagos, 

igeria (a and p); fruit, dried, 41018, 
Duisburg, Germany (p); fruft, dried 
(apples, pears, prunes, apricots, and 
raisins), 40971, Breslau, Germany (a); 
fruit, dried . (apricots, prunes, apples, 

ears, and seedless raisins), 40967, 

ilan, Italy (a). 

Grain and fodder, 40970, Berlin, Ger- 
many (a); lard, 40884, San Juan, P, R. 
(a); oats, rolled, 41019, Copenhagen, 
Denmark (p); oil, corn, light colored, 98 

er cent sgponifiable, 40856, Marseille, 
nce (p); poultry. foods, all kinds, 
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high quality, 41020, Glasgow, Scotland 


(a and p); sirup, cane, in barrels, 40968, 
Copenhagen, Denmark (a); sugar, cube, 
40890, Lagos, Nigeria (a and p). 

Iron, Steel, Hardware: * 

Abrasive paper, 41004, Casablanca, 
Morocco (a and p); abrasive paper, 
waterproof, 40902, Milan, Italy (s a); 
abrasives for making emery cloth, 2 or 
3 tone, 40898, Cardiff, Wales (p); alumi- 
num water bottles, 40911, Tegucigalpa, 
Honduras (a); arms and ammunition and 
secondhand military equipment, 40911, 
Tegucigalpa, Honduras (a); containers 
(tinplate or other'for soup paste), 40999, 
Barcelona, Spain (p); crown corks, 40804, 
Alexandria, Egypt (a and p); crown 
corks, stainless material for manufac- | 
ture, 40900, one Denmark (a); 
cutlery, 40904, Wellington, New Zealand 
(a); drums, 10-gallon, corrugated steel, 
for fruit pulp, 41002, Suva, Fiji Islands 
(p); fire doors, escapes, sky lights and 
ventilators, 40909, Panama City, Panama 
(p); freezers, ice cream, 40903, Manila, 
P. I. (a); hardware, builders’, 40909, 
Panama City, Panama (p); hardware, 
builders’, including locks, hinges, door- 
knobs, bolts and window fasten- 
ers, 40896, Glasgow, Scotland (a and 
p); hardware, builders’ and _ shelf, 
40904, Wellington, New Zealand (a); 
hardware, household and kitchen, 40901, 
Berlin, Germany (a); hardware and tools, 
40890, Lagos, Nigeria (a and p); 40911, 
Tegucigalpa, Honduras (a); irons, flat, 
40931, The Hague, Netherlands (p); 
pipe, cast iron, 40895, Cairo, Egypt (a); 
plumbing equipment, 40909, Panama City, 
Panama (p); scales, weighing, 40893, 
Rosario, Argentina (p); scrap iron, steel 
and other metals, 41000, Paris, France 
(a and p); scrap iron and steel, 41001, 
Paris, France (p); steel, construction, 
bridges, fence wires, etc., 40911, Tegu- 
cigalpa, Honduras (a); steel, reinforcing, 
structural and ornamental, and steel 
windows and doors, 40909, Panama City, 
Panama (p); tin plate, 40936, Concep- 
cion, Chile (a); 41003, Montevideo, Uru- 
guay (p); tin plate for 1 and 5 gallon 
cans, 41005, Guaymas, Mexico (p); tools, 
hand, agricultural, 40899, Bogota, Colom- 
bia (a); tools, hand, mechanics’, 40896, 
Glasgow, Scotland (a and p) 40904, 
Wellington, New Zealand (a). 

Leather: 

Leather, all kinds, 40908, Dusseldorf, 
Germany (a); patent leather for foot- 
wear, 40914, Copenhagen, Denmark (a); 
sole leather, vegetable tanned and 
chrome, ‘40897, San Juan, P. R. (a or p); 
Lumber and Products: 

Ash slats for agricultural machines, 
40912, Berlin, Germany (a); clothes 
pins, spoons, mixing sticks, and other 
wooden articles for household and 
kitchen use, 40975, Glasgow, Scotland 
(a); Douglas fir lumber and plywoods, 
40913, Milan, Italy (a); mahogany and 
redwood (millwork), 40909, Panama City, 
Panama (p); scythe snaths, 2 and 3 bow 
type, large quantities, 40910, Cork, Ire- 
land (p). 

Machinery: 

Automobile radiator manufacturing 
machinety, 40917, Kingston, Canada (p); 
bakery machinery, 40879, Ceska Lipa, 
Czechoslovakia (p); boring equipment, 
special, for boring mower frames and 
wheels for mowers; and other spécial- 
ized machine tools for production of 
agricultural machines, 40977, Vels, Upper 
Australia (p); cannery equipment, com- 
plete, for canning oysters and shrimp, 
41013, Ensenada, Mexico (p); cans, fish 
packing, manufacturing machinery, 
40978, Ensenada, Mexico (p); Diesel ma- 
rine engines, up to 50 horsepower, 40916, 
Acapulco, Mexico (p); elevators, 1 
freight and 1 passenger, 40909, Panama 
City, Panama (p); hosiery, cotton, manu- 
facturing machinery, 41009, Mexico City, 
Mexico (p); incinerators, 41008, Edmon- 
ton, Canada (p); macaroni, noodle, spa- 
ghetti, and vermicelli manufacturing ma- 
chinery, 40979, Barcelona, Spain (p); ma- 
chinery for making electrical wire, for 
braiding and insulating, and for the mak- 
ing of rubber insulation, 41007, Milan, 
Italy (p); nail and barbed wire manu- 
facturing machines, 40986, Ancon, C. Z. 
(p); pumps, rotary gear, 40954, Saska- 
toon, Canada (y); refrigerating ma- 
chinery, 40879, Ceska Lipa, Czechoslo- 
vakia (p); refrigerating and crystal ice 
making equipment, 40980, Manila, P. I. 
(a or p); road construction machinery, 
40918, Santiago, Chile (p); rubber calen- 
dering machinery, 40915, Glasgow, Scot- 
land (p). ; 

Shoe-manufacturing machinery, 40981, 
Saloniki, Greece (p); straws, soda, manu- 
facturing machine, 40985, Mexico City, 
Mexico (p); textile machinery, 40019, 
Glasgow, Scotland (a); textile imachin- 
ery, such as scutching machines, raveling 
machines, carders, and spooling ma- 
chines, 40976, Milan, Italy (a); tin-can 
manufacturing machinery for making 
flat and round tobacco tins, 41006, Guada- 
lajara, Mexico (p); tin-can manufactur- 
ing machinery, hand and foot power, for 
packing systéms, 40984, Guaymas, Mex- 
igo (p); tube system, pneumatic, 40909, 
Panama City, Panama (p); ventilating 
and®air eooling systems, 40982, Athens, 


Minerals: ° 

Cement, waterproofing materials, or- 
namental plastering, marble and granite 
for exterior bass work, and tiling, 40909, 
Panama “City, Panama (p); cement, 
white, waterproof, several carloads, 
40998,, Saskatoon, Canada (a and p); 
cement, and fire and pressed bricks, 
40973, Prince Rupert, Canada (a); pack- 
ings, metallic asbestos, 40891, Copen- 
hagen, Denmark (p); roofing, built-up, 
composition, and asbestos, 40909, Panama 
City, Panama (p); tale, ground’ or 
crude, gray, white, and red, for foundry 
use; and lump and ground kaolin, 40892, 
Toronto, Canada (p); F 
Paper and Paper Goods: 

Bags, square-bottom, manufacturing 
machinery, 40986, Ancon, C. Z. (p)# bank 
note paper for making paper currency, 
and paper for letter heads, 41010, Muk- 
den, China (a or p); containers for soup 
paste, 40999, Barcelona, Spain (p); fiber, 
vulcanized, 40985, Olomouc, Czechoslo- 
ye a and. p); mailing tubes, paper, 
8,000, 41012, Ottawa, Canada (p). 

Paper, type, inks, linotype, bookmak- 
ing’ machines, and lithographic outfits, 
40911, Tegucigalpa, Honduras (a); 
wall board, ‘41011, Wellington, New 
Zealand (a and p); wall paper, 40989, 
Cochabamba, Bolivia (a); waxed paper 
cup manufacturing machinery, 41021, 
Santiago, Chile (p). 

Petroleum and Products: 

Crude oils, gasoline, and lubricating 
oils, 40911, Tegucigalpa, Honduras (a) ; 
kerosene, gasoline, and lubricating oil, 
49890, Lagos, Nigeria (a and p); oils, 
lubricating, automobile, tractor, and air- 
plane, 40972, Prague, Czechosloyakia 
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Wide Range Covered 
By Many Demands 


Wagon Wheels, Automobile 
Tires, Motor Hearses Are 
Among Requirements 


(a and p); oils, lubricating, high quality, 
40958, Copenhagen, Denmark (a or p); 
oils, mineral, 40974, Milan, Italy (a); 
paraffine, in sacks, 40936, Concepcion, 
Chile (a). 

Rubber Goods: 

Balloons, novelties, and other rubber 
goods, 40920, Karachi, India (p); bath- 
ing caps, balls, gloves, aprons, etc., 
40921, Monterrey, Mexico (a); bathing 
shoes, rubber, good quality, 40922, Zu- 
rich, Switzerland (a or p); tires, pneu- 
matic, for automobiles and trucks, 40890, 
Lagos, Nigeria (a and p). 

Shoes and Leather Manufactures: 

Gloves, with canvas upper and leather 
grip, workmen’s, 41014, Copenhagen, 
Denmark (p); machines and appliances 
for shoe manufacture, 40981, Saloniki, 
Greece (p); sporting shoes of all kinds, 
and boots for hunters, 40923, Florence, 
Italy (a and p). 

Soaps: ; 

Laundry soaps, 40955, Funchal, Ma- 
deira (a and p). 

Specialties: 

Buckles, novelty dress, and fancy 
shoe, 40928, Montreal, Canada (a and 
p); buttons, 40926, Berlin, Germany (a 
or p); .celluloid hair articles, 40921, 
Monterrey, Mexico (a) ; dishes for hotels, 
restaurants, and hospitals, 40931, The 
Hague, Netherlands (p); earthenware 
jars, glazed, 41016, Montreal, Can- 
ada (p). 

Envelope sealing machine, with. mech- 
anism for imprinting metered postage, 
and a combined folding and enveloping 
machine for folding enclosures, sealing 
envelopes and franking them. electrically 
driven, 40925, Port Elizabeth, South 
Africa (a and p); fountains, drinking, 
40909, Panama City, Panama (p); glass, 
building, 40909, Panama City, Panama 
(p); glass, plain, mirrors, and frames, 
40989, Cochambamba, Bolivia (a); glass 
tableware, especially tumblers, 41017, 
Montreal, Canada (a and p); glass to- 
baeco jars, 41015, Montreal, Canada (p); 
glasses, field, 40911, Tegucigalpa, Hon- 
duras (a); glassware, table, 49077, Jo- 
hannesburg, South Africa (a); golf tees, 
40929, Sydney, Australia (sole a); la- 





Foreign Trade 


Rules of Practice 


In Plumbing Trade 
Are Given Approval 


Other Agreements Made at 
Conference Accepted as 
Expressions of the Indus- 
try; Five Rejected 


[Continued from Page 1.] 
rule shall be construed to prevent the 
publication and use of a special quantity 
price applicable to a definite quantity of 
goods which are placed in one. order and 
at the option of the shipper or moved 
as one shipment; and, provided further, 
that nothing herein contained shall pre- 
vent persons, firms, or corporations en- 


gaged in selling plumbing, heating and 


other products in commerce from select- 
ing their own customers in bona fide 
transactions. 


Rule 5 (formerly res. 7). 


specific building operation, 
making small deliveries 


purchasers, is an unfair trade practice. 


Rule 6. Withholding from, or inserting 
in the invoice, facts which make the in- 
voice a false record, wholly or in part, 
of the transaction represented on the 
face thereof, and/or the payment or al- 
lowance of secret rebates, refunds, cred- 
its, unearned discounts, whether in the 
form of money or otherwise, or the ex- 
tension to certain purchasers of services 
or privileges not extended to\all purchas- | 
ers under like terms and conditions, is an 


unfair trade practice. 
Rule 7 (formerly res. 12). 


plumbing and heating products below 
cost for the purpose of injuring a com- 
petitor or for the effect of lessening com- 


petition, is an unfair trade practice 


Group II: Rule 8. The variable prac- 
tice on the part of sellers of requiring 
instances to pay 
eartage charges and in other instances 
of assuming such charges causes unfair | 
the failure | 
of meaunfacturers and/or wholesalers of 
plumbing and heating products to require 


purchasers in some 


discrimination. Therefore, 


the purchaser to pay the publishe 





bels, printing, 40907, Jubbulpore, India 
(a); phonograph record changing device, 
automatic, 40924, - Zurich, Switzerland 
(p); phonograph records, cheap, 40877, 
Johannesburg, South Africa (a); pic- 
ture frames, cheap grades, 40927, Ma- 
nila, P. I., (a and p); playing cards, 
40877, Johannesburg, South Africa (a); 
school sundries, including charts and pic- 
tures, 40930, Johannesburg, South Af- 
rica’ (a); silverware, electroplated for 
hotels, etc., 40931, The Hague, Nether- 
lands (p); smokers’ articles, 40933, Mi- 
lan, Italy (a and p); soda fountains and 
equipment, 40906, Manila, P. I. (a); sta- 
tienery supplies, 40987, Milan, Italy (a 
and p); stationery supplies (calendar 
pads), 40988, Manila, P. I. (a); tennis 
gut, imitation colored, 40941, Cardiff, 
Wales (p); toys, 40877, Johannesburg, 
South Africa (a); vending machines, 


Textiles: 

Awnings and shades, 40909, Panama 
City, Panama (p); bathing suits, men’s, 
women’s and children’s, 40939, Zurich, 
Switzerland (a); cotton calico, un- 
bleached, 40950, Funchal, Madeira (a 
and p); cotton piece goods, 40945, Bom- 
bay, India (p); cotton prints, 40937, 
Winnipeg, Canada (a);. cotton shirtings, 
40951, Berlin, Germany (a); _ elastic 
webbing, 40921, Monterrey, Mexico (a); 
hosiery, cotton seamless, women’s, 40948, 
London, England (a); hosiery, cotton, 
wool, rayon, and silk, good quality, 40- 
949, The Hague, Netherlands (a). 

Khaki for 10,000 outfits, 40911, Teguci- 
galpa, Honduras (a); leather, imitation, 
40935, Buenos Aires, Argentina (a); 
linoleum, 40909, Panama City, Panama 
(p); oileloth, 40877, Johannesburg, South 
Africa (a); parasols, heavy cotton, ‘col- 
ored, for beaches and gardens, 40934, 
Madrid, Spain (p); rayon voiles, 40942, 
Habana, Cuba (a); rugs and carpets, 
Axminster, 40932, Wellington, New Zea- 
land (a); silk goods, 40940, Guatemala 
City, Guatemala (a): silks, art and fancy, 
40945, Bombay, India (p); suitings and 
overcoat material, wool and worsted, 
40951, Berlin, Germany (a); Twine, cot- 
ton, white, 40936, Concepcion, Chile (a); 
undershirts, cotton (singlets), 40890, 
Lagos, Nigeria (a and p); underwear 
manufacturing materials, wool and cot- 
ton, 40946, Harbin, China (p); uphol- 
stering materials, automobile, 40952, Ro- 
sario, Argentina (a and p); upholstering 
coverings, curtaining, and draperies, 
40932, Wellington, New Zealand (a). 

Waste, calico, khaki, and tricot, 40944, 
Burgau, Germany (p); wool goods, 40945, 
Bombay, India (p); yarn, cotton for knit- 
ting and weaving, and carpet manufac- 
ture, 40951, Berlin, Germany (a); yarn, 
cotton, silk, and rayon, 40938, Plauen, 
Germany (a); yarn, rayon, natural, 
bleached and colored, on cones, 40947, 
Sydney, Australia (a); yarn, wool, cot- 
ton, silk, rayon, and linen, 40943, Glas- 
gow, Scotland (a); yarn and thread, cot- 
ton, linen, and silk, 40926, Berlin, Ger- 
many (a or p). 

Tobacco: 

Leaf smoking tobacco, 40899, Lagos, 

Nigeria (a and p). 


Spanish Govérnment Gives 
_ Aid to Chemical Industry 


Electrical energy amounting to 400,000 
kilowatts will be necessary to produce 
Spain’s annual requirements of 80,000 
pn of nitrates, according to a radio- 
gram from the commercial attache at 
Madrid, just made public by the Depart- 
ment of Commerce. 

The Department’s statement follows in 
full text: 

_ The Spanish government is giving spe- 
cial attention to the promotion of the 
chemical industry according to a radio- 
gram to the Department of Commerce 
from Commercial Attache Livengood, 
Madrid, The “Council of Energy” is en- 
trusted with the problem of supplying 
electrical power, the development of 
which will cover a period of years. 
Eventyally the Spanish government hopes 
to produce nitrates as cheaply as Ger- 
many. ‘ 





The accept- 
ance of orders for large quantities of 
plumbing and heating products by manu- 
facturers or wholesalers, except for a 
and then 
at quantity 
prices for the purpose and with the ef- 
fect of discriminating between different 


Selling 


Trade Practices . 


Eight cases of alleged misrepresenta- 
tion in the sales of goods and one case 
of alleged simulation of a trade name 
are scheduled for hearings in the ensuing 
week, it was announced, Sept. 21, by the 


charge for cartage 1s condemned by the 
industry. 

Rule 9. Quoting a total price on any 
schedule of plumbing and heating prod- 
ucts which does not show unit prices 
generally conceals confidential preferen- 
tials and results, in many instances, in 
fraud in the substitution of products of 
inferior quality, grade, style or size, 
which is detrimental to the interest of 
the public and the industry and any addi- 
tion or deduction on any other basis than 
the unit price shown is price discrimina- 
tion and is condemned by the industry. 

Rule 10 (formerly res. 11). Con- 
tracts, either written or oral, are busi- 
ness obligations which should be per- 
formed in letter and in spirit. The re- 
pudiation of contracts by sellers on a 
rising market, or by buyers on a declin- 
ing market, is equally reprehensible. 
Such action shatters confidence, indices 
violent fluctuations in price, destroys 
stability in business operations to the 
consequent injury of the industry as well 
as the general public, and is condemned 
by the industry. Contracts should be 
subject to no cancellation except for 
legal cause or by mutual consent. 

Rule 11 (formerly res. 15). Post-dat- 
ing or pre-dating a contract or making a 
contract without authorization and defi- 
nite commitment at the time it is made, 
by both parties thereto, is condemned by 
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Agriculture 


Hearings Scheduled on Eight Complaints 
Of Unfair Methods in Business Dealings 


Federal Trade Commission Announces That Cases Will Be 
Heard by Trial Commissioners 


Federal Trade Commission. 

The calendar of public hearings to be 
held before trial examiners, foiiows In 
full text: 

United Remedies, Inc. of Chicago; 
Chicago, Monday, Sept. 23, 10 a, m., day- 
light saving time, 2243 Transportation 
building; alleged misrepresentation in 
sale of a preparation for the hair; Wil- 
liam C. Reeves, trial examiner; James M. 
Brinson, Commission’s attorney. (Docket 
1593.) 3 

Philip Lipsitz, trading as American 
Smelting & Refining Works, of Dallas, 
Tex.; Dallas, Monday, Sept. 23, 10 a. m., 
room 305, Post Office building; alleged 
simulation of a trade name; William W. 
Sheppard, trial examiner; Henry Miller, 
Commission’s attorney. (Docket 1560.) 

Merchants Cooperative Advertising 
Service, and other, of Dallas, Tex.; Dal- 
las, Monday, Sept. 23, 10 a, m., room 305, 
Post Office building; alleged misrepre- 
sentation in sale of coupons to retail 
merchants; William W. Sheppard, trial 
examiner; Henry Miller, Commission's 
attorney. (Docket 1543.) : 

L. L. Cooke School of Electricity, of 
Chicago; Chicago, Tuesday, Sept. 24, 10 
a. m., daylight saving time, 2246 Trans- 
portation building; alleged misrepresen- 
tation in sale of course of instruction; 
Edward M. Averill, trial examiner; 
Baldwin B. Bane, Commission’s attorney. 
(Docket 1603.) ‘ 

Blanke-Baer Extract & Preserving Co., 
of St, Louis; St. Louis, Tuesday, Sept. 
24, 10 a. m., office of custodian, Custom 
House building; alleged misrepresenta- 
tion in sale of flavoring extracts and con- 
centrates; John W. Bennett, trial exam- 


Danish Dairy Machinery __ 
Is Purchased by Russia 


A Russian order for the equipment of 
16 creameries in the Ukraine has re- 
cently been received by a large Danish 
company, according to a report from the 
commercial attache at Copenhagen, Den- 
mark, H. poveneet, os made public by 
he Department of Commerce. 

, The  Department’s statement follows 
in full text: ~ : 

The value of the order-is around one- 
half million crowns (approximately 
$135,000) and. embraces practically all 
types of crearnery machinery from pas- 
teurizing apparatus, churns, freezing 
machines ‘to separators. 

he SE ania age cecal ge 


Agricultural Census 
To Be Taken in Italy 


A general census of agricultural Italy 
is to be taken in March, 1930, the trade 
commissioner at Milan, D. F. Spencer, 
advised the Department of Commerce 
Sept. 20. 

The full text of the statement follows: 

A careful enumeration will be made 
of farms, individuals actually engaged 
in agricultural occupation and the live- 
stock population., ...~. 

It will be recalled that last year an 
industrial census was completed and it 
wa felt that an agricultural census was 
badly needed, particularly of livestock 
‘since it has been nearly 10 years since 
such accounting was made in an official 
manner. In the forthcoming census, In 
addition to the accountings above noted, 
orchards and forests will be made the 
object of detailed reports. 
representation in sale of coupons to re- 
tail merchants; William W. Sheppard, 
trial examiner; Henry Miller, Commis- 
sion’s attorney. (Docket 1534.) bis 

Merchants Cooperative Advertising 
Asseciation, and others, of Dallas; Kan- 
sas City, Saturday, Sept. 28, 10 a. m., 
Baltimore hotel; alleged misrepresenta- 








iner; G. Edwin Rowland, Commission’s 
attorney. (Docket 1619.) 

Consolidate Book Publishers, Inc., of 
Chicago; Indianapolis, Thursday, Sept. 
26, 10 a. m., 233 Federal building; al- 
leged misrepresentation in sale of _refer- 
ence books; John W. Bennett, trial ex- 
aminer; G. Edwin Rowland, Commis- | 
sion’s attorney. (Docket 1538.) <2 

Merchants Cooperative Advertising 
Association, and others, of Dallas; 
Amarillo, Tex., Thursday, Sept. 26, 10 
a. m., 347 Federal building; alleged mis- 


the industry. . 

Rule 12 (formerly res. 10). When 
wholesalers quote prices on products for 
.|a specific building operation and include 
a clause which provides for the accept- 
ance of such prices within a specified 
time, allowing the quotation to remain 
in effect after. the date of acceptance 
without making a fair and equitable ad- | 
justment in prices in the event of a gen- 
eral decline or general advance of the} 
market, is an unsound method of busi- 
d ness and is condemned by the igdustry. 


tion in sale of coupons to retail mer- 
chants; William W. Sheppard, trial ex- 
aminer; Henry Miller, Commission’s at- 
jtorney. (Docket 1534.) 

Vit-O-Net Corporation, of Chicago; 
Chicago, Saturday, Sept. 28, 2243 Trans- 
portation building, 10 a. m., daylight 
saving time; alleged misrepresentation 
in sale of electrotherapeutic blankets; 
John W. Bennett, trial examiner; Bald- 
win B. Bane, .Commission’s attorney, 
(Docket 1679.) 




















How ARMOUR and COMPANY’S New Methods 


coin-operated, 40905, Berlin Germany (a).. 


- Benefit the Public 


kkk 


frequently that only large business organizations, with en- 
lightened leadership, can pass on their full benefits to the con- 
suming public. 


IM Srecuen invention produces such important improvements so 


New devices, designed not only to speed the work, but also to 
Save manpower and to perform better the operations of preparing 
meat and meat products, are used by the new Armour and Company 
wherever possible. a 


For example, electrically-driven saws are used in the Armour pack- 
ing plants, to replace the old-fashioned cleavers. 


Besides lightening the labor, these power-operated saws make pos- 
sible a degree of accurate workmanship never before attainable by 
even the most skillful ‘workers. 


Thus, the delicate marrow in meat bones—which would quickly de- 
teriorate if exposed to the air—can now be protected by leaving a 
thin wall of hard cartilage. No workman could possibly perform this 
precise operation with a cleaver. The consumer’s interest is advanced 
because the neat operation resulting from mechanical saws maintains 
the freshness of Armour meat. 


Similarly, the use of moving tables and conveyors reduces loss by 
shortening the time required to prepare the meats for the cooling and 
curing rooms. 


Mechanical equipment eliminates many operations formerly per- 
formed by hand, thereby lowering the ‘cost, and performs the work 
faster and more accurately than was possible in the past. 


By applying every available mechanical invention, the new Armour 
and Company produces meats and meat products of a degree of qual- 
ity never before attainable and at a cost lower than was possible in the 
days of hand labor. 


xk * 


ARMOUR and COMPANY. 


F. EDSON WHITE, President 
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= Committee 
Told of Payments to 
_ Foster Shipping Act 


Brown-Boveri Company Said 

-. To Have Made Expendi- 
tures and to Have Been Re 
paid by Other Concerns 


The American Brown-Boveri Electrical 
Corporation, according to testimony 
given before the Senate Naval Investi- 
gating Committee by Clinton L. Bardo, 
a vice president, spent $143,000 in con- 
nection with passage of the Jones-White 
Merchant Marine act and the subsequent 
n of a four-day trans-Atlantic 





promotio 
service. 
Mr. Bardo made this statement before 
the subcommittee of the Committee on 
Naval Affairs which is investigating al- 
leged activities of certain shipbuilding 
companies at the Geneva naval confer- 
ence, as directed by a Senate resolution 
(S. Res. 114). Mr. Bardo is president 


of the New York Shipbuilding Company, | the floor an amendment to this very sec- 


a subsidiary of the Electrical Corpora- 


tion. | 


Other Concerns Contributed 


For all but $102,000 of these expendi- 
the Brown-Boveri company Was 


ein d: b ther companies, Mr 
eimbursed: by other r 5 - 
Siete testified. These included the 


ethlehem Steel Corporation, the New- 
ee News Shipbuilding & Drydock Com- 
pany, the Worthington Pump Ma- 
chine Company, the General Electric 
Company, the Sun Shipbuilding Com- 
pany, the Westinghouse Electric Com- 
pany and the Wetsern Electric Com- | 
pany. 

Edward G. Grace, president of the 
Bethlehem Steel Corporation, testified 
Sept. 21 that his company had contrib- 
uted $10,000 on the representation by 
Mr. Bardo that it would be spent in de- 
eloping the four-day transoceanic pro)-| 
, pr Pg if successful, would entail the 
building of four ships. One of these, | 
Mr. Grace said, would have been built 
by the Bethlehem Shipbuilding Company, 
of which also he is president. 


Asked Shipping Board Loan 
The Electrical Corporation was financ- | 





Railroads. 


| Were lost; hundreds of cities, towns and 
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Flood Control 


Early Completion Urged:of Projects 
Designed to Provide Flood Protection 


~ 





Representative Reid Proposes State Cooperation in Fed- 
eral Activities and Offers Model Statute 


[Continued from Page 1.] 


in the floodways, and the attitude which | the tributaries of the Mississippi. Until 
has been taken by the War Department.|those surveys are completed, and the 
Some people have been urging that Con-| food control problems on the tributaries 
gress should amend section 4 of the flood | and their effect upon the main river are 
control act by interpretation that the|thoroughly considered and fitted into a 
Federal Government shall pay for the|c¢omprehensive and corelated program, 
| flowage rights in the proposed floodways. | the solution of the problem will not have 
There is no necessity whatever for any | heen reached. 5 
| suck amendment and the representatives} During the past year, the Army engi- 
of the people in the Mississippi Valley in| ,eers, under authority and direction by 
urging ill-advised amendments to the law Congress, have been engaged in making 
are merely weakening the legal position surveys of practically every river in the 
and rights of their constituents whose | {jnited States, with a view to the devel- 
lives and property would be endangered | (ment of plans for improving the rivers 
by the construction of these floodways | for navigation, the control of their floods, 
with the fuse-plug levees. .._ |the development of waterpower, and their 
The intent of Congress in enacting | possible use for irrigation and recla- 
section 4 of the flood control act that the | 1 ation. : 
flowage rights in the floodways should | “preliminary reports have already been 
be acquired and paid for by the Federal | ..cived by the War Department on 66 
Government was very clear. Represen-| rivers, and seven of them are now com- 
tative Tilson (Rep.), of Connecticut, ma- pleted and ready to be sent to Congress. 
jority leader in the House, proposed on It is expected that a large number of 
final reports will be submitted to Con- 
gress at the beginning of the next reg- 
ular session in December. Hearings will 
then be held upon the projects, and every- 
one given a full opportunity to present 
his views. 





tion of the bill, providing that in execut- 
ing this project the United States should 
only be fiable to the extent provided by 
the Constitution. This amendment was 
said to have been drafted by the Attorney 
General, and it was supported by all 
those who favored local contributions.| Commercial Phases 
It was decisively voted down in the 


House, the overwhelming sentiment be- Must ‘Be Considered 

ing opposed to the principle of local con-/ 4¢ is the belief of all who have given 

oe othe Gah “end the cleat] much thought and study to the matter 
aa eee : Gein Ge Jedwin’ | that the problem of flood control must 

mandate o booed aaa a ed * y as be considered in connection with the de- 

Perehiens . vad a taal hich, f|Velopment and utilization of the water- 

adopted, would in effect result in ‘the| 7878 ,0f the Nation, and shat the two 
Seaton should be worked out simultaneously. 


laws being nared and no. payments e- |*"Comgresn should outline and authorize 
4 : |a great waterway project, linking e 
cane for the flowage rights in the flood- | Atlantic Ocean on the north with the 


: . i the south, with the 
President Hoover was in charge of | GuIf of Mexico on the south, , 
relief in the Mississippi Valley during | Ohio and be eee Greet 
the flood of 1927, and was there person- | the east and west trunk lines. COURSE, 
ally. He saw with his own eyes the | 20 waterway system will ever be effec- 


i iti 4. |tive unless there is first control of the 
terrible conditions, when 246 human lives Sends de thi divers to be willeed tev 
| commerce. 
| It is essential that each State should 
have a permanent commission having full 
| authority to take all necessary action 





villages were drowned out; 700,000 peo- 
ple were driven from their homes and 
rendered objects of charity dependent 
upon the Red Cross and other agencies; 


ing the Transoceanic company, which | 18,000 square miles were inundated; 1,- | 
was making a plea before the Shipping | 500,000 farm animals were destroyed; 
Board for a loan for the four-day ocean | josses amounting to many hundreds of | 





with regard to the development and 
utilization of the entire water resources 
of the State, including flood control, navi- 


service. The president of the Trans- | 
oceanic company was R. L. Wilder, a 
former president of the Brown-Boveri | 
Electrical Corporation. ; 
Mr. Bardo presented to the Committee | 
an exhibit, giving an itemized account | 
of net expenditures by his company In| 
connection with both the Jones-White 
bill and promotion of the Transoceanic | 
company. It is entitled “Out-of-pocket 
expenditures for publicity, etc., Amer- 
ican Merchant Marine.” 
This exhibit follows in full text: 
Commandant United States Navy Yard | 
(experiments and tests_in model basin), | 
$3,250; salary of C. M. Paxton, $1,400; Ivy | 
L. Lee, services, $6,750; services of E. | 
O’Brien (consultant in connection with use | 
of English Channel ports for high-speed 
line), $2.458;.86; New York office, $838.36; 
John H. Libby, professional services, $2,750; 
John H. Libby, additional fee for extra 
work (Bardo’s approval), $500; messenger 
and stenographic service for John H. Libby, 
$58.87; John H. Libby, services on four- 
day liners, as per arrangements, $2,250; 
Frederick Keppel & Co., Pennel Lithograph 
“Building the Ship.” $36; National Broad- | 
casting Company, Comdr. Hartley’s broad- | 
cast, $1,089.86; Byron S. Adams, printing | 
2,000 pamphlets and cover (proposal to es- | 
tablish a new American ocean service, pre-| 
sented to Shipping Board by L. R. Wilder), | 
$112.75; rentals of rooms in Graybar Build- | 
ing, $1,875; J. P. Walter, Inc., gold lettering 
on door in Graybar Building, $14.10; two| 
years’ subscription to United States Daily | 
(H. W. Smith), $15; committee fees, Simon 
G. Heubner, $300, total, | 





Litman, $750, and C. 

$1,050. 
Art Metal Construction Co., filing cabinet, | 

$53.70; Equitable Stationery Co. (pull-out | 

boxes, index cards, etc.), $13.10; McCurdy | 

Films (developing and printing films), 

$545.44; Commercial Art Studio (drawings 


of new type ship), $70; National Publishing | 



















Company (letterheads and envelopes), $116; 
Syren & Shipping (copy of weekly illus- 
trated journal to Mr. Wilder), $0.51; ad- 
vanced to Comdr. Hartley, $3,800; hotel ex- 
penses, $24,049.56; Mishkin Studio, ,prints, 
$63; Eastman Kodak Stores, model A Kodo- 
scope case and screem (L. R. Wilder), 
$265.25; Cohens, Inc., frames for maps, pic- 
tures-of ships (L. R. Wilder), $99.65; daily 
papers, $25.78; freight on model, $27.77; 
advanced to Mr. Wilder, $36,693.84; tele- 
grams and cablegrams, $13.42; sent to Mr. 
Frank Lord, $200. 

Traveling and miscellaneous expenses: E, 
H. Rigg, $1,473.16; C. M. Paxton, $179.58; 
H. B. Walker, $65; C. L. Bardo, $1,034.20; 
T. H. Fritz, $57.56; H. C. Sadler, $414.57; S. 
Litman; $297.49; W. M. Imbrie, $52.92; J. 
E, Slater, $255.: L. R. Wilder, $1,166.97; 
A. Foster, $2 2.64; F. G. Gordon, $81.86; J. 
A. Taylor, $ seorge Barr, $279.15; of- 
fice expense (Washington, D. C.), $793.54; 
Capt. Heinen, $421.20; A. Holm, $41.81; M. 
W. Torbet, $280.34; F. A. Goell, $258.99; | 
F. C. Gaul, 14; W. M. Flook, $11.02; R.} 
P. Clift, $ 24; N. Widmer, $21.83; J.| 
Peterson, 8: J. Mullen, $13.80; W. Z. | 
Gardner, ; Frank Lord, $10.02; E S. 
Lambert, 5; W. Roth, $21.18; C. J. 
Langell, $112.94; H. W. Smith, $146.61; A. 
Schmidt, $14.60; W. G. Shields, $11.28; dis- | 
tribution of literature, $6; total, $102,347. 





France Plans Contact | 
With African Colony 


Radiotelegraph System in Pos- 
sessions to Be Extended 


The French government general in 
Algeria proposes several developments 
in the next four years for the radio- 
telegraph systems between Algeria and 
France, if the necessary credit is ac-| 
corded by the Algerian financial dele- 
gates, according to a report from the! 





consul at Algiers, Oscar S. Heizer, made | 1 


public by the Department of Commerce. 

The full text of the statement follows: | 

The program contemplates in 1929 the 
installation at Algiers, Oran and Con-j} 
stantine of three receiving stations to! 
assure an exclusive one-way service with | 
France; in 1930, installation at Oran of 
a broadcasting station (medium wave- 
length) to establish a two-way service 
between France and Algeria or Algeria 
and Morocco; in 1931, installation 
Constantine of a broadcasting station 
like the preceding, making a two-way 
service between France-Algeria or Al- 
geria-Tunisia, and in 1932, the eventual 
installation of a station at Algiers sim- 
ilar to the precedtwg, which will only be 
vealized if it is found that the service 
proposed for adoption in 1929, France- 
Algeria, is insufficient, 


millions of dollars were caused; inter-| gation, hydraulic power, irrigation, ete. 
state freight and passenger traffic was| Each such commission should have the 
suspended; telephone and telegraph com- | power to formulate plans in cooperation 
munication was prevented; the United | with the Federal Government, and to de- 
States mail was delayed; and industry | termine the policy of the State with re- 
and commerce were paralyzed. | gard to these matters, working in co- 
I do not believe that President! operation with the other States and local 
Hoover, the world’s greatest humanita-| interests. 
rian, will ever approve Gen. Jadwin’s Each State commission should have the 
proposal to construct these fuse-plug authority and jurisdiction to have the 
levees and turn the devastating floods| proper surveys made and the necessary 
down upon thousands of helpless and in- | data cpmpiled, and should be composed 
nocent people, without even paying them | of cofnmissioners who are conversant 
a cent for their property which is thereby | enough with the subject so that an ade- 
destroyed by the Government: | quate and comprehensive plan can be 
| worked out. 


Amendment Prepared | To accomplish this purpose, a standard 
bill has been drafted, for adoption in each 


To Flood Control Act ‘ 
| State, creating a State flood control 


I have prepared and introduced in Con-| 54g waterways commission ena” ae 
gress an amendment to the flood control | powering it to cooperate with other 
act which will prevent the turning down | States and with the Federal Government. 
upon the helpless people living in the} This pill, of course, will probably re- 
areas in these floodways the destructive | quire modification to meet the peculiar 
flood waters. That amendment is short | needs of different States 
and simple. It merely provides that in| North Carolina hds taken the leader- 
executing the project the Corps of Army ship in the passage of the suggested 
Engineers, through the Mississippi River | jegislation, and its general assembly en- 
Commission, shall so construct the flood | acted a bill in March of this year em- 


control works of every kind, including | : . 
the floodways, that the destructive flood | powering the department of conserva 


2 | ti d 
waters shall be carried safely from Cape | on anG Sovelapeneat of that Sate. 06 


i a the agency to represent the State in 
Girardeau, Mo., to the Gulf of Mexico. | a]] negotiations with the Federal Gov- 
If this amendment is adopted, the Army|ernment and other States relative to 


engineers will either have to abandon | the develo rae 
the fuse-plug levees or the United States | ter heck og A ee ee 
Government will have to acquire the land| Substantial movements in the same di- 
and property which it proposes to subject | rection are under way in Illinois, Mis- 
to the destructive floods and dedicate it|souri, Louisiana, Alabama, Florida, 
to that purpose. _ ; | Kansas, Iowa, Nebraska, Michigan, Ver- 
While progress is being made in re-}mont and other States which have in 
pairing and strengthening the levees on/| the past suffered from floods. 
the main river between Cape Girardeau) Mr. John F. Stevens, who was chief 
and the Gulf, this is only the beginning | engineer of the Panama Canal and is 
of one part of the project. Flood control | the most eminent civil engineer in Amer- 
on the Mississippi River will never be| ica, if not in the world, has considered 


successful or complete until the problem | 
is considered in its entirety, which means 
that a comprehensive plan must take | 
into consideration all the territory be- 
tween the Rocky Mountains on the went | 
and the Alleghanies on the east, and | 
every river and stream tributary to the| 
Mississippi in that great watershed. 
The Mississippi flood control act di- 
rected the Army engineers to make com- | 
plete and comprehensive surveys of all | 


this entire problem very thoroughly, has 
given a great deal of study and thought 
to it, and is emphatically of the opinion 
that only by the cooperation of the vari- 
ous States and the coordination of their 
efforts will the highest results be 
achieved. 

In a recent letter on this subject, Mr. 
Stevens wrote me as follows: 

“The plan of flood protection from the 
Mississippi River which was authorized 
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Investigation and Suspension Docket No. 
3887—Sugar and class rates between 
points in the South via barge and rail 
routes, is assigned for hearing on Oct. 
8, 1929, at Washington, D. C., before Ex- 
aminer Glenn. 

No. 22287.—Marine Fertilizer & Feed Com- 
pany v. Gulf & Ship Island Railroad Com- 
pany et.al. Hearing now assigned for 
Sept. 23, 1929, at Gulfport, Miss., before 
Examiner McChord, is cancelled. 


Fourth section applications Nos. 920 and 
922. The following fourth section applica- 
tions, by which carriers parties thereto ask 
for authority to continue rates on the traf- 
fic as thereinafter described, without ob- 
serving the long-and-short-haul provision 
of the fourth section of the interstate 
commerce act, are assigned for hearing on 
Nov. 1, 1929, at Washington, D. C., before 
Examiner Glover. 

Filed by the Virginian Railway Company. 
Application No. 920—Lumber and other for. 

est products, in carloads, from stations 

on its main line and branches between 

Mullens, West Virginia, and Deepwater, 

West Virginia, inclusive, to the eastern 

port cities and interior eastern paints in 

trunk-line territory, including the west- 
ern termini of the trunk lines, and to 
points in New England and Canada. 
Application No. 922—Lumber and other for- 
est products, in carloads, from stations 
on its main line and branches between 

Whitehorne, Va., and Jenny Gap, W. Va., 

inclusive, to Rochester, N. Y., and points 

in trunk-line territory to which Rochester 
rates apply. 


Complaints Charge 
Business Misconduct 





Federal. Trade Commission 
Specifies Unfair Methods 
In 11 Cases 


A total of 116 preliminary inquiries 
were received and 86 were dismissed by 
the Federal Trade Commission in Au- 
gust, leaving 295 as the total number of 
such inquiries eet at the end of the 
month, it was stated by the Commission 
in its monthly review of work. 

Four complaints were docketed during 
the month, and on Aug. 31 205 com- 
plaints were pending. The number of ex- 
port trade investigations pending, 40, 
did not change in August. 


Following is the full text of the sec- | 


tion of the statement listing the com- 
plaints issued in August, showing the 
docket number: 

False and misleading advertising: 

No. 1683.—Asbestos Shingle, Slate and 
Sheathing Co., Ambler, Pa. (roofing ma- 
terial—using words “slate,” “lumber,” 
and “indestructible” in advertising de- 
structible products made of asbestos and 
cement). 

No. 1684.—Personal Stationery Cor- 
poration of New York, New York, N. Y. 
(engraved and embossed effects—using 
words “engraved” and. “embossed” in ad- 
vertising effects simulating those pro- 
duced by engraving and/or embossing). 

No. 1686.—Marietta Manufacturing 
Co., Indianapolis, Ind. (imitation mar- 
ble—using words “sanionyx” and “vitre- 
ous marble” in advertising products made 
largely of silica sand). 

Misbranding: 

No. 1674.—L. J. Houze Convex Glass 
Co., Point Marion, Pa. (gear shift balls, 
lamps, etc.). 

No, 1675.—Artloom Rug Mills, Phila- 
delphia, Pa. (rugs). 

No. 1685.—Kemper Silk Company, Inc., 
New York, N. Y. (cotton fabrics). 

Passing off of goods: 

No. 1659.— Klamath Pine Manufac- 
turing Co., Klamath Falls, Oreg. (lum- 
ber—western yellow pine). 

Purchase of stock to lessen competi- 
tion or create a monopoly: 

No. 1676.—Crown Overall Manufactur- 
ing Co., Cincinnati, Ohio (overalls). 

Falsely claiming extensive equipment, 
giving of free goods, etc.: 

No. 1680.—American Business Build- | 
ers, Inc., New York, N. Y. (correspon- 
dence school—salesmanship). 

No. 1681.—Titus Institute, Inc. et al. 
New York, N. Y. (correspondence school 
—physical culture). 

Suppressing competition: 

No. 1682.—General Shale Products 
Corp., Johnson City, Tenn. (bricks and 
building tile). 





by Congress and approved by the Presi- 
dent, and upon which work is now in 
progress, may, or may not, be the best 
one to eliminate the danger from future 
floods in that valley, but in the judg- 
ment of many engineers it was hurriedly 
prepared and upon insufficient data. * * * 

“The securing by surveys and other- 
wise of the necessary data and the 
study of the same and formulation of 
plans, should be done by competent en- 
gineers, experienced in hydraulic mat- 
ters, and it is suggested that if such 
work can be done under State super- 
vision and expense, there will be some 
hope of results within a reasonable 
number of years, otherwise there will 
be no such hope.” 

It is my thought that there should be 
arranged at an early date a conference 
of interested persons representing ali 
the States, to be held at Washington or 
some other convenient place, where this 
entire matter could be threshed out and 
discussed, and a policy adopted which 
would insure united action by the Fed- 
eral Government, the States and the 
local interests. If public sentiment 
favors such a conference, I shall be glad 
to join with others in calling it, and to 
participate in its deliberations. 

While riding with President Hoover 
and Governor Carlton, of Florida, on the 
inspection trip which we made some 
months ago of the flooded districts in 
Florida, I outlined the matter to Mr. 
Hoover, who seemed greatly interested. 
Mr. Hoover has been for years perhaps 
the outstanding exponent of a national 
policy in the development of the water 
resources of the Untied States, 

E feel quite confident that his Admin- 
istration will mark 4 new era in our his- 
tory in the development of the water- 
ways of the Nation. The time is now 
at hard when all those who are inter- 
ested in the development of our ‘water- 
ways, which necessarily means adequate 
and complete control, should earnestly 
and honestly devote their energy to this 
important task. Certainly if we are 
unable to solve the waterway and flood 
control problem now with a man like 
President Hoover at the head of our Na- 
tional Administration, there is little 
likelihood that it will ever be done, 
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Public Utilities: 





Application for authority to establish 
class rates between points in trunk-line 
and New England territories and Jack- 
sonville, Fla., was denied by the Inter- 
state Commerce Commission on Sept. 11. 
The application No. 13332 sought relief 
from water competition. The full text 





of the Commission’s report follows: 

Division 2, Commissioners Campbell, 
McManamy, and Brainerd: By the above- 
numbered application filed jointly by the 
Ocean Steamship Company of Savannah, 
Atlantic Coast Line Railroad, and Sea- 
board Air Line Railway, for and on be- 
half of carriers parties to. Agent Cot- 
trell’s ‘tariffs I. C. C. Nos. 700, 701, and 
702, authority is asked to establish 
water-and-rail and _ rail-water-and-rail 
class rates between points in Connecti- 
cut, Delaware, Maine, Maryland, Massa- 
chusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island, 
and Vermont, as described in the appli- 
cation, on the one hand, and Jackson- 
ville, Fla., on the other, without observ- 
ing the long-and-short-haul provision of 
the fourth section of the interstate com- 
merce act. No appearances were noted 
in opposition to the relief sought. Rates 
will be stated in cents per 100 pounds un- 
less otherwise noted. 

In Southern Class Rate Investigation, 
100 I. C. C. 513; 109 I, C. C. 300; 113 
I. C. C, 200; 128 I. C. C. 567, hereinafter 
referred to as Docket No. 13494, we pre- 
scribed, or approved among other things, 
water-and-rail and rail-water-and-rail 
class rates between key points in trunk- 
line and New England territories, in- 
cluding Boston, Mass., and New York, 
N. Y., on the one hand, and groups of 
points contiguous to the South Atlantic 
seaboard, on the other. The carriers’ 
groupings of certain eastern points with 
relation to the key points were not. re-| 
vised by us in that proceeding but werc 
given. consideration in detc1mining the 
key rates from and to such groups. For 
years applicants have maintained serv- 
ice between points in\these latter groups 
and Jacksonville over long established 
routes formed by rail from eastern in- 
terior points to New York or Boston, 
thence the Ocean Company to Savannah, 
Ga., and the Coast Line or the Seaboard | 
to Jacksonville. 


Ask Permits to Meet Rates 
To Be Established in Future 


The basis for the relief here sought 
is water competition. The Clyde Steam- 
ship Company from New York and Bos-| 
ton and the Merchants & Miners Trans- 
portation Company from Baltimore, Md., 
and Philadelphia, Pa., operate estab- 
lished service direct to Jacksonville. 
The Clyde line operates 23 vessels. Its 
service consists of four round trips per 
week between New York and Jackson- 
ville, shown as 921 miles, and one round- 
trip per week between Boston and Jack- 
sonville, shown as 1,205 miles.. The 
Merchants & Miners Transportation 
Company operates 20 vessels in a sexv- 
ice consisting of two round trips per 
week between Philadelphia and Balti- 
more and Jacksonville. These ocean 
carriers in connection with eastern rail 
carriers maintain between the ports 
above referred to and eastern interior 
points, on the one hand, and Jacksonville, 
on the other, class rates which are sub- 
stantially lower than the water-and-rail 
rates prescribed or approved by us be- 
tween the same points in Docket No. 
13494. For example, to Jacksonville from 
Boston, the first-class rate via these car- 
riers is $1.23 as compared with that of 
$1.92 prescribed by us. From Albany, 
N. Y., the first-class rate is $1.47 in 
comparison with the prescribed rate of 
$1.98. These competitors which are in 
position to handle, and actually trans- 
port a considerable portion of the class 
traffic moving between the points under 
consideration, provide strong, tangible 
competition for Mpplicants. 

Although authority is asked to meet 
12 classes of competitive rates, appar- 
ently all the traffic under consideration 
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moves .on the first~six classes, and the 
bulk thereof on the first four. In the 
past applicants met the competitive rates 
of the regular water and water-rail car- 
riers between eastern points and Jack- 
sonville. Resulting departures were then 
protected by pending applications which 
were considered by us in Docket No. 
13494 and denied because no specific evi- 
dence was offered in defense thereof. At 
the present time the Seaboard maintains 
the lower rates as maxima at all inter- 
mediate a in order to participate in 
the traffic here considered, but the 
Coast Line has not followed this policy 
and is gonsequently out of this business. 
Applicants now seek authority to meet 
the present rates of the competing car- 
Tiers, and any rates that they may es- 
tablish in the future from and to the 
ports served by them, and to maintain 
the higher group rates prescribed or ap- 


‘proved in Docket No. 13494 at inter- 


mediate points on the Seaboard and 
Coast Line between Savannah and Jack- 
sonville, Departures occur only at in- 
termediate points on the lines of the 
carriers between the latter points. 

SEP 21 29—2:14 P m 


The Ocean Company operates ’ eight 
vessels in a regular service of three sail- 
ings per week between Boston and New 
York and Savannah with direct connec- 
tion at the latter point with the Seaboard 
and Coast Line. Its equipment and serv- 
ice is adequate to handle considerably 
more class traffic than is transported at 
the present time. Based on 144 sailings 
per year and the tonnage handled by this 
carrier destined to Jacksonville in 1927, 
it is estimated that the average load per 
ship of Jacksonville tonnage is 217 tons. 
The average loading of its vessels ranges 
from 1,200 to 1,600 tons. Its tonnage 
destined to Jacksonville was 42,892 tons 
in 1925, 40,141 tons in 1926, and 31,325 
tons in 1927. During the past three years 
the Ocean Company’s tonnage to Savan- 
nah was only about 165 per cent of the 
total carried. Consequently it is depend- 
ent in a large measure upon tonnage 
destined “beyond. It was testified that 
the denial of the relief here sought will 
deprive the Ocean Company of approxi- 
mately $1,000 in revenue per southbound 
sailing. 

This would not be true in so far as the 
Coast Line is concerned as it, according 
to the testimony, does not participate in 
any of this traffic. In so far as the Sea- 
board is concerned, there is no testimony 
that it will go out of the Jacksonville 
traffic and increase its rates to the inter- 
mediate points if this relief is denied. | 
So far as the evidence introduced in the 
proceeding is concerned the conditions 
will remain in the same if the relief re- 
quested is denied. 

While the application is based upon 
water competition it appears that ap- 
plicants are in fact the same kind of 
carriers as their competitors for the 
greater part of the traffic carried be- 
tween the ports originates at interior 
points and is destined to interior points 
beyond these ports. It was testified that 
the relief here sought was denied in 





connection with our decision in the 
Southern Class Rate Investigation, supra, 
and that no grounds were given for the 
denial of this relief. In our first de- 
cision in that case at 100 I. C. C. at 
page 687 we said: 

“That coastwise water service is ma- 
terially cheaper than rail service admits 
of no doubt. This is so mainly because 
there is no expense for construction or 
upkeep of roadway and track and the 
freight is carried in great units without 
the switching expense which enters s 
largely into rai] haul-cost. This is pat- 
ticularly true of less-than-carload freight 
which is carried by boat in practically 
the same manner as carload freight.” 

In arriving at the rates to be applied 
on this traffic we said at page 700: 

“* * * We are of the opinion that the 
interterritorial class rates applicable to 
such traffic should be determined with 
regard both to the reasonably direct 
routes wholly by rail and to the rea- 
sonably direct routes partly by water, 











Hearings Docketed 
—by — 
Radio Commission 


The docket follows: ’ 

Tuesday, Sept. 24: i 

WTBO, Cumberland Broadcasting Co., 
Cumberland, Md., modification of license, 
620. kilocycies, 600 watts; present as- 
signment, 1,420 kilocycles, 50 watts. 
Others notified: WJAY, Cleveland, Ohio; 






WDAE, Tampa, Fla.; WDBO, Orlando,@ 


Fla.; WLBZ, Bangor, Me.; WTMJ, Mil- 
waukee, Wis. - 


KGIR, Symons Broadcasting Co., 
Butte, ~Mont., construction permit, un- 
limited time, 950 kilocycles, 1,000 watts. 


KGIR, Symons Broadcasting — Co., 


Butte, Mont., modification of license, un- , 


limited time, 950 kilocycles, 500 watts. 
Present assignment, 1,360 kilocycles, 250 
watts, shares with KFBB. Others noti- 
fied: KFWB, Hollywood, Calif.; KPSN, 


Pasadena, Calif.; KGHL, Billings, Mont. 


Wednesday, Sept. 25: 

KWSC, State College of Washington, 
Pullman, Wash., construction permit, 
1,100 kilocycles, 5 kilowatts. Present as- 
signment, 1,390 kilocycles, 500 watts. Oth- 
ers notified: KGDM, Stockton, Calif.; 
WPG, Atlantic City, N. J.; WLWL, New 
York. ; 

KFPY, Symons Broadcasting Co., Spo- 
kane, Wash., construction permit, unlim- 
ited time, 1,470 kilocycles, 5 kilowatts. 
Present assignment, 1,340 kilocycles, 500 
watts, shares with KMO. Others noti- 
fied: KGA, Spokane, Wash.; KFJF, Okla- 
homa City, Okla. 

New, C. V, Hunter, Kennett, Mo., con- 
struction permit, 1,050 kilocycles, 100 
watts. ~ 

Thursday, Sept. 26: 

New, Lloyd E. Darling, Hampton, Iowa, 
construction permit, day and evening 
a a ie n, ae watts. Oth- 
ers notified: , San Francisco, Calif.; 
WPTF, Raleigh, N. C. j . 











* * * Since we have takeri into joint | 


consideration both classes of routes, those 
wholly by rail and those partly by rail, 
these maximum rates are not so high 
In certain cases nor so low in others 


as they would be if the routes were in- - 


dependently considered. ‘Where, for ex- 
ample, from an eastern port to a cer- 
tain southern group the water-rail route 
is clearly more and the rail route clearly 


| less economical the water-rail rate has 


been made somewhat higher and the all- 
rail rate somewhat lower than would be 
thé case if they were separately deter- 

Ined. In reverse situations a reverse 
process has been followed, the result in 
all cases, however, being a certain nar- 
rowing of the spread between the. two 
classes of rates.” 

In setting forth the factors taken into 
consideration in arriving at the basis 
of rates fixed we plainly showed that one 
of the factors was the avoidance of 
fourth section departures over reasona- 
bly direct routes, whether all-rail, water- 
rail, or rail-water-rail. 

With respect to the fourth Section re- 
lief requested in connection with that 
case we said, at page 708: 

“* ® * No relief to meet water com- 
petition was sought by any of the car- 
riers except the Seaboard Air Line, which 
asks for relief to continue lower ra‘es 
for this reason at Tampa, Fla., than at 
intermediate points. The evidence p: %- 
sented by that carrier is insufficient to~ 
justify the granting of this relief, pet- 
ticulaply in view of the fact that no other 
carrier is seeking similar relief.” 


In our decision in the Southern Class 
Rate Case we were attempting. to fol- 
low the declared policy of Congress to 
foster and preserve in full vigor both rail 
and water transportation, and, as shown 
from the quoted portions of that deci- 
sion, we fixed a basis of rates which 
would further that policy. As the rates 
were based upon a ¢ompliance with the 


| fourth section by all participating routes, 


the situation here presented by the Sea- 
board Air Line and other applicants does * 
not appear to demand any different treat- 
ment than other similar carriers, We 
are of the opinion and find that the evi- 
dence here presented as insufficient to 
warrant the granting of the relief re- 
quested. The application will be denied, 








© 1929 American Cigar Co. 


“Play Safe- 


when you put a cigar 














Do you remember the 
where the man in the 


THE GOOD §*£ CIGAR 


- ++ THAT AMERICA NEEDED 


_ fo your lips” 


‘Alfred W. McCann 


D. Litt., A.B., LL.D. 
Famous Pure Food Expert 


the leaves with dirty fingers ... and 
spit on the ends? What a far cry this 
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Average Exceeds Figure of 
July by $80,000,000, Ac- 
cording to Monthly Re- 
view by Reserve Board 





[Continued from Page 1.] 
diminishing, are still considerable is in- 
dicated. 

‘Money in circulation, which earlier 
this year was in smaller volume than a 
year ago, has been continuously above 
last years’ level since the middle of July. 
The return flow of currency after Labor 
Day is usually of smal! proportions and 
currency demand increases almost contin- 
uously from the end of July to Christ- 
mas week, the increase for the entire 
period having usually amounted in re- 
cent years to more than $300,000,000. 

The large seasonal increase in cur- 
rency demand from midsummer to the 
end of the year is a more important fac- 
tor in the demand for reserve-bank 
credit than a much larger growth in the 
demand for credit at member and non- 
member banks. The increased demand 
for bank credit during the last half of 
the year, as measured by figures of de- 
posits for all commercial banks, has sel- 
dom been less than $1,000,000,000, but 
under the workings of our banking sys- 
tem this growth in deposits exerts an in- 
fluence on the demand for reserve-bank 
credit, or its equivalent in gold, only to 
the extent that it involves a growth in 
reserve requirements of member banks. 

Increase from July to December in 
these requirements, as measured by 
weekly averages of member bank reserve 
balances held with the Federal reserve | 
banks, has occurred 4n every recent year, 
but except in 1924 and 1927 when money 
rates were exceptionally low such in- 
erease has never exceeded $75,000,000. 
As a source of demand for reserve-bank 
credit, therefore, during the last half 
of the year, the growth in demand for 
currency is usually at least four times 
as important as the growth in demand 
for credit at commercial banks. 


Indebtedness at High Level 
While the volume of indebtedness of 
member banks at the reserve banks de- 
clined slightly in August, since the in- 
creased demand for reserve-bank credit 
was met by increased purchases of ac- 
ceptances by the reserve banks, this in- 
debtedness has remained nevertheless at 
a high level as has been the case for 
more than a year, and has continued to 
be a factor in sustaining the recent high 
. level of money rates. : 

_ Both an increased volume of borrow- 
ing by member banks at the reserve | 
banks and a higher general level of 
money rates are characteristic of the| 
usual Autumn credit situation, 





brought out by a chart, which compares| Atlanta ... 


for the period since 1922 the movement 
of money rates, as represented by the 
open-market rate for commercial paper, 
with the movement of reserve-bank dis- 
counts for member banks. 

The general correspondence of these 
movements reflects primarily the prefer- 
ence of member banks to finance their 
operations as far as possible out of their 
own resources and their consequent 
more stringent attitude in extending 
loans at times when they are heavily in 
debt to the reserve panks. The course 
of such indebtedness in the autumn, and 
consequently the course of money rates, 
depends im large part, however, upon the 
extent to which member banks obtain 
credit at the reserve banks through 
other channels, particularly upon the 
volume of purchases by reserve banks of 
acceptances and Government securities. 

These purchases depend in turn upon 
system policy at the time as determined 
with reference to the genera! credit sit- 
uation, Considerable purchases of ac- 
ceptances by the reserve banks during 
the Autumn have occurred in every re- 
cent year, but since 1922 there have been 
substantial purchases of Government se- 
curities only in 1924 and 1927 when the 
Federal reserve system was pursuing a 
general policy of ease, both by opera- 
tions in the open market and by main- 
taining discount rates at a relatively low 
level, 
cuaee i increase in reserve bank 

ings of acceptances, amounting to 
$80,000,000 from the last week in Fly 
to the last week in August, has in larg- 
est part followed the acticn taken at 
New York on August 9 with reference 
to rates, when the discount rate was 
raised from 5 to 6 per cent and the offi- 
cial buying rates on acceptances were 
sligthly reduced. These changes, to- 
gether with an earlier reduction in buy- 
ing rates on July 12, had the effect of 
substituting at New York a differential 
eS i meal bill rate for an 

ifferential i 
cig) Gecount rate. ee saa o 
: e changes in buying rates, by bring- 
ing these into line’ woh ete 
rates for bills, was a factor in larger 
offerings of bills to the reserve banks. 
There was at the same time some in- 
crease in the volume of American ac- 
eepéances outstanding, reflecting growth 
in acceptances based on goods stored in 
or in-transit between foreign countries. 
This class of acceptance business, futher- 
more, which represents extension of 
American credit in the financing of in- 
ternational trade, has been the chief in- 
fluence in sustaining the volume of ac- 
ceptances outstanding, which remained 
throughout the Summer at a level above 
$1,100,000,000, about $100,000,000 higher 
than a year ago. 
Advance in London Rate 

The decline in July in open-market 
rates on American acceptances in New 
ork has been accompanied in July anc 
August by a further advance in the ac- 
ceptance rate in London, with the re- 
sult that in August a substantial dif- 
ferential in favor of New York has taken 
the piace of an earlier differential in 
favor of London. The course of this 
rate in these two markets during re- 
cent years is shows by a chart, which 
brings out the fact that since a year ago 
the acceptance rate has advanced in Lon- 
lon by more than 1 per cent and in New 
York by little more than one-half of 1 
per cent. From the early Summer of 
last year, however, until midsummer of 
this year the acceptance rates at New 
York was generally higher than at Lon- 
don, in contrast with earlier years when 
there was almost always a substantial 
differential in favor of New York. The 
recent relationship, like that in earlier 
years, has tended to divert to New York 
a larger share of the early Autumn 
financing of international trade and thus 
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porting data, the form in which that 
data is furnished need not necessarily 
be uniform. There is no uniform method 
of accounting among the business men of 
the country and the Treasury Depart- 
ment must of necessity accept any form 
of accounting which truly reflects the 
taxable net income and furnishes the 
elements which enable the Internal Rev- 
enue Bureau to check the statements of 
the taxpayer against the taxpayer's 
books. In other words, income-tax re- 
turns, furnish information strictly lim- 
ited to the specific purpose for which 
they ave intended, and cannot be ex- 
pected to disclose anything more. 

Under the terms of Senate resolution 
108 the following information is called 
for: 

1. A statement in detail of the profits 
or losses. 

The profits or losses as indicated by 
the income tax return and accompanying 
schedules can be furnished. It should 
be distinctly understood, however, that 
this does not correspond either to net 
taxable income or to the net loss given 
for tax purposes. This last could very 
quickly ani readily be ascertained by 
consulting item No, 24, on page 1, of 
the income tax return; whereas the com- 
putation of profit or loss requires, in 
many instances, the examination of all 
accompanying schedules, and this, of 
course, takes time. 

2. Gross sales from trading or manu- 
facturing, less goods returned and any 
allowances or discounts from the sales 
price. 

This can be furnished in every case. 

3. Inventory at the beginning and | 
close of each year. 

This can be given in practically every 
case. 








movement of gold from abroad to the 
United States. 

Analysis by districts of the recent de- 
crease in member bank borrowing at the 
reserve, banks shows that it took place 
almost altogether in the New York dis- 
trict. The distribution of discounts among 
the different Federal reserve banks at the 
end of August, as shown by weekly aver- 
ages of daily figures, together with 
changes from the end of July, is given.in 
the following table, showing bills dis- 
counted for member banks, averages of 
daily figures, in millions of dollars: 











At the Federal Reserve Bank of New 
York member banks decreased their bor- 
rowings from the end of July to the end 
of August by $122,000,000, as measure 
by the averages, to a level approximating 
$250,000,000. This reduction reflected ‘in 
part the influence of increase in the New 
York discount. rate and represented re- 
payment of indebtedness by member 
banks in the New York district through 
the use for this purpose of funds arising 
from three principal sources: An inflow 
from other districts, reserve bank pur- 
chase of acceptances in the New York 
market and continued receipt of gold 
from abroad. 

In all of the other Federal reserve dis- 
tricts except Cleveland and San Fran- 
cisco member bank borrowings increased 
from the last week in July to the last 
week in August, the total increase out- 
side New York amounting to $82,000,000. 
While this increase reflected in part local 
increases in currency demand it was 
due in large measure also to loss of 
funds to the New York district, the net 
result of all influences, both commer- 
cial and financial, affecting the inter- 
sectional balance of payments. The 
growth of $82,000,000 in discounts by 
Federal Reserve banks outside New York 
represented primarily district increases 
of $10,000,000 or more at the Boston, 
Philadelphia, St. Louis and Dallas re- 
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Acceptances 


obtained from income-tax returns. In 
fact, income-tax returns not only fail 
to distinguish between different articles 
produced, but they utterly fail to dis- 
close the character of the article pro- 
duced. For example, it is commonly 
known that the du ) company is. en- 
gaged in the manufacture and sale of 
dynamite, black powder, triton, artificial 
leather, pyroxylin, rayon, pyralin, chem- 
icals, and dyes. 

Not only does the ificome-taxreturn 
fail to segregate any of the information 
among these articles, byt even fails to 
mention them by name, giving neither 
the amount produced, the amount sold, 
or the allocable costs. Again, assum- 
ing that a particular taxpayer could be 
found engaged, for example, in the manu- 
facture and sale of chemicals, its income- 
tax return will not permit segregation 
among the various kinds of chemicals. 
The form herewith submitted is ten- 
tative and intended to illustrate the 
nature of the problem. Since the in- 
formation to be presented is for the 
use of the members of the Finance Com- 
mittee, it would seem to be preferable to 
have the Committee iteself determine the 


to Transmit 
on Taxes to Senate 


4. Merchandise bought for sale each 
year. 

This cannot be obtained in many in- 
stances, as the item is frequently grouped 
under the head “cost of manufacturing,” 
without segregation. 

5. Cost of manufacturing or otherwise 
producing goods: Separately, (a) salaries 
and wages, exclusive of compensation of 
officers; (b) material and supplies; and 
(ec) compensation of officers. 

In many instances the items (a) and 
(b) cannot be furnished separately, as 
they are lumped under the general item 
of “cost of manufacturing.” It is true 
that. schedule (a) of the income-tax re- 





Debits 
United States Treasury Statement 





Comparative analysis of receipts and expenditures at the close 


of business Sept. 19, as made public Sept. 21 . 
Corresponding- Corresponding 
Period Period 
RECEIPTS. This Month. Last Year’ Fiscal Yr.1930. Fiscal Yr. 1929 
Customs .....ceeeee++++ $31,795,040.59 $32,075,779.45  $140,366,713.30 $129,463,943.70 


430,897,427.96 354,407,665.59 
34,361,006.32  26,984,239.25 


497 ,991,361.33 
143 872,568.24 


Income t@X ....-eeeecee 
Misc. internal revenue.. 
Foreign obligations— 


— 
INDEX 


Finance 2 


421,703,510.17 
130,457,867.81 


1755) 





New York, Sept. 21—The Federal Resetve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of secti 
522 of the tariff act of 1922, dealing w h 
the conversion of foreign currency for. 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 


Principal ........ veoove Oe | 065 PRR FOS SEROOMO. 6... cable transfers payable in the foreign cur- 
Interest ........46 es oes rdvesbanss onpehuneaeers 10,019,359.57 10,019,359.57 | rencies are as shown below: . 
Railroad securities...... 3,097.75 251,789.30 565,721.73 1,211,593.11 | Austria (schilling) .........- en 
All others ........... 66 , 94,487.90 162,249.20 492,548.78 275,996.94 Belgium (belga) ......0.se6 S 
Trust fund receipts (re- Bulgaria (lev) ......-..-- 

appropriated for in- Czechoslovakia (krone) .... 

VORUNONEY «0.0 2 vee: a 212,239.95 2,026,841.45 10,934,899.73 12,411,784.58 | Denmark (krone) ......... 
Proceeds sale of surplu England (pound sterling) ... 

Property a....--ceeeee 262,265.93 48,639.94 2,898,492.69 2,531,818.76 | Finland (markka) ........-+ 
Panama Canal tolls, etc. 1,147,015.27 953,195.38 5,717,179.80 5,208,125.48 | France (franc) ........++++ 
Other miscellaneous.... 12,249,783.71 6,361,887.87 42,113,662.63 38,341,459.91 | Germany (reichsmark) ...... 





$511,022,365.38 $423,272,287.43 
$214,677,489.82 $153,951,926.33 ° 


Tota! ordinary..... $854,997,507.80 


Excess of receipts 
Excess of expenditures.. 


$1,897,728.18 





—— 











$751,625,460.12 


$104,908,694.84 


Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) . 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 





|business of the taxpayer. For instance, 


d|that a computation of this character 


assets, and operations that may not even 
be remotely connected with the main 


in the case of ohe.sugar company whose 
returns were examined, the “profit and 
loss” item included profits from the op- 
erations of a railroad. 

2. The “profit or loss” item. will have 
taken into consideration all other de- 
ductions, including depreciation, deple- 
tion, bad debts, taxes, repairs, etc., which 
under the terms of the Senate resolu- 
tion need not be segregated. 

3. A computation based on the answers 
to-questions 2, 3, 4 and 5 would give an 
apparent gross profit from trading or 
manufacturing operations which would 
in no sense be a true gross profit, since 
it would not take into consideration such 
items as depreciation, depletion, com- 
pensation of officers, etc. 

In so far as the first two difficulties 
are concerned, the information furnished 
from the returns covers other income and 
other deductions as well as the’ com- 
ponent items; that is, the Bureau of In- 
ternal Revenue can furnish the items 
which go to make up the item “other 
income,” and it can give the details of 
the item “all other deductions,” though 
these are not called for by the Senate 
resolution. 

The attached form should furnish all 
of the relevant information that can be 
derived from income-tax returns. It 
must be pointed out, however, that in- 
formation along these lines cannot be 
compiled without considerable labor and 


covering hundreds of returns must of 
necessity consume several weeks’ time, 
particularly as many of the returns are 
in the field and would have to be ob- 
tained and returned to Washington. 

There is a class of information called 
for by the Senate resolution which the 
income-tax returns will not disclose. The 

nate resolution calls for the profits or 
losses in the several branches or depart- 
ments of the business of such taxpayers. 
If a manufacturing corporation is en- 
gaged in the manufacture of several dif- 
ferent arjicles, the profit or loss in re- 
spect of each of the articles produced 1s 
apparently desired. No such informa- 
tion is disclosed by income-tax. returns, 
whether in the case of a single corpora- 
tion or in that of a group of corpora- 
tions. 

It is recognized that the lack of this 
particular information will in many in- 
stances of necessity impair, if not totally 


Board as follows: 


Bank of the city of 
ber, has merged wit 


member. 


nonmember. 


Permission granted 
powers: 
Miss. 


to 





destroy, for the purposes of the Com- 
mittee, the value of the information fur- 
nished. The purpose of the resolution 
is to obtain accurate information as to 
profits made om the manufacture of cer- 
tain articles. Except in the case of a 
manufacturer of a single article, with 
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the week ended Sept. 20, together with 
a lst of the banks to which permission 


was granted during the same period for 
the exercise of trust powers, were an- 
nounced Sept. 21 by the Federal Reserve 


Admitted to membership: None. 


Merger of State members: The Seaboard | sign Service retirement fund were invested in special issues of 4 per cent Treasury notes 


In addition, interest on investments in the civil service retire- 
ment and disability fund due June 30, of $3,482,257.53, together with a 
$117,742.47, aggregating $3,600,000, were likewise invested in 
issues, making the total invested on this account $24,100,000. . in} 
able on July 1 for investment in the Foreign Service retirement and disability fund 
the total investment on that account $398,000. 
in working cash balance account for any difference in amounts charged above. 

See a gia tases ert dimen ecametiananemiaiecuntaeshitictsbesoadameae eat aaa aa lesion eae 


ew York, N. Y., mem- 
and under the title 
of the Equitable Trust Co., New York, N. Y., 


The Peoples Savings and Trust Co., Pitts- 
burgh, Pa., and the Pittsburgh Trust Co., 


Pittsburgh, Pa, both members, have 
merged under the title of Peoples-Pitts- 
burgh Trust Co., member. 

Voluntary withdrawal: Hopkins State 


Savings Bank, Hopkins, Mich. 
Merger with nonmember: 
Trust Co., Chicago, Ill., member, has merged 
with the Woodruff State Bank, Chicago, IIl., 


Converted to national bank: The Bank 
of Stanwood, Stanwood, Wash., member, has 
converted into the Stanwood National Bank. 
exercise 
First National Bank, Hattiesburg, 











*The figures 
$115,309.37 accrue 
corresponding periods last year 
+Excess of credits (deduct). 


maturing June 30, 1934. 


aggregated $182,000, making 





Individual Debits Gained 


The Chicago 





trust 








Total expenditures $296,344,875.56 $269,320,361.10 


Receipts and expenditures for June reaching the Treasury itn July are included, 

or the month include $23,853.03 and for the fiscal year 1930 to date 
discount on war-savings certificates of matured series, and for the 
the figures include $37,822.96 and $169,844.14, respectively. 

tThe amount of the appropriations available July 1 of 

$20,500,000 for the civil service retirement and disability fund and $216,000 for the For- 


ing week, and 18 per cent above the total 
reported for the corresponding week of 
last year. 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $19,- 


3 Per Cent in Last Week 


Debits to individual accounts, as_ re- 
ported to the Federal Reserve Board by } 
banks in leading ‘cities for the week/| 102,000,000, as compared with $18,645,- 
ended Sept. 18, and made public Sept. 21,| 000,000 for the preceding week and $16,- 
aggregated $20,194,000,000 or 3 per cent 
above the total reported for the preced- 


217,000,000 for the week ending Sept. | 
19 of last year. 





$856,895,235.98  $856,534,154.96 


nouncement: 
cash balance of 
the special Treasury note 
Also, other amounts avail- | t© the general 


Variations 








sion. 
George 














ENTRAL PUBLIC SERVICE 

CORPORATION, through its 
subsidiaries, operates gas, electric light 
and power, transportation and other util- 
ities in 21 eastern states and two Cana- 
dian provinces. These are located as far 


west as Wisconsin and as far squth as 
Florida. 


The most recent acquisitions are the gas 
properties in such leading southern 
cities as Atlanta, Augusta and Macon, 
Georgia; Charleston, South Carolina; 
Roanoke, Virginia; Mobile and Mont- 
gomery, Alabama, and Pensacola, 


Florida. 


The Corporation’s record of growth and 
expansion during the period from June 
1925 to May 1929 created by a sound 
and conservative management, is of 
particular significance in estimating the 
future. Today the Corporation, through 
its subsidiaries, has about 294,000 
metered customers, an approximate in- 
crease of 239% over 1925. The number 
of communities served totals 357, an in- 
crease of 149%, embracing a population 
of 2,200,000, an increase of 287%. 


The intensive development and growth 
of the System is indicated by the fol- 





Central Public Service Corporation 


A growing system of well established public 
utility properties 


lowing figures, as officially reported: 
Gas sales increased 13.9% during 1928 
over gas sales for the same properties 
for 1927. The approximate per cent 
increase for the country as a whole was 
3.4%. Electric sales increased 16.1% 
during 1928 over electric sales for the 
same properties for 1927. Approxi- 
mate per cent increase for the industry 
as a whole was 8.7%. These increases 
in gas and electric sales were reflected 
in an increase of 12.9% in net earnings 
of the Corporation for 1928 as com- 
pared with 1927. 


Further increase in earnings is expected 
to result from an extensive construction 
program completed during 1928, which 
included extensions providing for a sub- 
stantial increase in customers. The oper- 
ating subsidiaries of the Corporation 
now own electric generating stations 
with a combined capacity of 97,219 
h.p., of which 27,729 h.p. is hydro- 
electric. 


The management has adopted conserva- 
tive expansion as the keynote for the 
further development of the Central 
Public Service System, and the future 
of the Corporation should favorably 
reflect this policy. " 


We invite inquiry regarding the Class A Stock 
of the Central Public Service Corporation 


The Harris Forbes Corporation 
¢ Pine Street, corner William 
New York 


Arthur H. Deibert, 





i is i ion i 4] | precise form which it desires the Treas-| _ EXPENDITURES. fa eee eter ve eee 
turn requires this information in detail, | I°"to° sonow in submitting this informa-| General expenditures... $127,839,801.14 $122,070,913.15. $497,252,255.83  $470,388,003.32 | Rumania (en) «----s-0002700772 
but, as stated above, the Department! Uy to follow in submitting this informa- | - : : ; Spain (peseta) ..........sesees 
» : ae: os lee { Interest on public debt  46,003,720.75  45,039,711.42 67,384,982.22 66,939,020.69 
does not make it a practice to insist on tion. | I would suugest, therefore, that | poring customs ....... 777,847.44 869,250.54 4'340,768.18 4'193,018.76 | SWeden Ustona) inp tv’s cone 
this detailed information, provided the|# Subcommittee of the Finance Commit-| Rerund internai revenue —4,404,265.57 —-5,905,463.94 -26,844,661.31 — 3.4,435,680.16 a. ; ane) seteceeeewees : 
system and figures used by the taxpayer | te examine 20 or 25 typical returns, and | Postal deficiency ....... 15,000,000.00 —10,000,000.00 ——15,000,000.00 —-20,000,000.00 | CRBC Atom) rr tt rr Tt : 
accurately reflect the taxable income. _ | in the light of the information obtained | Panama Canal ....... *e 519,769.46 498,951.60 2,460,609.87 1,833,197.33 | Chine thankow teal). 

Item. (c), that is, compensation of offi-|instruct the Department as to the exact! Op. in Spee. Accounts— i v China (Shanghai tael) .........++ . 
cers, can readily be furnished. form in which the Committee desires the | Railroads ... ..... : 5,199.42 9,222.04 $654,268.78 +1,000.65 | Grins (Tientsin tael) ......... , 

In other words, income-tax returns will | information to be presented. The re- ann, ee cee : +1,703.08 guaaas oletaae he (ievaesan China (Hong Kong dollar) 5 
furnish the answers to the questions sub-| turns could be brought to the Finance spping oe ee abl 1,849,366.53 1,565,882.01 wor ht oo toos oe |China (Mexican dollar) ...../..-+ ; 

; : : fait Alien property funds .. 190,508.65 —+1,713,170.83 385,236.03 +1,860,986.67 | Gyn (Ti ia oe Dal dollar)... 39.8958 
mitted, except that “merchandise bought |Committee room and the Commissioner of | ‘qj. service cert. fund.. 61,434.82  _+70,849.41 550,512.69 a00,enia6 | Coen easy ne "39.6458 
for sale,” “salaries and wages,” and “ma-| Internal Revenue would, of course, fur- | ¢Civil-service ret. fund #185'309.09 $183,827.40 —»-20,248,701.27 —19,839,601.96 | China (womee) coc). tc. te 
terial and supplies” cannot in many in-|nish the subcommittee with his most|  Invest.of trust funds— Jeoee aaa, oc 270 a * 47.7728 
stances be given separately, as they ap-|competent men to explain the returns] Govt. Life Insurance... 213,594.98 2,001,553.65 10,639,664.83 12,138,522.48 | Sincapore (S. 8.) (dollar) ...---+ 55.9158 
pear in the one item “cost of manufac-| in detail and to assist in every possible D. C. Teachers’ Retirem't 71,355.03 107.19 222,588.86 187,983.64 Caunds Caellar) <...°.-aeeeee . 98.9843 
turing.” way. tFor. Service Retirement 4248.70 45,081.25 363,443.91 192,518.75 Cube’ (peed) ..:.:c¢. oe seeeme . 99.9175 

Keeping in mind the purpose of the Gen. R. R. Contingent.. ............. 25,180.61 72,646.04 85,278.46 | wexico (peso) cha nt 48.3700 
peer ; : " = ee a Le D.ecetbe ace ae 
iticdieae difficulties | Changes,in Membership Total ordinary...... $196,295,875.56 $185,995,061.10  $652,966,782.73 $633,425,354.96 | Newfoundland (deri) ---------7*  geaaq9 

i i e ° . a Brazil (milreis) .........es-ceere 11.8527 

is zat Som “profit and loss” will nec-| Of State Banks Announced | sinking tuna ........ c+ $99,993,000.00 $83,324,400.00° $203,857,950.00 $223,098,300.00| Civile (peso) _......... 2s eae 12.0720 
— y ~ ude all other income, or, in Rec. for estate taxes... $8,000.00 ...«.5..8..52% eer oes eae | Uruguay (peso) .....secsceee eens 97.5170 
other s, Incom : : feiture: if “6 18,000.00 ... 2.5 0see-es 503.25 500. RY 2k eee Shy 5 
than munmatactiriaee ie aa Changes in the State bank membership ee eee ete atic wile tnashaneces antes: TEETER eee Ls A ee cor 
dividends, interest, rent, sale of capital of the Federal reserve system during Fetes. i. dag seeceee $100,049,000.00 $83,324,400.00 $203,928,453.25 $223,108,800.00 


Revenue Department Aide 
Submits Resignation 


The resignation of Arthur H. Deibert 
as general assistant to the general coun- 
sel of the Bureau of Internal Revenue 
was announced Sept. 21 by the Bureau. « 
Following is the full text of the an- 


counsel, 


University 











eneral assistant 
ureau of Inter- 
nal Revenue, has resigned, effective Sept. 
22, to enter private practice in this city. 
Mr. Deibert entered the general coun- 
sel’s office in December, 1922, having 
been previously an assistant counsel for 
the United States Shipping Board. Dur- 
ing the war Mr. Deibert was a captain 
in the military intelligence division ,of 
the General Staff of the Army. Prior to 
that time he was solicitor of the United 
States Employes’ Compensation Commis- 
Mr. Deibert was graduated from 

Washington 
school in 1913, and was admitted to the 
‘bar the same year. 


law 



































































































YEARLY 
INDEX, 





( 


<—* 





Fifteen Patent Suits 
‘Await Disposition 
_ By Supreme Court 
Four Diets Ready for De- 
cision, One Is to Be 


Argued, and Reviews Are 
Asked in Remaining 10 








Supreme Court 


1756) . 
Patents 


Change in Contract of Employment 
Held to Release Surety From Liability 





Failure af Acceptance of Agreement by Principal Also 
Declared to Cause Invalidity, 





“AN UNCOMPENSATED surety on a; $4,221.84 which was the property of 
| bond cannot be held liable on the| plaintiff. Notice to and demand upon 
| obligation under the laws of North Da-| the defendant are alleged and his failure 
| kota where any change has been made|to pay the amount claimed to be due. 

in the obligation of the principal, the; The answer admits the ‘execution of 
Circuit Court of Appeals for the Eighth|the bond, but in effect denies all other 


Fifteen cases on its docket, involving | Cireuit has held. 
various phases of patent law and pro- | The statutes provide, it is explained in 
cedure, await disposition by the Supreme | the opinion, that a surety has all the 
Court of the United States during its | rights of a guarantor and that a guar- 
coming terra. , antor is exonerated if the obligation of 

Tiluminated signs, neckties, machines | the principal is changed in any respect. 
for placing trade marks on lumber, | Under such a statute the matter of prej- 
latches for refrigerator doors, warning | udice by, or materiality of, the change 
signals and traffic torches, a process. of 
ore concentration, a device for insulating 











| the guarantor, or surety, is exonerated 


is not open to inquiry, it was held, since | 


submarine cables, and an apparatus for 
pnéumatically transporting granular and 
plastic materia: are involved in some of 


the patent litigation appearing. on =i 


new docket. 
Four Have Been Argued 

Four of the 15 cases before the court 
have beén argued, and are awaiting de- 
cision, while one of the remaining 11 
eases will be reviewed, as the petition 
for a writ of certiorari was granted at 
the last term. The court has not as 
yet disposed of the petitions for writs of 
certiorari or jurisdictional statements in 
the remaining 10 cases. | 

The cases of Sanitary Refrigerator 
Co. v. Winters et al., No. 4, and Winters 
et -al. v. Dent Hardware Co., No. 14, 
involve the validity of patent No. 1385102 


| by any change. 


material allegations exceptisuch as are 
formally admitted; alleges that there 
was no consideration for the signing of 
the bond; that if otherwise liable de- 
fendant is exonerated as a suréty or 
guarantor under and by virtue of the 
terms of section 6681 of the Civil Code 
of North Dakota, which provides as fol- 
lows: “A surety exonerated, (1) In like 
manner with a guarantor; (2) to the 
extent to which he is prejudiced by an 





l the obligee was essential to give it bind- 


| The bond in question, upon which the | omission of the creditor to do anything 
obligee sought to recover from the prin- | When requested by the surety which it is 
cipal, was not executed concurrently with | his duty to do. 
| the contract of employment between the} Trial by jury was specifically waived 
| principal and obligee, on which it was}|and the issues tried to the court. The 
| based, nor at the request or in the pres- | lower court entered judgment dismissing 
ence of the obligee. The contract of em-| plaintiff’s complaint. From this judg- 
ployment, while specifically providing | ment the plaintiff has appealed to this 
for the execution of a bond, stated that| court, assigning as errors the refusal 
the principal agrees to furnish such bond | of the court to make findings of fact and 
“as may be required.” The parties in-/ declarations of law as sabmitted and in 
tended a compensated surety, whereas} granting the motion of defendant for 
an uncompensated one was furnished. judgment of dismissal. 

Under these circumstances, the court! Jt is the contention of the defendant 
also held that whether the contract be/ (1) that the instrument sued upon in this 
construed to be a contract of surety or| action as a bond was at most only an 


of guaranty, notice of its acceptance by | offer of guaranty, which required notice 
of acceptance; (2) that the contract of 





for a latch on refrigerator doors. The 
briefs state that the Circuit Court of} 
Appeals for the Seventh Circuit has held 
the patent to be valid and infringed (II 
U. S. Daily 3967), while the Circuit 
Court of Appeals for the Third Circuit 
has held the identical patent not to be 
infringed (II U. S. Daily 2110). These 
cases were argued before the court on 
Apr. 19 and 22 (IV U. S. Daily 462), 
and are awaiting decision. 

Second Conflict Cited | 

Another conflict in the opinions of two | 
circuit courts of appeals is said to exist | 
in the cases of Powers-Kennedy Con- 
tracting Corp. et al. v. Concrete Mixing 
and Conveying Co., No. 10, and Concrete 
Mixing and Conveying Co. v. R. C. Stor- | 
rie»& Co., No. 11. 

These cases involve the question of the 
validity and infringement of patent No. 
1127660 on apparatus for pneumatically 
transporting granular and plastic mate- 
rial. The Circuit Court of Appeals for 
the Second Circuit has held the patent 
valid and infringed, the brief points out, 
while the Circuit Court of Appeals for | 
the Ninth Circuit has held the same pat- | 
ent invalid and not infringed (III U. S.} 
Daily 1828).- These cases were argued 
before the court on Apr. 16 and 17 (IV 
U. S. Daily 502) and are now awaiting | 
decision. | 

The Court, by granting the petition | 
for a writ of certiorari in the case of | 
Minerals Separation North American | 
Corp. v. Magma Copper Co., No. 71, has 
agreed to review the decision of the Cir- 
evit-Court of Appeals for the First Cir- 
cuit, holding that claims 1 and 2 of pat- 
ynt No. 962678, for a process of ore con- 

entration, are anticipated by a prior) 

atent, No. 835120 and, therefore, are 

-avalid (III U. S. Daily 2922). | 
Previous Decision Not Accepted 

In so doing, the brief of the petitioner 
‘ontends, the circuit court of appeals | 
lisregarded the decision of the Circuit 
Court of Appeals for the Third Circuit 
in the case of Minerals Separation, Lim- 
ited, v. Miami Copper Co., wherein it 
held patent No. 962678 valid and in- 
fringed and not anticipated by prior pat- 
ent! No. 835120. 

The United States is being sued by 
Arthur E. Colgate, in case No. 74, for 
the. alleged infringement of patent No. 
65019 for a device for insulating sub- 
marine cables by a covering of gutta- 
percha. Despite former adjudications 
holding the same patent valid and in- 
fringed, the brief of the petitioner points 
out, the Court of Claims held that a let- 
ter from the patentee to the Commis- 
sioner of Patents withdrawing his appli- 
cation for patent was fatal to his claim | 
(III U. S. Daily 2520). 

In the case of McCloskey, ete., v. To- 
ledo Pressed Steel Co., No. 101, the Court | 
is asked to review the decision of the | 





Circuit Court of Appeals for the Sixth | 


Cireuit which dismissed the petitioner’s 
bill; alleging infringement of a patent on 
a bomb-shell type of warning signal and 
traffic torch (III U. S. Daily 3094). 
Claims Before Patent Office 

The petitioner’s brief states that the 
question involved is whether the respond- 
ent, who is contesting certain claims of 
the patent in suit in an interference pro- 
ceeding in the Patent Office, may urge 
invalidity as a defense against infringe- 
ment of the identical patented claims. 

A review of the decision of the Circuit 
Court of Appeals for the Eichth Circuit 
is sought in the case of Trinidad As- 
phalt Manufacturing Co. v. Western Wil- 
lite Co. et al., No. 157. The petitioner’s 
brief states that one of the questions in- 
volved in the case is whether a tempo- 
rary,injunction granted prior to the de- 
termination of invalidity of a patent 
damages the party against whom. the 
injunction is granted. This litigation 


}as general agent of the plaintiff under} 


ing effect, which notice was lacking. employment between the principal named 


in the bond and plaintiff was materially 
altered without the knowledge or con- 
sent of the defendant, and hence he was 
released from all obligation under the 
bond; (3) that the bond was prospective 
in its operation and that the liability of 
the defendant did not extend to pre- 
existing debts of the principal named, 
and. (4) that in any event he was not 
liable on the bond for the payment of 
| any indebtedness of the’ principal in con- 





ATLAS ASSURANCE COMPANY,. LTD., OF 
LONDON, ENGLAND, 
v. 
AUBREY LAWRENCE. 
Circuit Court of Appeals, Eighth Circuit. 
No. 8571. 


Appeal-from the District Court for the) 
District of North Dakota. | 


A. W. CupPLer (B. G. TENNESON, L. U. 
STAMBAUGH, N. G. TENNESON, and 


2 : ° | ducting his local agency. . 
Hicks & FOoLoNi£ with him on the 4s : 
brief) for appellant; MaTHEw W.| On the other hand, it.is the contention 


MurpHy (HERBERT G. NILES with him| a ae at siege Gan 
on the brief) for appellee. y 


. |Wwas an absolute obligation. That the 

Before STONE, BooTH and GARDNER, Cir-| amendment of the contract between the 

cuit Judges. principal and plaintiff did not release the 

Opinion of the Court defendant from the bond and that the 

Aug. 29, 1929 undisputed evidence showed that the 

G 5 Circuit J d deli d th plaintiff was entitled to judgment against 

‘“7ARDNER, Circuit Judge, delivered the! the defendant for the amount claimed. 

opinion of the court.— 

Appellant, who was plaintiff in the} 


: Bristol Entered Employ 
lower court, brought this action at law} 


against the appellee, who was defendant | Of Plaintiff as Agent 
in the lower court, to recover $4,221.84 | It appears without dispute that Roy 
as damages for breach of a bond. It is | T. Bristol entered the. employ of the 
alleged in the complaint that on or about’ plaintiff as its general agent in February, 
June 10, 1922, one Roy T. Bristol, | 1922, under certain written contracts ap- 
as principal, and the defendant as) pearing in the record.as Exhibits A and 
surety, executed a bond, which was con-|B. By the terms of: the contract, Ex- 
ditioned, among other things, that the; hibit A, which is dated Feb. 1, 1922, 
said Roy T. Bristol should keep true ac-/ Bristol was appointed general agent for 
counts of all moneys and other securities | the writing of farm business against the 
received by him as general agent for the| hazards of fire and tornado and such 
plaintiff, and pay over the same to the! other classes and hazards as might from 
plaintiff monthly or oftener as de-|time to time be mutually agreed upqn, 
manded. _ : |for all territory in the State of North 
That said Roy T. Bristol, after the| Dakota, or such other territory as might 
execution of the bond and while acting! be agreed upon. 
1 e The contract fixed the authority of the 
the terms of his employment and said! agent with reference to the appointment 
bond, failed anc neglected to keep true | of special agents and solicitors. the issu- 
and correct accounts of all moneys ye-| ance and rejection of applications for 
ceived by him as such agent, but col-| insurance, ete. Article 2 provided the 
lected and failed to pay over to plaintiff | basis of compensation. Article 3 pro- 
——- — = ? | vided that the contract should take effect 
the effect of reviving and extending for | Feb. 1, 1922, and that it might be termi- 
a period of six months to May 11, 1922,/nated at any time by either party giv- 
the right of German nationals to apply | ing 60 days’ written notice. It also con- 
for a United States patent, which would| tained the following provision: “The gen- 
otherwise have been barred under sec-| eral wae mares Ye = such see 
tions 4886 and 4887 of the Revised|@S% may be required by said company, the 
Statutes.” The Circuit Court of Appeals | Premium thereon to be paid jointly and 
for the Fourth Circuit held that the| equally by said general agent and said 
treaty did not make such an extension of | C°O™Pany.” : 5% 
time (IV U. S. Daily 246). | ae B s a similar contagt by 
McDonough patents, Nos. 1383522 and | WM¢ ristol was appointed genera 
1400223, aoa to machines for plac-|#gent of the hail department of the 
ing trade marks on lumber will also be| Plaintiff for the State of North Dakota. 
the subject of litigation in the court| The terms of this contract were substan- 
should the petition for a writ of certiorari | tially identical with those of Exhibit A 











Eighth Circuit be granted in the case of | With that quoted from Exhibit A relative 


to the Circuit Court of Appeals for the|@nd it contained a provision identical | 


Yea 
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Principal and Surety—Nature ,and Extent of Liability of Surety—Uncom- 


pensated Sureties— 


The rule of. stri¢tissimi juris is applicable in the determination of the 


liability of an individual surety, signing without compensation.—Atlas As- 


surance Co.'v. Lawrence. 


Principal and Surety—Discharge-of Surety—Change of Obligation of Prin- 


cipal—Compensated Sureties— 


In the case of a compensated surety, where the contract of surety is not 
afiected by local statutes but governed only by common. law, an alteration 
or change in the principal otligation in order to effect a release of a surety 
must be a material one, and such change releases the surety only to the ex- 
tent of the damage resulting from the change in the original contract.— 
Atlas Assurance Co. v. Lawrence. (C. C. A. 


1929. 


(C, -C.. A: 8)—IV U. S. Daily 1756, Sept. 23, 1929. 


AvuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
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War Risk 


Conversion of Insurance Is Invalid 


After Total Disability Has Begun 





The Federal. Government is liable 
on a term policy of war risk in- 
surance which was converted to an- 
other form of insurance, by mutual 
mistake of both parties, after total 
disability of the insured had begun, 


Government Held to Be Liable Under Term Policy Which 
Was Converted on Basis of Mutual Mistake 


pelled to pay the consideration? These 
are cases in which the ‘parties enter‘ into 
the contract under a material mistake as 
to the subject matter of it. In the first 
case, the vendor intended: to sell, and.the 
vendee to purchase, a subsisting ° title, 


the Circuit Court of Appeals for 
the Tenth Cireuit has held in the 
case of United States v..Oscar Gol- 
den, No. 22. The first part of the 
opinion wus printed in the issue ‘of 
Sept. 21, The full text concludes: 
The general rule as to mutual mistake 
‘| is stated in 18 C. J. 275 and 276, is sup- 
ported by an imposing array of author- 
ities, and is as follows: 


but which in fact,.did not: exist; and in 
the second, a horse was believed to be 
living, but which was in fact dead. If, in 
either of these cases, the payment of the 
purchase money should be required, it 
would be a payment without the shadow 
of consideration; and no court of equity 
is believed ever to have sanctioned such 
a principle. And so, in the case under 
consideration, if Hammond should be 


8)—IV U. S. Daily 1756, Sept. 23, 


Guaranty—Requisites—Notice of Acceptance—Necessity for Notice— 
Where a bond, conditioned that the principal should keep true account of 
all moneys received by him as agent of the obligee, was not executed con- 
currently with the contract of employment between the principal and obligee 
nor at the request or in the presence of the obligee, but at the request of the 
principal, and the contract of employment, while specifically providing for 
the execution of a bond, states that the principal agrees to furnish such 
bond “as may be required” by the obligee, the premium thereon to ke paid 
jointly and equally by the principal and obligee, held: Whether this contract 
be construed to be one of surety or of guaranty, notice by the obligee of 
its acceptance is essential ‘to give it binding effect—Atlas Assurance Co. 


v. Lawrence. 


(C. C. A. 8)—IV U. S. Daily 1756, Sept. 23, 1929. 


Principal and Surety—Discharge of Surety—Change of Obligation of Prin- 


cipal—Statutes of North Dakota— 


Under statutes of North Dakota, providing that a surety has all the rights 
of a guarantor and that a guarantor is exonerated, except so far as he may 
be indemnified by the principal, if by any act of the creditor without the 
consent of the guarantor the original obligation of the principal is altered 







the guarantor without notice of accept- 
ance. 


Rights of surety and guarantor: Are 
equal and coextensive. ? 
Section 6682. Same as guarantor. A 


surety has all the rights of a guarantor 
whether he becomes personally respon- 
sible or not. 

Section 6681. How exonerated. A 
surety is exonerated: 

1. In like manner with a guarantor. 

2. To the extent to which he is pre- 
judiced by any act of the creditor which 
would naturally prove injurious to the 
remedies of the surety or inconsistent 
with his rights or which lessens his se- 
curity; or, 

3. To the extent to which he is preju- 
diced by an omission of the creditor to 
do anything when required by the surety 
which it is his duty to do. 

When exonerated. 

Section 6668. When exonerated. 
guarantor is exonerated, except so far 


as he may be indemnified by the princi- | 
pal, if by any act of the creditor without! 


the consent of the guarantor the original | quire into nor to determine to what ex- 


obligation of the principal is altered in 


any respect, or the remedies or rights of | 


the creditors against the principal in re- | 
spect thereto is in any way impaired or | contract. 


suspended. 
Section 6670. 
erated not liable. The rescission of an 
agreement altering the original obliga- 
tion of a debtor or impairing the remedy 


of a creditor; does not restore the liabil- | 


ity of a guarantor who has been éxon- 
erated by such agreement.” 


Contract Is Claimed to Be 
One of Guaranty 


The trial court expressed the view that 
the contract in this case was one of guar- 
anty, and that as such, notice of its ac- 
ceptance was essential to its validity, and 
as no such notice had been given, the in- 
strument never became effective. The 
distinction between a contract of guar- 
anty and one of suretyship is often shad- 
owy, but in the view we take of this case 
it is not material whether the instrument 
in question be one of guaranty or surety. 
It was unilateral and required acceptance 
on behalf of the obligee in order to 
render it effective. Of course, where a 
contract of surety or guaranty is exe- 
cuted at the request of the obligee and 
delivered to him, or is executed pursuant 





Johnson-Wentworth Co. v. McDonough, | to the furnishing of a bond. : 
No. 224. | After the signing of the bond in ques- 
Findings of Fact Attacked tion, these contracts were amended so as 
co . _., | to change the amount of compensation to 
| The petition alleges that the circuit| pe received by Bristol. This amendment 
|court of appeals erred in failing to ac-| was in writing, dated Chicago, Mar. 23 
| cept the findings of fact on a material is-| 1923. and Fatgo N. Dak ny Mar 26. 
sue by the district court, based upon} 4990’ ao 4A renee’ 
conflicting evidence, and instead, consid- 1923, and by its terms was to be con 


. a tela : . sidered effective as of Mar. 1, 1923. 
ft oe a The amount of the defalcation is not 


: 7 ; | disputed, but it is the claim of the de- 
Na at ae ee, -, amne st 8 | fendant that there was included therein 
certiorari to the Circuit Court of Appeals| the sum of $520.22 arising out of the 
|for the Sixth Circuit and involves the | local agency of Bristol at Fargo and that 
title to certain patented processes for| this liability was not covered by the 
evaporating and condensing. Numerous) ond, and it is also claimed that the 
assignments and an adjudication in bank-| ™oney making up the amount of the de- 
ruptcy appear in the brief of the peti-| falcation had been collected and pre- 
tioner and the prayer at the conclusion | sumably appropriated before the execu- 
of the brief requests the court to render | tion of the bond, and that it was there- 
a final verdict as to the title to the | fore not within the terms of the bond as 
| process. | propetly construed. 
| Langsdorf patent No. 1447090 for neck- | _ The plaintiff was not present at the 
ties is involved in the petition for a writ | time the bond was signed by the defend- 
of certiorari to review the decision of the | ant, and defendant received no notice 
| Circuit Court of Appeals for the Sixth! that the plaintiff had accepted the bond, 
Circuit in the case of Franc, Stroh-| nor did he receive personally any com- 


owe ae rae siaee arenes |menger & Cowan, Inc., v. Forchheimer,| pensation for executing the bond. 
of patent No. 116 , issued on street-| No. 305, which held the patent invalid | i 
paving material. E (IV U. S. Daily 1082). Pithe petition | Contract Was Signed 

The recovery of compensation from the| states that the decisions of the Circuit | In North Dakota 
United States for the manufacture for| Courts of Appeal for the Sixth and Sec-| As this contract was signed in North 
and use by the United States of cargo! ond circuits are in direct conflict as to| Dakota, and was to be performed in 
beams of a type covered by letters pat-|the validity of this patent. | North Dakota, it is important to note 
ent granted May 29, 1927, without li- Combination Patent in: Teane certain of the North Dakota statutes in 





cense of the patentee’s assignee, will be} 


considered by the court, should it decide 
to grant the petition for a writ of cer- 
tiorari to the Court of Claims in the case 


| force in that State at the time of Chose 
of the Circuit Court of A als for the transactions. Those having & possible 
| Seventh Circuit in the eaeetae the: Fed- bearing upon the questions involved are 


A review is also sought of the decision 


to a specific agreement that the partic- 
ular bond shall be executed and accepted, 
then acceptance would be presumed. 

In the case at bar, however, it is noted: 
(1) That this bond was not executed 
concurrently with the contract of em- 
ployment, but some three months later; 
(2) It was not executed at the request 
of nor in the presence of the obligee, but 
at the request of the principal; (3) The 
contract of employment, while specific- 
ally providing for the execution of a 
bond, states that the general agent 
agrees to furnish such bond “as may be 
required” by said company, the premium 
thereon to be paid jointly and equally 
by said general agent and said company; 
and (4) It was the intention of the par- 
ties to the contract that a bond with 
compensated surety should be furnished. 

In Singer Mfg. Co. v. Freerks, 98 N. 
W. 705, relied upon by counsel for ap- 
pellant, it appears that the contract 
under consideration in that case was the 
“bond agreed upon to be furnished” and 
it appears that “the machine company 
had agreed in advance to accept this 
bond and could not refuse to do so.”. In 
the instant case, however, the bond was 
not such as was contemplated by the 
parties to the original contract. It was 
certainly not effective when delivered to 
the principal, nor indeed until approved 
by the obligee named therein. It was 
therefore in its inception a conditional 
agreement depending on consent being 
given, presumably within a reasonable 
time. M. E. Smith v. Kimble (S. D.), 
139 N. W. 348, at 352; M. E. Smith & Co. 


A} 


Guarantor once exon-| 


in any respect, the matter of prejudice by, or materiality of, the change is 
not open to inquiry, since the guarantor, or surety, is exonerated if the 
obligation is altered “in any respect.”—Atlas Assurance Co. v. Lawrence. 
(Cc. C. A. 8)—IV U. S. Daily 1756, Sept. 23, 1929. 


SOOO 





| 





rial one, and that such change releases 
the surety only to the extent of the 
damage resulting from the change in the 
original contract. 


The surety here, however, if he be 
such, js not a compensated surety, and 
the North Dakota statute fixes the rule 
in this regard, by providing that a surety 
has all the rights of a guarantor, and 
section 6668 provides that: “A guaran- 
tor is exonerated, except so far as #he 
may be indemnified by the principal, if 
by any act of the creditor without the 
consent of the guarantor the original 
obligation of the principal is altered in 
any respect, or the remedies or rights of 
the creditors against the principal in 
respect thereto is in any way impaired 
or suspended.” 

Under this statute the matter of prej- 
udice by, or materiality of, the change is 
not open to inquiry, because the statute 
provides that if the obligation is altered 
“in any respect” the guarantor, and like- 
wise the surety, is exonerated. 


It is therefore not necessary to in- 


tent, if at all, the surety or guarantor 


in this case was injured or prejudiced | 


by the alteration made in the principal 

reer reference to this 
statutory prévision the rule of stricttis- 
simi juris is applicable in the case of 
an individual ..surety, 
compensation, even though a rule of 
more liberal construction is applied in 
the. ease of a compensated surety. 
Hooper-Mankin Fuel Co. v. Chesapeake 
& O. Ry. Co., 30 F. (2d) 500. 

The North: Dakota statute preserves 
the rule as laid down by the United 
States Supreme Court in Miller v. Stew- 
art, 9 Wheat. 680, in an opinion by Jus- 
tice Story, wherein it is said: “It is not 
sufficient that he may sustain no injury 
by change in the contract, or that it may 
even be for his benefit. He has a right 


[Continued on Page 10, Column 7.] 
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signing without | 


“Mutual mistake as to material facts 
will avoid the agreement. 


“Where certain facts assumed by both 
parties are the basis of a contract, and 
it subsequently appears that such facts 
did not exist, there is no agreement. 
Thus, where parties agree in regard to 
a thing which, uriknown to both parties, 
does not exist at the time, there is no 
contract, for there is no subject matter. 
So also where parties contract under a 


in fact does not exist, there is no agree- 
ment.” 


the Supreme Court in Allen v. Ham- 
mond, 11 Peters 63, govern this case. 
In that case the plaintiff agreed to pay 
the defendant 10 per cent of the value 
of a ship and cargo, for his séryices in 
securing its release from the Portuguese 
government. Unknown to 
Portuguese government had conceded 
plaintiff’s right eight days before the 
contract was signed. In a long and able 
opinion, the court said that the contract 
should be canceled; it contemplated the 
necessity for long and arduous services, 
a necessity that did not in fact exist. 
There was no fraud claimed. The court 
said, in part: 

“That the contract was entered into by 
both parties, under a mistake, is un- 
questionable. Neither of them knew 
that the Portuguese government had 
allowed the claim. Can a court of equity 
enforce such a contract? Can it refuse 
to cancel it? That the agreement was 
without consideration is clear. Services 
long and arduous were contemplated as 
probable, by both parties, at the time 
the contract was executed. ‘But the ob- 
ject of pursuit was already attained. 


Enforcement of Payment 
Held to Be Injustice 


on which courts of equity give relief is 
more strongly presented than in this 
case. The contract was’ entered into 
through the mistake of both parties; it 
| imposes great hardship and injustice on 
the appellee, and it is without considera- 
| tion. These grounds, either of which, in 
ordinary cases, is. held sufficient for re- 


pellee. Suppose, a life estate in land be 
sold, and at the time of the sale the 
estate has terminated by the death of 
the person in whom the right vested; 
would not a court of equity, relieve the 
purchaser? If the vendor knew of the 
death, relief would be given on the 
ground of fraud; ifthe did not know it, 
on the ground of mistake. 


injustice to enforce the payment of the 
consideration? If a horse be sold, which 
is dead, though believed to be living by 
both parties, can the purchaser be com- 











mutual belief that a right exists which | 


The principles. of law enunciated by| 


either, the) 


“No case, perhaps, has occurred, or| 
can be supposed, where the principle | 


“In either case, would it not be gross | 


lief in equity, unite in favor of the ap-| 











held liable to pay the demand of the 
appellant, it would be without’ consid- 
eration.” 

This case has been repeatedly followed 
in both State and Federal courts. Rose’s 
Notes, vol. 3, p. 1938. See, also, to the 
effect that contracts may be rescinded or 
reformed by reason of a mutual mistake 
as to a material fact. Hearne v. Marine 
Insurance Co., 20 Wall 488, 490; and 
Moffett v. Rochester, 178 U. S. 383. 

The Government in its brief concedes 
that the converted policy discharges the 
liability only “in the absence of fraud, 
duress and undue influence.” But mu- 
tual mistake is quite as well recognized 
ahead of equitable relief and is generally 
included in the quoted phrase. 

Shortly after the right to convert term 
policies arose, several questions were 
propounded Attorney General Palmer, 
and in an opinion to the Director of the 
Bureau, he laid down several principles 
of law, which are applicable to this. case, 
and which appear to us to be sound. In 
that opinion he held (32 Op. A. G. 379): 

(a) Where a claim under a term policy 
has matured by total disability, there 
is “no insurance left which is subject to 
conversion.” 

(b) Where a claim is pending under a 
term policy, the Bureau should hold up 
application for conversion until it is de- 
termined whether there is a permanent 
total disability. 

(c) If it issues a converted policy, the 
conversion is effective “provided at the 
time of conversion the claimant was not 
totally and permanently disabled.” 

(d) If the Bureau converts in absence 
of knowledge of total disability, the con- 
version will not be binding. 
Insurance Ceases 
When Disability Begins 

(e) That when total disability occurs, 
the contract ceases to be insurance. 

(f) The Bureau “is not authorized by 
law to grant forms of converted insur- 
ance when term insurance has matured.” 

The question of consideration for the 
new contract has been suggested, and 
was relied on by the court in Larsen v. 
U.S., infra. It is urged that by the new 
policy the Government only agreed to do 
that which it was already bound to do. 
The new policy contained certain inci- 


dental provisions as to reserve values,.’ 


and incontestability, and the like, and 
the question is not free from doubt. . It is 


not necessary to pass upon it, since it 


seems clear to us, for the various reasons 
assigned, that the act of conversion, 
under the circumstances of this case, is 
not a discharge of the obligation of the 
comaen which matured in November, 

The Government cites Stevens v. U. S., 
29 F. (2d) 904, as contrary to this con- 
clusion. It is not. 
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Today 


ACTS are worth millions to aviation. 
Through its various Departments the United 
States Government has conducted thousands of 
tests and experiments. 
rules and regulations relating to aviation. It has 
made discoveries of vital concern to aviation 
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al Wlactri : a | as follows: 
eral Electric Co. v. Flexlume Corp., No. “Definition of guarantor and surety- 


ship. 

Section 6651. Defined. A guaranty is 
a promise to answer for the debt, de- 
fault or miscarriage of another person. 

Section 6675. Defined. A surety is 
one who at the request of another and 
for the purpose of securing to him a 


V+) 361, and Chicago Miniature Lamp Works | 
| et al. v. Flexlume Corp., No. 362. 

The petitions in these cases, which in- 
volve the validity of patent No. 1124253 
for illuminated signs, state that one of 
a d _ * | the. questions presented is whether a 

or iti etermination of the amount of | combination patent is valid whén the 
5. Daily oma rhe hence (TU: | prior art shows a combination having 
assessed the ro yalties at $25,527.80 but | wey element of the combination of the 
the petitioner Coulenas that it is en- | a = snaet oie th — Pee aon 
; ent, the form o: 

titled toa larger sum and that the Court | produces no new or different result when 
; of Claims did not obey the mandate of | added to the old combination of the prior 
, the Supreme Court. |art. The circuit court of appeals held 


Patent Rights Sought the patent in question valid and infringed 
The refusal of the Patent Office to is- (Iv U. s. Daily 1063). [a 


sue a patent for certain improvements The second of this series of ar- 
in electric arc welding methods and appa-| ticles presenting a summary, accord- 
ratus has led to an appeal to the court! ing to subject matter, of the cases 
in the case of General Electric Co. et al.| on the docket of the Supreme Court 
Vv. bertson, Commissioner of Patents,, of the United States for its coming 
: No. 220. | term will be published in the issue 
“f The Government’s brief declares that! of Sept. 24. This article will present 
the question to be argued is “whether! questions of rates, valuation, and 
the Treaty of Berlin between the United; other related matters, involved in 
States and Germany restoring friendly four street car company cases on 
relations, proclaimed Nov. 14, 1921, had the docket of the Court. 


of Richmond Screw Anchor Co. 
United States, No. 208. 

This case was before the court on a 
previous occasion and a judgment ren-| 
dered in favor of the petitioner, the case | 
being remanded to the Covi of Claims | 


formance by the latter of some act in 
favor of a third person or hypothecates 
property as security therefor. 

Creation of liability. 

Section 6653. Consideration for. When 
a guaranty is entered into at the same 
time with the original obligation or with 
the acceptance of the latter by the guar- 
antee and forms wit that obligation a 
part of the consideration to him, no other 
consideration need exist. In all other 
cases there must be a consideration dis- 
tinct from that of the original obligation. 

Section 6656. Acceptance necessary. 
A mere offer to guaranty is not binding 
until notice of its acceptance is communi- 
cated by the guarantee to the guarantor; 
but an absolute guaranty is binding upon 
































benefit becomes responsible for the per- p 


v. Kimble, 162 N. W. 162 at 164. 

Under these circumstances whether 
this contract be construed to be a con- 
tract of surety or of guaranty we are 
of the view that notice of its accept- 
ance was essential to give it any bind- 
ing effect. Suretyship, like other con- 
tracts, requires assent manifested by the 
arties so that each may know the other 
is bound; It frequently occurs that this 
assent is manifested in the contract but 
that is not true in the case at bar, 


Reduction of Commission 


Agreed to in Amendment 

As has been observed, the contract of 
employment which had been entered into 
some months before the signing of this 
bond, was, subsequently thereto, amended 
so as materially to reduce the commis- 
sion to be received by th principal. 
Where the contract of surety is not af- 
fected by local statutes but governed 
only by commor law principles, this court 
has held, in the case of a compensated 
surety, that an alteration or change in 
the principal obligation in order to effect 
a release of a surety, must be a mate- 
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Western Air Firm 
Seeks Right to Use 


Wireless on Planes 


Application Filed With Com- 
mission Cover Various 





By Means of Radio 


The Western Air Express, Inc., has 
filed with the Federal Radio Commission 
26 applications involving licenses and 
frequencies to be employed in aircraft 
communication, from plane to ground, 
and point to point, the Commission an- 
nounced Sept. 2. The applications were 





4 


filed by Herbert Hoover Jr., eldest son | 
of ‘the President, who is technical ad- 
visor to the president of the company, | 


and directs its radio activities. 


The full list of applications follows: 

Rapid Pictures, Inc.: Application dated 
Sept. 13, 1929, requesting renewal of radio 
station license for station W2XR, located 
at New York City, for experimental service. 
Frequency: Experimental, 1,604, 2,498, 3,256, 
4,795, 6,425, 8,650, 12,850, 17,300 kilocycles. 
Visual broadcasting: 2,000, 2,100; 2,100, 
2,200; 2,752, 2,848; 2,854, 2,950 kilocycles. 

Western Air Express, Inc.: Application 
dated Sept. 10, 1929, requesting modifica- 
tion of radio station license for station 
KGSE, located at Amarillo, Tex. Request 
change in frequency from 2,482, 3,460, 5,690, 
6,410 kilocycles to 3,070, 3,460, 5,690, 8,015 
kiloeycle:. ' 

Application dated Sept. 12, 1929, request- 
ing radio station license for station (new) 
KGSH, located at Dodge City, Kans., for 
limited commercial service. Frequency: 
8,015, 5,690, 3,460, 3,070 kilocycles, 500 watts. 
(Construction permit still pending.) 

Application dated Sept. 10, 1929, request- 
ing radio station license modification, sta- 
tion KGTD, located at Wichita. Kans. (air- 
port). Aeronautical limited commercial 
service. Request change in frequency from 
2,482, 3,460, 5,690, 6,410 kilocycles to 3,070, 
3,460, 5,690, 8,015 kilocycles, + 

Application dated Sept. 12, 1929, request- 
ing construction permit modification. Re- 
quest change in location from Del Rio, Tex., 
to Seligman, Ariz., and change in frequency 
from 2,482, 3,460, 5,690, 6,410 kilocycles to 
3,070, 3,460, 5,690, 8,015 kilocycles, and 
change in date of required completion from 
July 22, 1929, to Oct. 1, 1929. Call letter 
KGSL, limited commercial-aeronautical 
service. ki 

Application dated Sept. 12, 1929, request- 
ing construction permit modification for 
station KGSP. * Request change of location 
from Lordsburg, N. Mex., to Denver, Colo., 
change in frequency from 2,482, 3,460, 5,69 
6,41@ kilocycles to 3,070, 3,460, 5,690, 8,015 
kilocyeles and date of required completion 
from July 23, 1929, to Oct. 1, 1929. Limited 
commercial aero service. 

Application dated Sept. 12, 1929, request- 
ing radio station license for station located 
at Catalina Island, Avalon, Calif. Fre- 
quency: 8,015, 5,690, 3,460, 3,070 kilocycles, 
500 watts. Limited commercial service. 
(Construction permit still pending.) 

Application dated. July 30, 1929, request- 
ing modification of radio station license for 
station KHCD. Request change in fre 
quency from 6,470. kilocycles to 3,070, 3,460, 
5,690, 8,015 kilocycles. Transmitter located 
on airplane No. F-7. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KGSR, located at Pueblo, Colo., for 

imited commercial service. Request change 
n frequency from 2,482, 3,460, 5,690, 6,410 
kilocycles to 3,070,'3,460, 5,690, 8,015 kilo- 
cycles. 

plication dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KGSM, located at El Paso, Tex., for 
limited commercial aeronautical service. 
Request change in frequency from 2,482, 
3,460, 5,690, 6,410 kilocycles to 3,070, 3,460, 
& 690, 8,015 kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
staiion KGTJ, located at Las Vegas, Nev., 
for limited commercial aeronautical service. 
Request change in. frequency from 2,482, 
3,460, 5,690, 6,410 kilocycles to 3,070, 3,460, 
5,690, 8,015 kilocycles, Request to com- 
municate with other stations of the Western 
Air Express. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license 
for station KGSD, located ‘at Albuquerque, 
N. Mex., for limited commercial aeronaut- 
ical service. Request change in frequency 
from 2,482, 3,460, 5,690, 6,410 kilocycles to 
3,070, 3,460, 5,690, 8,015 kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KHAJ; located on airplane F-1, for 
limited commercial service. Request change 
in frequency from 6,470 kilocycles to 3,070, 
3,460, 5,690, 8,015 kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station licenSe for 
station KHAI, located on airplane No. F-3, 
or limited commercial service. Request 
shange in frequency from 6,470 kilocycles 
to 3,070, 3,460, 5,690, 8,015 kilocycles. 

Application dated Sept, 10, 1929, request- 
ing modification of radio station license for 
station KHAG, located in airplane No. F-2, 
for limited commercial service. Request 
change in frequency from 6,470 kilocycles 
to 3,070, 3,460, 5,690, 8,015 kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KHCA, for limited commercial serv- 
ice, on airplane No. F-4. Request change 
in frequency from 6,470 kilocycles to 3,070, 
2,460, 5,690, 8,015 kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KHCB, located on airplane No. F-5, 
for limited commercial service. Request 
change in frequency from 6,470 kilocycles 
to 3,070, 3,460, 5,690, 8,015 kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KHCC, located on airplane. No. F-6, 
for limited commercial service. Request 
change in frequency from 6,470 kilocycles 
to 3,070, 3,460, 5,690, 8,015 kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KHCE, located on airplane No, F-8, 
for limited commercial service. Request 
ange in frequency from 6,470 kilocycles 

8,070, 3,460, 5,690, 8,015 kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license 
for, station KHCF, located on airplane No. 
F-9, for limited comniercial service, 50 
watts. Request change in frequency from 
6,470 kilocycles to 3,070, 3,460, 5,690, 8,015 

‘ kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license 
for station KHCG, located on airplane No. 
F-10, for limited commercial service, 50 
watts. Request change in frequency from 
6,470 kilocycles to 3,070, 3,460, 5,690, 8,015 
kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KHCH, located on airplane No. F-11, 
for limited commercial service, 50 watts. 
Request change in frequency from 6,470 
kilocycles to 3,070, 3,460, 5,690, 8,015 kilo- 
cycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KHCI, located on airplane No. F-12, 
for limited commercial service, 50 watts. 
Request change in frequency from 6,47 
kilocycles to 3,070, 3,460, 5,690, 8,016 kilo- 


expies, 
pplication dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KHCJ, located on airplane No. F-14, 
for limited commercial service, 50 watts, 
Request change in frequency from 6,470 
kilocycles to 3,070, 3,460, 5,690 or 8,015 
kilocycles. 
Application dated Sept. 10, 1929, request- 
$: modification of radio station license for 
tation KHCK, located on airplane No. 


t 


Topical Survey 


| 








THE UNITED STATES DAILY: MONDAY, 


Public Health 


- Radio 








Topical Survey of the Government 





Instruction in Food Production 
Is Given by Extension Service 





Improved Methods of Preparing and Preserving Prod- 
Types of Communication | 


ucts Also Explained to Rural Residents 





Topic 1—Industry: Food and Food Products 





By C. W. Warburton, 


Director of Extension Work, Department 
of Agriculture 


S THE job of the extension service 

of the Department of “Agriculture 

is to make available the results of 
research and investigation in agricul- 
ture and home economics to thoge who 
can put this information to imme- 
diate use, its work deals with food and 
food products in the degree that farm- 
ing and home making have to do with 
these subjects. The products of most 
farms furnish food for either man or 
beast. The farm home, as any other 
home, is a factor in food consumption. 


The Office of Cooperative Extension 
Work, the largest division of the ex- 
tension service. cooperates with the 
State agricultural colleges in dissem- 
inating the latest information on agri- 
cultural and home economics practices 
through county representatives known 
as county agricultural agents, county 
home demonstration agents, assistant 
county agents and club agents, and 
through a State staff of subject-mat- 
ter specialists and executives. 

* * * 

In each State the extension work 
centers at the State college of agri- 
culture and is supervised by a direc- 
tor of extension appointed by the gov- 
erning board of the college. There 
are nearly 4,200 men and women 
county agents and assistant agents, 
more than 1,000 full-time and part- 
time State specialists, and nearly 500 
State administrative and supervisory 
workers. County agents are employed 
in 2,350 agricultural counties in the 
United States and home demonstration 
agents in 1,200 counties. 


In the extension work relating to 
production of foodstuffs, extension 
agents have conducted demonstrations 
dealing with raising cattle, hogs. sheep, 
poultry, bees, wheat, corn and other 
grains, orchard and small fruits, pota- 
toes and vegetables. 

* * = 

WORK with livestock has included 

such phases as improvement in 
the quality of stock used for breed- 
ing purposes, use of economical and 
efficient féeding methods, control of 
diseases and insect pests, raising a 
larger percentage of the young. the 
fitting of meat-producing animals to 
conform to the preferences of the trade, 
and improvements: in methods of han- 
dling dairy products. 


This has been accomplished, as have 
other lines of extension work, through 
the use of demonstrations carried on 
by farmers who have followed, with 
their own livestock on their. farms,. 
the recommendations of extension 
workers, and also through tours, pub- 
lications, fair exhibits, personal visits 
to farms, farmers’ meetings, and sim- 

ilar. means of disseminating informa-. 
tion. 
* Oe 

Improvement and standardization of 
crops grown primarily for direct mar- 
keting and the growing of feed crops 

‘ sufficient for local livestock consump- 
tion have been major objectives in ex- 
tension work relating to crop produc- 
tion. 


Demonstrations in the value of im- 
proved seeds, increased facilities for 
obtaining seeds of varieties adapted 
to local conditions, and emphasis on 
the necessity for inspection and cer- 
tification of these seed stocks to in- 
sure a seed supply of high quality, 
carried on for several years, have re- 
sulted in a definite improvement in 
the quality and uniformity of crops. 

a *x * 
PLANT disease control is of impor- 
tance in food-crop production since 
reductions in yield, complete crop fail- 
ures, blemishing of the plant parts 
grown for use as food, and deteriora- 
tion in storage or transit are brought 
about by plant diseases. Extension 
agents have been active in extending 
practices in improved cultural and 
handling methods; eradication of dis- 
eased plants, plant parts, and alter- 
nate hosts carrying disease, use of 
disease-resistant varieties, planting of 
disease-free seed, proper crop rotation, 

and treatment of seed. 


Measures bearing indirectly on food- 
crop production have been demonstra- 
tions in soil improvement, centered re- 


cs 


cently on growing of legumes, green 
manuring, and the economical use of 
fertilizers; in rodent control to elim- 
inate crop injury due to prairie dogs, 
ground squirrels, pocket gophers, jack 
and cotton tail rabbits, field mice, house 
mice and rats, porcupines, and moles; 
in control of soil erosion by terraces 
and soil-saving dams; in installation 
of drainage and irrigation improve- 
ments; and in clearing land of stumps 


and stones. 


* * 


Control of insects is necessary in 
the economical and efficient production 
of both animal and plant foods. En- 
tomologists and county extension 
agents assisted farmers in putting 
into practice control measures against 
such insects as the European corn 
borer in the States bordering on the 
Corn Belt, the Hessian fly in the wheat- 
-growing States; the codling moth and 
other fruit insects in the eastern fruit 
areas, grasshoppers in the West, and 
the potato beetle, Japanese, and Mex- 
ican bean beetles and other fruit and 
truck-crop insects in the various re- 
gions. 


Entomological extension work is also 
concerned in a direct food-production 
industry, that of bee culture. Demon- 
strations were carried on by _ bee- 
keepers cooperating with extension 
workers in the use of improved hives, 
swarm control, disease prevention, and 
the use of better stock. 

* * * 


EXTENSION activities relating to. 


the tse of food products have cen- 
tered about such phases as Selection, 
preparation, and preservation for fu- 
ture use. 


In the selection of foods for the 
family, farm women have cooperated 
with extension workers in demonstrat- 
ing the value of meals which contain 
suitable proportions of food elements 
essential to physical well-being. Par- 
ticular emphasis has been placed on 
the use of foods which supply these 
elements in desirable amounts and 
which can be locally grown. Atten- 
tion has been given to the diet of 
growing children and of adults with 
special requirements. 

* * 


Preparation of food is recognized 
by both extension workers and rural 
homemakers as an important factor 
in bringing .about the adoption of a 
wholesome and satisfying diet by the 
farm family. Rural women, through 
their extension agents, are endeavor- 
ing to keep in touch with the latest 
developments which research makes 
available regarding the effect of vari- 
ous methods of preparation upon the 
nutritive value of the different foods. 


* 


Food preservation, which usually 
includes canning, curing, and storage 
of food products, has interested the 
rural homemaker particularly because 
it offers opportunities through which 
she may economically and efficiently 
keep her family supplied with out-of- 
season as well as in-season homegrown 
foods essential to the well-balanced 
diet. 


* * * 


» DEMONSTRATIONS of the members 


of 4-H clubs, the organizations 
for farm boys and girls conducted by 
cooperative extension workers, are on 
subjects similar to those of adults. 
While the individual unit of work is 
in most cases smaller, the total re- 
sults obtained by the more than 700,- 
000 members make a very consider- 
able contribution to extension accom- 
plishments. 


Two.other units of the extension 
service present information on food 
production and consumption to the 
public. The office of exhibits prepares 
material showing the results of the 
Department’s research work in agri- 
culture and home economics for pres- 
entation at State, interstate, and in- 
ternational fairs and expositions. 


A large number of these exhibits re- 
late to phases of the production, preser- 
vation, or use of food materials. De- 
partment motion picture films, pre- 
pared by the office of motion pictures 
to tell facts established by research 
and investigation in agriculture and 
home economics, relate in many cases 
to phases of the production or use of 
foods. 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between divisions and bureaus irrespective of their 


place in the administrative organization. 


The next article, to be printed in the 


issue of Sept. 24, will also deal with “Food and Food Products” and is con- 
tributed by J.R. Mohler, Chief of the Bureau of Animal Industry, Department 
tr 


of Agriculture. 





puis vast organization has never been studied in detail as one piece of adminis- 


trative mechanism. 


No comprehensive effort has been made to list its multi- 


farious activities or to group them in such a way as to present a clear picture 


of what the Government is doing. 


—WILLIAM H. TAFT, President of the United States, 1909-1913. 





* 
mHE people of the United States are not jealous of the amount their Government 
costs, if they are sure they get what they need and desire for the outlay, that 
the money is being spent for objects which they approve, and that it is being 
applied with good business sense and management, 
—WOODROW WILSON, President of the United States, 1913-1921. 


MAKING a daily topical survey of all the bureaus of the National Government, 
grouping related activities, is a work which will enable our citizens to under- 


stand and use the fine facilities th 


Congress provides for them. Such a survey 


will be useful to schools, colleges, business and professions here and abroad. 
—CALVIN COOLIDGE, President of the United States, 1923-1929. 








NC-3908, for limited commercial service, 50 
watts. Request change in frequency from 
6,410 kilocycles to 3,070, 3,460, 5,690, 8,016 
kilocycles. 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KGTH, located at Salt Lake City, 
Utah, for limited commercial-aeronautical 
service (to communicate with Los Angeles, 
Calif., and Las Vegas, Nev.), 500 watts. 
Request change in location from 42 East 
8th Street, South, Salt Lake City, to air- 
port, Salt, Lake City, Utah. Change in type 
of apparatus from composite V. T-CW to 
(CW-ICW-Phone). Change in frequency 
from 2,482, 3,460, 5,690, 6,410 kilocycles to 
3,070, 8,460, 5,690, 8,015 kilocycles, 








in point of communication from “to com- 
municate with Los Angeles, Calif., and Las 
Vegas, Nev.,” to (to communicate with 
other stations of the Western Air Express). 

Application dated Sept. 10, 1929, request- 
ing modification of radio station license for 
station KGTI, located at Los Angeles, Calif., 
for limited commercial-aeronautical service, 
500 watts. Request change in location from 
Los Angeles, Calif., to Alhambra, Calif., 
and change in frequency from 2,482, 3,460, 
5,690, 8,015 kilocycles. To communicate 
with other stations of the Western Air 
Express. . (Now licensed to communicate 
with Las Vegas, Nev., and Salt Lake City, 


Change! Utah.) 






Increase in Number 
Of Diphtheria Cases 


Is Termed Seasonal 


Reports From 96 Cities Indi- 
cate Normal Decreases in 
Measles, Typhoid Fever 
And Infantile Paralysis 


A normal seasonal increase in the 
prevalence of diphtheria, offset by an 
equally normal decrease in measles, is 
observed in 96 large cities of the coun- 
try, according to an oral statement from 
the United States Public Health Service, 
accompanied by a comparative tabula- 
tion of communicable diseases for the 
weeks ended Aug. 31, 1929, and Sept. 
1, 1928. 

The composite report, computed from 
figures furnished by health officers of an 
aggregate urban population of 31,405,000 
persons, set forth increases in cases of 
diphtheria, spinal meningitis, scarlet 
fever, and smallpox, against appreciable 
decreases in measles, typhoid fever, and 
infantile paralysis, for the. year 1929. 

The tabulation from the Health Serv- 
ice follows: 

Cases reported. 








Diphtheria: 1929 1928 
46 States .....ccccccceess 1,021 827 
96 cities ....6...6. édvees 372 333 

Measles: 

OO RP eee 474 613 
By RS ere re or 86 128 

Meningococcus meningitis: 

Mb MGM wick so vdsiecccs 84 83 
MR oink + 6 -:0- 9 0. ba,se10 60 48 

Poliomyelitis: 

46 States ......... eee 124 334 

Scarlet fever: 

46 States ....... eeseces 860 727 
96 cities ......... veetecey ae 190 

Smallpox: 

46 States 149 148 
96 cities ... 25 3 

Typhoid fever: 
pe ce 832 1,122 
re PDS 163 169 

Deaths reported. 

Influenza and pneumonia: 

i ea ee 326 333 

Smallpox: 

0 ee oe 0 0 








Army Orders 


Brig. Gen. Frank R. McCoy, U. 8. A., 
appt. as major general announced; from 
Fort Sam Houston, Tex., to Fort Mc- 
Pherson, Ga. 

Brig. Gen. Andrew Moses, U. S. A., from 
Washington, D. C., to Fort Totten, N. Y. 

Capt. Murray H. Ellis, Cav., from Fort 
Riley, Kans., to the Superior Cavalry Rid- 
ing School, Grudziadz, Poland. 

Maj. Lawrence Twilley Clark, Sn. Res., 
to duty at Washington, D. C. 

Maj. Frank Shellenberger Long, Q. 
C. Res., to duty at Washington, D. C. 

Capt James A. Griffin, Inf., frem Hono- 
lulu, Hawaii, to the Presidio of San Fran- 
cisco, Calif. 

Capt. Lieyd Henry Dittrich, orders of 
Sept. 16 amended. 

Wrnt. Offr. Winfield McCrory, Platts- 
burg Barracks, N. Y., resignation of com- 
mission accepted. 

Capt. Edwin M. Scott, Q. M. C., from 
Washington, D. C., to Managua, Nicaragua. 

Col. Henry C. Fisher, M. C., from fur- 
ther assignment and duty as commandant, 
A. M. C., Washington, D. C. 

Maj. Arthur P. Hitchens, M. C., detailed 
as a member of the board of officers ap- 
pointed to meet at Fort Sheridan, HL, for 
the purpose of examining candidates for 
commissions in the M. D. 

Lt. Col. Thomas J. Leary, Med. Corps, 
from Fort Leavenworth, Kans., fo Fort 
Benning, Ga. 

Capt. James J. Figueras, Med. Corps, 
from Fort Lincoln, N. Dak., to Corinto, 
Nicaragua, 

Tech. Sgt. Oscar O. Mitchell, will be 
placed upon the retired list at Chicago, 
Ill 





M. 


1st Lt. John Netterberg Murray, Specl. 
Res., to duty at San Francisco, Calif. 

Capt. Frank Edward Huston, Specl. Res., 
to duty at Wright Field, Dayton, Ohio. 

Wrnt. Offr. Emory L. Wallace, Army 
and Navy General Hospital, Hot Springs 
National Park, Ark., will report to the 
president of the Army retiring board at 
that station for examination incident to 
retirement. 

Col. Louis H. Bash, Q. M. C., appt. as 
Brig. Gen. announced; relieved from fur- 
ther detail with the Organized Reserves 
of the Third Corps Area. ’ 

Capt. Cedric F. Maguire, C. A., par. 39, 
S. O. 202 amended to assign him to duty 
at Providence, R. 

Capt. Harland F. 
Ethan Allen, Vt., 
Nuk. . 

Maj. Frederick R. Wunderlich, D. C., 
from Carlisle Barracks, Pa., to Fort D. A. 
Russell, Wyo. 

Capt. Leslie D. Baskin, D. C., from ‘Fort 
D. A. Russell, Wyo., to Carlisle Barracks, 
Pa. 
Maj. Lloyd N. Keesling, A. C., Letter- 
man General Hospital, San Francisco, 
Calif., to Fitzsimons General Hospital, 
Denver, Colo., for observation and treat- 
ment. . 

Capt. John E. Ray, F. A., from Fort Sill, 
Okla., to Manila, P. I. 

Capt. Henry E. Tisdale, F. A., from Fort 
Bragg, N. C., to the Panama Canal Zone. 

2d Lt. James F. Collins, F. A., from Fort 
Sam Houston, Tex., to Honolulu, Hawaii. 

Capt. Erle D. Ferguson, F. A., from the 
Panama Canal Dept., to Fort Sheridan, 


In. 

1st Lt. Clint L. Taylor, F. A., from Hono- 
lulu, Hawaii, to Fort Sill, Okla. 

Capt. Clifford B. Cole, F. A., from Manila, 
P. I., to Fort Sheridan, Il. 

Capt. Louis Moon, E. C. Res., to duty 
at Washington, D. C. 


"Seeley, Inf., from Fort 
to Governors Island, 


Navy Orders 


Lt. Hugh H. Goodwin, det. Nav. Air Sta., 
Pensacola, Fla.; to V. 8. Sqd. 2B (U. S. 
S. Saratoga), Air Sqds., B. Fit. 

Lt. Fulwar 8. Halsell, relieved from all 
active duty; to home. 3 

Lt. Rutledge Irvine, det. Nav. Air Sta., 
Anacostia, D, C., about Sept. 21; to V. J. 
Sad. 2S, Air Sqds., Sctg, Fit. 

Lt. (jg) John P. Fitzsimmons, det. Nav. 
Air Sta., Pensacola, Fla., about Oct. 1; to 
Air Sads., B. Fit. 

Lt. (ig) Cecil B, Gin, det. Nav. Air Sta., 
Pensacola, Fla., about Aug. 31; to V. T. 
Sqd. 2B (U. 8. 8, Saratoga), Air Sqds., 
B. Fit. 

Lt. (jg) William R. Hollingsworth, det. 
Nav. Air Sta., Pensacola, Fla., about Aug. 
31; to V. O, Sqd,-5B, Air Sqds., B. Fit. 

Lt. (jg) Walter D. Leach Jr., det. Nav. 
Air Sta., Pensacola, Fla., about Aug. 31; 
to V. B. Sqd. 2B (U. & 8. Saratoga), Air 
Sads., B. Fit. 

Lt. (jg) Fitzhugh Lee 2d, det. Nav. 
Air Sta., Pensacola, Fla., about Oct. 1; to 
Air Sads., B. Fit, 

Lt. (ig) Robert B. Pirie, to duty involv- 
ing flying with V. F. Sqd. 3B (U. 8. 8S. 
Lexington), Air Sqds., B. Fit. 

Lt. (jg) Charles H. Quinn, det. Nav. Air 
Sta., Pensacola, Fla.; to Air Sqds., B. Fit. 

Lt. (jg) Ford N. Taylor, det. Nav, Air | 
Sta., Pensacola, Fla., about "Aug. 31; to! 
Vv. F. Sad. 3B (CU. 8. 8, Lexington), Air | 
Saqds., B. Fit, 





pone 








Was Converted on Basis of Mutual Mistake 


[Continued from Page 8.] ° 


reinstatement, and not conversion, and 
the statute permitting reinstatement 
specifically requires that the applicant 
for reinstatement prove that he “is not 
tetally and permanently disabled.” 38 
U. S. C. A., sec. 515. Moreover, in that 
case, the applicant made an affirmative 
false statement as to his condition. But 
beyond all that, there was no claim of 
mistake, and the court qualified its hold- 
ing by the phrase “in the absence of 
fraud, accident or mistake.” On the 
other hand, two district court cases 
have held in accordance with this opinion. 
Larsen v. U._S., 29 F. (2) 847; Andrews 
v. U. S., 28 F. (2) 904. 

The Government further asserts that 
even if this all be true, that the plain- 
tiff cannot recover without making the 
Director of the Veterans’ Bureau a party 
to the action; and then clinches the de- 
fense by stating, in its motion to dismiss, 
that “the Director of the United States 
Veterans’ Bureau is not now nor can he 
be made by [un]lawful services of proc- 
ess a party to this suit.” That is to say, 





the Goverrment by merely asserting a 
defense of a new policy, can thereby 
maintain it, and oust the court of juris- 
diction to pass on this contested claim. 
For “if the Director is a_neces-. 
sary party, and he cannot be made 
a party, then the mere assertion of the 
defense ends the case. We are cited to 
U. S. v. Meadows, 32 F. (2) 440 (8 C. 
C. A.). That case but follows Silber- 
schein v. U. S., supra, in holding the 
courts without power, in the ordinary 
case, to compel a reinstatement of a 
lapsed policy. But the statute gives the 
courts express power to decide claims 
on insurance policies. The relief sought 
here is the payment of a claim on a 
policy; the Government ‘objects to pay- 
ing it because of the issuance of a new 
policy. All the court is called upon to 
lo is to adjudicate that defense, and in- 
cidentally thereto, as a protection to the 
Government, to cancel the new policy. 
The United States, and not the Director, 
is 2 party to both the contracts; the 
United States is the principal, the Di- 
rector the agent; when the principal is 
rightfully in court, there’ is no need of 
bringing in the agent. 


Government Declared 


To Be Real Party. in Interest 


Besides, in actions where an agent of 
the Government is a party, the courts 
look through the nominal party and 
treat the case as one in fact against the 
Government. State Highway Commis- 
sion of Wyoming v. Utah County, 278 
U. S. 194; Schroeder v. Davis, 32 F. (2) 
455 (8 C. C. A.); Kansas v. United 
States, 204 U. S. 331. The real party 
in interest here is the Government; it 
has given permission to be sued in its 
own name in this class of cases; the 
courts have ample power to decide such 
claims and defenses thereto, without be- 
ing required to make the agent of the 
Government a party to the suit, along 
with his principal. 

The Government further asserts that 
plaintiff's claim is barred by laches; ‘that 
if he was totally and permanently dis- 
abled in 1919 he should not have waited 
seven years to bring his suit. But plain- 
tif could not have sued between 1922 
and 1925, for the Government was then 
paying him; he could not sue thereafter 
until he believed his disability was per- 
manent. He is not guilty of laches be- 
cause he relied on the doctor’s opinion’ 
that he would get well. The following 
quotation from the Government’s brief 
illustrates its position: 

“Plaintiff, like every other rational 
man, has personal direct knowledge of 
the fact he was suffering from tuber- 
culosis, and of his own physical condi- 
tion. This knowledge was obviously 
much more extensive and accurate than 
could be secured by anyone else.” 

This is not true in fact. Pegple do 
not know more about their physical con- 
dition, and the probable duration of their 
diseases, than their doctors. That is 
what doctors are for—to ascertain what 
is wrong and cure it. : 

The Government further contends that 
the plaintiff should have brought two 
actions instead of one. We quote: 

“It would be necessary for the plain- 
tiff to bring an action demanding the can- 
cellation of the converted policy and then 
an action upon the original insurance 
contract against the Director of the Bu- 
reau. That action, however, is not proper 
against the Government of the United 
States.” 


Statute Is Found 
To Give Jurisdiction 


In the. fifth assignment of error the 
Government says that the first of these 
suits cannot be maintained because of 
lack of jurisdiction. In other words, 
there is no remedy for the holder of 
such a policy, if the Government inter- 
poses the defense of discharge or estop- 
pel by a new contract. The statute con- 
ferring jurisdiction upon the courts to 
determine controversies arising out of 
claims under these policies is to the con- 
trary, and ‘sufficiently answers this con- 
tention. , 

It is further contended that the “con- 
verted” policy is still in the physical 
custody of the plaintiff. It not being a 
ee instrument, and the rights of 
both parties thereto being now adjudi- 
cated, the possession of the paper would 
not seem to be of consequence. More- 
over, the amended complaint tenders the 
possession of the paper to defendant. 
The decree cancels it as a contract. If 
further protection against this cancelled 
instrument is desired, doubtless the trial 
court, on application of defendant, will 
direct that its possession be delivered to 
counsel for the Government. 

Under the facts as shown b 
ord, and as found, the plaintiff must re- 
cover gnder the old policy or not at all. 
If the ‘new policy has not lapsed for non- 
payment of premiums, any action under 
it would be met by the proposition that 
the disability did not oceur while it was 
in force, and that, under the ruling of 
the Attorney General, it should not have 
been issued. A policy of insurance was 
issued and paid for; the risk insured 
against occurred while it was in force, 
and the plaintiff is entitled to his money. 
The objections urged go to form and 
not to substance, and are not sound. 
The trial court did no more than put the 
parties in the position they would have 
been in if they had not been mistaken 
as to the facts; it rectified a mutual 
mistake in accord with settled rules of 


this rec- 


\ 











equity and does substantial justice to the 
parties. 

In addition to allowing a recovery on 
the insurance claim, the court allowed a 
recovery of $719.16 for premiums paid 
since the policy matured. This was | 
doubtless done on the theory that even 
voluntary payments, made under mutual 
mistake of fact, are recoverable. U. 3. 
v. Carr, 182 U. S. 644. The United 
States cannot be sued without its con- 
sent, and then only in the tribunal con- 
sented to. No jurisdiction has been con- 
ferred upon the district courts to allow 
such a recovery under section 19. of the 
World War veterans’ act or any other 
statute. The judgment is in error as 
to this sum. 

If within 30 days from the date of 
the filing of this opinion, appellee files 
a remittitur of such sum of $719.16 in 
the office of the clerk of the trial court, 
and within 10 days thereafter files a 
certificate of such remittitur with the 
clerk of this court, the judgment of the 
court below will be affirmed; otherwise, 
reversed for proceedings in harmony 
with this opinion. 


Calendar 


—of the— 
Board of Tax 
Appeals 








The calendar of the Board of Tax Ap- | 


peals for Sept. 23, 25, 26, and 30 was 
printed in the issue of Sept. 16. Follow- 
ing is the calendar from those dates to 
Oct. 5, inclusive: 

Oct. 1, 1929 


10520, Estate Charles W. Ames. 
7707, A. S. Andress. 
20146, Harry Beren. 
20145, Max Beren. 
15885, Broadway Dept. Store. 
21651-52, Broadway Dept. Stores. 
20176, 23380, Brooklyn Union Gas C-. 
303, Cement Securities Co. 
9273, Harry E. Collin. : 
31926-27, Commercial Trust Co. 
10042-18293-19582, Conrad & Co., Inc. 
21115, W. H. Dail. 
28105, Mrs. Bob M. Downey. 
30730, Duveen Bros. Inc. 
17583, Alice P. Bachofen von Echt. 
21397, Zebulon V. Eure. 
13141, Free Press Co. 
21013, Green, Matthews, Taylor Co. 
8990-20866, Inspiration Cons. Copper Co. 
24644, H. F. Kerr. - 
17948, Lake Charles Rice Milling Co. 
15087, Lang Body Co. 
* 24258, Jos. Lesser. 
20875, Wm. A. Moorehead. 
25853, Wm. Moorehead (Transf. Banna 
Mfg. Co.). 
15172, Estate James Naughton. 
25131, Estate F. V. C. Parsons. 
21488, E. J. Payne. 
21487, Margaret B. Payne. 
16032, William C. Rae. 
28110, Union Paper Co. 
21242, United Real Estate Co. 
12441-29134, Wasem Plaster Co. 
15089, Wheeler Elevator Co. 





25854, Geo. M. Wright (Transferee 
Banna Mfg. Co.). 
20555, Geo. M. Wright. 


6242, Zinsser & Co. 
Oct. 2, 1929 


Armstrong Cork Co. 
J. E. Barr Packing Corp. 


23617, 
42467, 
tion). 
23975, 
27859, 
19139, 
21556, 
19309, 
tion). 
21557, 


(mo- 


Belmont Smokeless Coal Co. 
Belmont Smokeless Coal Co. 
Best Brewery Co. (motion). 
Frank Boche. 
Estate Harriet M. Bryant (mo- 
Mrs. Lillian Burke. 

24285, Ellen Steel Chamberlain. 

29479, Ellen S. Chamberlain. 

16597-24284-29480, Selah Chamberlain. 

16598, Ellen S. Chamberlain. 

29911, W. J. Colopy (motion). 

21697, Crawfordsville Casket Co. 

27807, Wm. M. Elkins (motion), 

21817, Ft. Pitt Bridge Works. 

21205-6, Ft. Pitt Bridge Works. 

31095, Georgia-Florida Land Co, 
tion). 

45301, Leta Gray (order to show cause). 

45465, Greylock Mills (motion). 

26919, Estate E. C. Henn. 

29910, E. H. Hess (motion). 

27805, Chas. H. Howell (motion). 

7355, Imperial Development Co. 

8549, Larrabee Dyeo Motor Truck Co., 
Inc. (motion). , 

19946, Listie Coal Co. 

17265, J. A. McPherson. 

16143, Maher Collieries Co. 

22613, Clara A. McKee, 

27806, Caspar W. Morris (motion). 

24904-41675, John T. Newell (motion). 


(mo- 


45478, C. W. Nichols (order to show 
cause). 

14784, G. E. Newton. 

27804, Eric A. Pearson (motion). 


21904, 
14876, 
12663, 
18216, 
22608, 


Portage Silica Co. 
O. A. Potter. 
Rothschild Colortype Co. 
Henry C,. Rowe. 
Southern States Phos. & Fert. Co. 
19028, Standard Slag Co. 
22574, Weber Kir Tbr. Co. 
14875, R. S. Weidler. 
18148-49, Wilckex, martin, Wilckes Co. 
21178, Wise Copper Co. 
Oct. 3, 1929 
28296, Wm. C. Atwater & Co., Inc. 
24724, Frieda G. Brand. 
. 24728, Arthur P. Christmann. 
24729, Walter F. Christmann. 
25024-27052, Catherine A. Codman. 
33505, Comet Amusement Co. 
15353, Robt. H. Cone Sr. 
15351, Mrs. Robert H. Cone Sr. 
24726, Frederick Diehl. 
27670, E. S. Dolph, 
28514, Wm. Gahagen. 
15852, Mrs. A. J. Gardner. 
15350, A. J. Gardner. 
30117, Gillespie Coal Co. 
9714-12770, Grand Rapids Show Case Co. 
(motion). 
24722, Estate John B. Grommes, 
29552, Gunvald Aus. Co., Inc, We 
25706, Ilsley Mining Co. 
$5498, International Vaudeville Co, 
28503, Walter H. Langshaw. 
25502, Loew Amusement Co, 
35495, Marcus Loew Booking Co. 
35506, Loews Consolidated Enterprises. 
35501, Mascot Amusement Co. 
Monarch Amusement Co. 
, Mostern Amusement Co, 
$5503, N. Y. & Fall River Amusement Co. 
Normandy Amusement Corp. 
. anaeee nalaevitie Co. 
i adelphia & Camden Ferry Co 
29442, Pittsburgh, Youn ishta- 
bula Railway Coe ; enewe e: Ate 
24723, Clara L. Rehm. 
25445, 
24727, 
27671, 
29583, 
25124, 
35496, 
Co. 
24725, Estate Louisa Ullrich. 
29159-36459-40915, Fred B. Wells. 
26071-32539-41272, Harry H. Wiggin. 


Portage Silica Co. 

Frank A. Rehm, 

Mrs. W. Josette Robertson. 
Johr Scowcroft & Sons Co. 
John Thwaites. 


Twentieth Century Amusement 


° 









List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books, are excluded. . 
Library of Congress card number 
is at end of last line. 


American petroleum institute. Petroleunt 
facts and figures, prepared by Division - 


SEPTEMBER 23, 1929 Cua ia pose’ 9 | 
Books and Publications 3 
Conversion ot Insurance Is Invalid ; 
; ose New Books Received 
After Total Disability Has Begun —by— 
Library of Congress 
Government Held to Be Liable Under Term Policy Which henna ns 


of public relations, American petroleum»<» 


institute. 2d ed. 287 p. Baltimore, Md., 
The Lord Baltimore press, 1929. : 
29-17745 


Anthracite operators’ conference.-A selected., 
bibliography on anthracite; its prepara- 
tion and utilization. 50 p. N. Y., Anthra. 
cite operators conference, 1929. 29-17762 


Carver, Thomas Nixon. Our economic life, 
a general social science, by . .. and 
Gladys Marion Adams. 378 p., illus. Chis 
cago, The John C. Winston co., 1929. , 

29-17743 

Clark, Ellery Harding. Track athletics up'*’ 

to date, by . . . with an introduction by 

Grantland Rice. 152 p., illus. N. Y.,) 

Duffield ad co., 1929. 29-17751 


Defries, Amelia Dorothy. Pioneers of sci- 
ence; seven pictures of struggle and vic- 
tory. 189 p., illus. London, G. Rout- 
ledge & sons, 1928. 29-47750. 


De Selincourt, Basil. The enjoyment of 
music. (Hogarth essays, second series, 
no. xvi.) 51 p. London, L. & Virginia. 
Woolf, 1928. 29-17665 

Ford, Lester R. Automorphic, functions, 
by Lester R. Ford. ist ed. 333 p. N-' 
Y., McGraw-Hill book co., 1929. 29-17747 

Forrest, Earle Robert. Missions and pueblos 
of the old Southwest; their myths, 
legends, fiestas, and ceremonies, with 
some accounts of the Indian tribes and 
their dances; and of the penitentes. 2 v. 
Cleveland, The Arthur H. Clark co., 1929. 

29-17673 

Gifford, Edward Winsiow. Tongan society, 
(Bernice P. Bishop museum. Bulletin 61.) 
366 p., illus. Honolulu, Hawaii, The Mu- 


; 


seum, 1929. 29-17752 « 
Graham, Jean. Tales of the Osage River, 
country. 43 p., illus. Clinton, Mo., Mar-.- 


tin printing co., 1929. 29-17672 
Hobson, Geoffrey Dudley. English binding 
before 1500. (The Sandars lectures, 1927.) 
58 p., illus. Cambridge, At the University 
press, 1929. 29-17761 
Hocart, Arthur Mauriee. Lau Islands, Fiji. 
(Bernice P. Bishop museum. Bulletin 62.) 
241 p., illus. Honolulu, Hawaii, The Mu- 
seum, 1929. 29-17753... 
Krogh, August. The anatomy and physiol- 
ogy of capillaries, by ... Rev. and enl, 
ed. (Yale university. Mrs. 
Silliman memorial lectures. 
p., illus. 
press, 1929. 
La Prade, Ernest. 
decorated by Jay. 190 p., illus. Garden 
City, N. Y., Doubleday, Doran & co., 1929. 


Hepsa Ely 
1922.) 
New Haven, Yale university” 
29-17668: 


29-17661 
Lewis, Lloyd. Chicago, the history of its, . 
reputation: part I by . . . introduction 


and part II by Henry Justin Smith. 508 
p. Harcourt, Brace and co., 1929. 29-17674 ' 
Lubin, Isador. ... The absorption of the 
unemployed by American industry. (The 
Brookings institution. Pamphlet series, 
vol. I, no. 3.) 42 p. Washington, The 
Brookings institution, 1929. 29-17744 
MecMaurtrie, Douglas Crawford, 1888. A me- 
morial by Fleury Masplet, by Douglas C. 
MecMurtrie. 13 p., illus. Chicago, Ludlow 
typograph co., 1929. 29-17764 
Miller, Carey D. Food values of breadfruit, 
taro leaves, coconut, and sugar cane, by 
... (Bernice P. Bishop museum. Bulletin 
64.) 23 p. Honolulu, Hawaii, The Mu-.. 
seum, 1929, 29-17754 
Moon, Frederick Franklin. Elements of for- 
estry, by ait? 
Brown. 2d ed. Rev. and reset, 3d print- 
ing, cor., total issue twelve thousand. ‘ 
N. Y., J. Wiley & sons, 1929. 
29-17740 « 
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ship lines, Page 6, Col. 5 
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Finance 
Banks and Banking 


Monthly review issued. by Federal | 
rd shows gain in holdings 
of acceutances, Page 1, Col. 7 


Loans, investments and deposits— 
chart prepared by the Federal Reserve 
Board. Page 6 
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[Continued from Page 1.] | 
at Geneva are alleged to have been as 
& “big navy propagandist.” 

Never Met Shearer | 

When Mr. Schwab said that to the best | 
of his knowledge, he had never met Mr. | 
Shearer, the latter’s attorney, Daniel F. | 
Cohalan, of New York, asked the ||} 
Committee to inquire whether Mr. |}; 
Schwab had not met Mr. Shearer at the ||) 
Ritz-Carlton in New York, in Novem- 
ber, 71926. The witness replied in the 
negative. 

Senator Robinson then inquired, at the ||’ 
request of Mr. Cohalan, whether Mr. ||! 
Schwab had not told Mr. Shearer on jj} 
this date that the “matter of his going | 
abroad”, would be taken up with an of- 
ficer of the corporation. 

“JT rermember no such statement,” re- |} 
plied Mr. Schwab. “ I always say on! 
such occasions, ‘see Mr. Grace.’” 

“Did you not refer him to a Mr. 
Homer, in your organization?” Mr. Rob- | || 
jnson asked, again at the request of Mr. 
Cohalan. 

. “I don’t know of a Mr. Homer,” re-| | 
plied Mr. Schwab. “I never heard of a ||| 
Mr. Homer in our organization.” 4} 

Mr. Grace corrected this statement to | |) 
say that there was a Mr. Homer con- |] 
fected with their New York sales force. | }} 

Mr. Parker Testifies itt 

Norman R. Parker, secretary and | | 
treasurer of the New York Shipbuilding | || 
Company, who was the last witness of | |) 
Sept. 20, resumed his testimony as the | {| 
first witness of the second day of inves-| 
tigation. 1 

Senator Allen, saying that he was still yi 





puzzled over the meaning of the word | 
“observer,” asked Mr. Parker his defi- 


Page 4, Col. 2 


Undersecretary of Treasury appears 
before Senate Committee on Finance 
to discuss arrangements for transmit- 
ting income-tax information to Senate 
for use in considering tariff revision. 

Page 1, Col. 6 


Bureau of Internal Revenue -issues 
formal regulations respecting inspec- 
tion of returns and publication of re- 
funds, credits and abatements in cases 
of ovcrassessment. Page 4, Col. 6 


Generai counsel of Bureau of Inter- 
nal Revenue rules that payments to 


stockholders in gradual liquidation of | 


corporat’on constitute payments in ex- 
shange for stock and not ordinary divi- 
‘ends for tax purposes. (G. C. M. 6590.) 

Page 4, Col. 1 


Assistant to General Counsel of Bu- 
reau of Internal Revenue resigns to 
enter private law practice 

Page 7, Col. 7 


See special index and digest of tax 
decisions on page 4. 


Communication 


Motion Pictures 


Motion picture division of Depart- 
ment of Commerce has released no 
statement on agreement in film industry 
as result of sound pictures, the Depart- 
ment of Commerce announces. 

Page 4, Col. 5 


Postal Service 


Air mail schedules to be moved up to 
allow of maximum use of daylight 
hours for flying. Page 1, Col. 1 


Radio 


Interstate Commerce Commission re-; Changes in State bank membership 
| fuses railroads permit to reduce rates|of the Federal reserve system during 
|to meet water competition from stéam-|the week ended Sept. 20, made public 
| ship lines, Page 6, Col..5| by Federal Reserve Beard. 


Representative Reid asks early com- Pag 7, Col. 4 
pletion of flood control projects and | Debits to individual accour:s increased 
| proposes State cooperation. 3 per cent in week ended Sept. 18, made 
Page 1, Col. 1| public by Federal Res=ve Board. 

Page 7, Col. 


Daily statement of the United States 
|; Cireuit Court of Appeals, Eighth ; Treasury. Page 7 
Circuit, rules change in contract of em- Senator Blease asks Senate inquiry of 


ployment releases surety from liability aes f Federal Farm L Bu- 
on bond. (Atlas Assurance Co. v. Law- — ” ses Page 3,0 


| rence). Page 8, Col. 2 
| Conclusion of full text of decision of International Finance 


| Cireuit Court of Appeals, Tenth Cir- 





Purchasing 


radio address of Assistant Secretary of 
5 |Commerce, Dr. Julius Klein. 


a. r d 
Executive ie Fetters Baars! oe 
Management Corporation Finance ing and 
4 : See distribution, railroads. Marketing 
Decisions Affecting , 
eae Government Finance oe 
Business Advertising 


on expenditures for advertising in first 
seven months of 1929, showing 93.4 per 
ol. 1) cen 
tising over same period last year. 





American automobiles are replacing |China, dcnated to Library of Congress. 
horse as means of transportation in 
— Department of Commerce ad- 
vised, 


Page 1, Col. 6 


Textiles and Their 


Products z 


Page 1, Col. 2 We 


Production Statistics 
Production of textiles discussed in 


Page 1, Col. 2 


Bureau of Census publishes statistics ‘ 
a 


t gain in receipts for radio adver- | 





Page 1, Col. 2 
Foreign Markets 





Grace, of 


that they did not know of agreement 
Rayon will increase in importance in| With Mr. Shearer. 

textile industry, Assistant Secretary of 

Commerce, Dr, Julius Klein, states. 


power naval conference. 


tivities at Geneva naval conference is 
told shipbuilding companies made pay- 
ments to foster passage of merchant 
marine act, 


SERVICE — PERSNL. — FOR, REL 


ican citizens are pending in State De- 
partment, says Secretary Stimson. 


Assistant to General Counsel of Bu- 
reau of Internal Revenue resigns to 
enter private law practice. 


m : 


1 


’s Issu 


Page 2, Col. 7 


Foreign Relations 


Charles M. Schwab and Edward G. 
ethlehem: Steel Corporation, 


ll Senate Investigating Committee 


Page 1, Col. 3 


tary of State says London 
to be suitable place for five- 
Page 1, Col. 4 


Senate Committee investigating -ac- 


Sec 
em 


Page 6, Col. 1 


Few claims against Cuba by Amer- 


Page 10, Col. 5 


General 


Congress hour by hour. Page 3 
Committee meetings of the Senate. 
Page 3 


Daily engagements of the President 
the Executive Offices. Page 3 


Contract avin 
Is Found to Free 
Surety of Liability 


Failure of Acceptance of 
Agreement by Principal 
Also Declared to Result ‘ 
In Invalidity i - 


[Continued from Page 8.] 
to stand upon the very terms of his,con- 
tract, and if he does not assent to any 
variation of it, and variation is made, it 
is fatal.” See also Crane v. Buckley, 
203 U. S. 441. ; 

In Rumely Co. v. Anderson, 150 N. W. 
939, the Supreme Court of South Da- 
kota had before it the question of the 
effect of a change in® the original come 
tract between the obligee and principal, 
The defendant in that case signed cer- 
tain machinery notes secured by a chat- 
tel mortgage. Thereafter the payee and 
a debtor entered into an agree- 
ment by which the debtor agreed to pur- 
chase a new’ and larger engine and the 
payee to accept a return of. the old en- 
gine, which the payee took possession of 
and resold. The South Dakota statutes: 
are identical with the above quoted North 





Page 7, Col. 7 


Dakota statutes. In the South Dakota 


| cuit holding Government is liable on 
term insurance policy converted after 
total disability of insured began. 
(United States v. Golden). 

Page 8, Col. 6 


| See special index and digest of lat- 
|est Federal court decisions on page 8. 


See accounting, taxation. 


Labor 


| Bureau of Labor Statistics issues the, 
|September number of the Monthly La- 
|bor Review. Page 9, Col. 7 


| ‘Thrift exposition promoted by De- 

| partment of Labor shows that many 
women find it necéssary to work. 

| Page 2, Col. 1 


Women work to earn bare necessities 








Foreign exchange rates on the New 
York market. \ Page 7 


Production 


Health 


Department of Commerce lists in-| United States Public Health Service 


quiries from abroad to purchase or act | describes increase in cases of diphtheria 
as agents for American goods. 


Page 5, Col. 1 


Motion picture division of Depart- 
ment of Commerce has released no 
statement on agreement in film industry 
as result of sound pictures, the Depart- 
ment of Commerce announces. 

Page 4, Col. 5 


American automobiles are replacing 
horse as means of transportation in 
|Iceland, Department of Commerce ad- 
| vised. Page 1, Col. 6 


Trade Practices 


Seven rules of trade practices adopted 
by plumbing and heating industry are 


Agricultural and Food 
Products 


Department of Agriculture studies 
uses of machines to eliminate corn 
borer. Page 10, Col. 5 


Department of Commerce reports 
that Italy will take agricultural census 
in March, 1930. Page 5, Col. 7 


New method of extracting cod liver 
oil is studied, Department of Com- 
merce advised. Page 1, Col. 2 


Food and Food Products—An article 


according to Public Health Service. 


as seasonal and normal. Page 9, Col. 4 


Methods perfected for determining 
susceptibility of child to scarlet fever, 


Page 2, Col. 2 | 
Immigration 
Border patrolmen confer at Detroit, 


on enforcement of immigration laws. 
‘ , Page 2, Col. 4 


Law Enforcement 


Commissioner of Prohibition issues 
order requiring greater solid content in 
all wine tonics to prevent use as bev- 
erages. Page 1, Col. 5 


é 


nition of the word. | 

Explaining that, as a member of the} 
ship company, to define this word was 
beyond his jurisdiction, the witness said 
that the simple definition of “to observe” | 
is “to see.” | 

The witress was again questioned | 
about the existence of the agreement be- 
tween his company and Mr. Shearer. | 


“I knew nothing about it,” he reiter- |]; 


ated, explaining that the books of the | 
company did not show to whom or why | 
the disbursements said to have gone to | 
Mr. Shearer were expended. All such | 


payments were made at the request of | | 


the president of the company, Clinton 
ot aan who was the first witness, he 
said. 

Mr. Parker was asked to furnish a list 
of disbursements, showing separately 
those made in connection with passage 
ef the merchant marine act and those 
expended to establish “an observatory” 
at Geneva. The witness said he would 
comply, without, however, being able to 
designate in his statement what was 
paid for “lobbying” and what “at Gen- 
eva.” 

Mr. Schwab Appears 

Mr. Schwab was next sworn in. He 
explained that Mr. Grace was president 
of Bethlehem Steel. He said further that 
having completed 50 years in the steel 
industry, he was no longer active, that 
Mr. Grace was the active manager of 
the corporation. 

“IT only touch the high spots,” Mr. 
Schwab stated, estimating the capitaliza- 
tion of the corporation at seven’ or eight 
hundred million. Bethlehem Steel owns 
the Bethlehem Shipbuilding Corporation, 
he said. 

Mr. Schwab said he took a very .great 
-nterest in the Geneva conference, but 
not from the point of view of his busi- } 
ness. Ordnance work is the most un- 
Sears branch of the steel industry, 

said. 

In an address once made on behalf 
of the steel industry Mr. Schwab said 
he had expressed the opinion he “would 
be glad to have the Navy scrapped and 
sent to the bottom of the sea, if it would 
bring peace to the American people.” 

“As far as I am concerned, and as 
far as the Bethlehem Steel Corporation 
is concerned, we don’t care whether we| 
ever do any of that work again,” Mr.| 
Schwab declared. 

i Informed of Connection. 

_ First knowledge of a possible connec- 
tion between Mr. Shearer and his com- 
pany came to his attention about two 
years ago when Mr. Grace said he had 
been spoken to by a newspaper man who 





was interested in knowing whether the| 
Bethlehem Company had anything to do | 


with 
Geneva. 

“At that time I did not know and I 
am sure Mr. Grace did not, of any agree- 
ment with Mr. Shearer,” he testified. 
“Mr. Grace vigorously denied any con- 
nection.” 

Questioned as to what his interest in 
the Geneva conference had been, Mr. 
Schwab declared: “I want to see peace 
come to the world, to this great country 
of ours. Selfishly, perhaps, I was inter- 
ested from the prosperity point of view 
of this great country of ours.” 

Not only had he not known of any 


the propaganda activities at 


itt 


i} 


its technical adviser, Herbert Hoove 
Jr., applies to Radio Commission fo 
26 dicenses. Page 9, Col. 


Senator Dill declares that policy of | 


granting clear channels to few station 


will result in monopoly on broadcasting. 


Page 3, Col. 


Two stations authorized by Federal | 
Radio Commission to test for simulta- | on amendment to tariff bill affecting 


neous broadcasting on same channel. 
Page 1, Col. 


Radio Commission. Page 


Department of Commerce advise! 


that France plans extension of radio- 
in African posses- ; Sere . : 
Page 6, Col. 1| for use in considering tariff revision. 


telegraph system 
sions. 


Distribution 


Aviation 


Western Air Express, Inc., throug 
its technical adviser, Herbert Hoove 


Jr., applies to Radio Commission for | electro-medical goods from 40 to 80{| ment of Commerce states. 


| 26 licenses. Page 9, Col. 





vised that Mr. Shearer had been em- 
ployed?” asked Mr. Robinson. 

“Because it was against our policy,” 
Mr. Schwab answered. 

The active policy-forming group of the 
company, he stated, comprised himself, 
Mr. Grace, the vice president, and Paul 
D. Cravath, counsel of the corporation. 
None of these were aware of the em- 
ployment of Mr. Shearer, he said. 

Mr. Grace next took the stand. He 
immediately disclaimed any knowledge of 
Mr. Shearer’s employment. 

“When did you first learn that he had 
been employed,” asked Senator Short- 
ridge. 

Questioned by Newspaperman 

“In the early part of December, 1927,” 
replied Mr. Grace, “a newspaper repre- 
sentative asked if we were connected 
with propaganda activities at Geneva. 
I said the idea was preposterous, and ab- 
solutely denied it.” 

At that time he did nothing, he said, 
but when later the same rumor came 
to him he had inquired into it by calling 
Mr. Wakeman. 

“I learned that Mr. Wakeman had a 
connection with Mr. Shearer,” he said. 

When Mr. Wakeman had told him fully 
of the agreement, said Mr. Grace, “I 
told him it was rather unwise; I couldn’t 


against the policies of our interests, 

“I personally am a great believer in 
the limitation of armaments. I wish the 
time would come when this country would 


navy. 


business way 
“Wakeman satisfied 


certain what was transpiring, 


Mr. Bardo testified 


United States 


Hearings docketed by the Federal | 


approve of it, and that it was entirely | 


not have to spend another dollar on a 
I believe that as a citizen, the 
subject is of no importance to us in a 


me that he was} 
| not interested in the outcome, that he| mate center of the fruit reached 28 de- 
t|had paid one-third of $25,000 to as-| grees F, 

i not to} 
| take any activities in the conference.” | or early advantage of the wi - 

On the subject of the $143,000, which | ment J f oe 
was spent partly 
| to promote a four-day ship line between 


Western Air Express, Inc., through | of life, says Mary Anderson, Director | sion work, Department of Agriculture. 


r|of Women’s Bureau, Department of | 
r Labor. Page 1, Col. 4| 


aj 





Patents 


s|. Summary of patent cases pending 
| before Supreme Court. Page 8, Col. 1) 


5| Tariff 


Senate to vote before 1 p. m. Sept. 23, 


rts of narcotics. | 
Page 1, Col. 5 
6 | Undersecretary of Treasury appears 
| before Senate Committee on Finance | 
}to discuss arrangements for transmit- 
| ting income-tax information to Senate 


6 | penalty for illegal impo 


Page 1, Col. 6 
President’s views on tariff as stated 
in message to Congress are unchanged, | 


it was stated officially at White House. 
Page 1, Col.7 


| 





h 
r Customs court reduces tariff rate on 


1| per cent. Page 4, Col. 5 | 


jand the arrangement definitely termi- 
nated. 


“Wakeman did not consider it of suf-| 
ficient importance to advise me of the 
| aaeucinea™ said Mr. Grace. “I think I} 
| should have been advised. If I had) 
i thought the conference had any impor- 
|tance to our business, I would have di- 
|rected the operation of my own accord. 
I would,have told Mr. Wakeman to go 
|himself or to send a competent Beth- | 
lehem man.” 


The Bethlehem company has made ‘no! 
| payments to Mr. Shearer since the 
|Geneva agreement was terminated, said | 
| Mr. Grace, except for a $250 expense} 


| account at the time of the last payment 
on their third, of the $25,000. 

If Mr. Shearer had done only what he} 
was employed for, “I could see no harm| 
in it, though in my judgment it was un-}| 
wise,” said Mr. Grace. 


1 
t 


\tegulaihaun for Sterilizing | 
Florida Fruit Are Revised | 


[Continued from Page 1.) 
| sterilization by this method can receive 


| The following method of sterilizing 
}citrus fruit is authorized: 


of the fruit reaches a temperature of 
28 degrees F. and holding the fruit at 
that temperature five hours; then raising 
the temperature of the fruit not higher 
than 30 degrees F. and holding until a 
total period of five days has elapsed from 
the time the temperature of the approxi- 





To make it possible to take immediate 


authorized under 
| mone pending the development of 
adequate facilities within the eradi- 


such _treat- 


Cooling until the approximate center | 


agreement with Mr. Sh i | the t : 
: paver wool). She cae ene his company had contributed | State, such treatment is now author- 
,000. 


recent publicity but Mr. Schwab also dis- | 
Claimed any knowledge of “lobbyist” ex- | 
penditures by the New York Shipbuilding | 
Company on the Jones-White Act, said 
by Mr. Bardo to have been $10,000. 

“I never take an interest in propa- 
ganda, political, or otherwise,” the wit- | 


I have always been opposed to it and 
I am sure the interests controlling the 
Bethlehem are opposed to it.” 

Called Agreement “Unwise” 





" Mr. Schwab characterized the agree- | tails, Mr. Grace could not say, To de- 
Shearer as “unwise.”|Velop such a project as the four-day 


Asked by Senator Allen what an “ob- | transatlantic line would cost a good deal 
Schwab | Of money, he said. 


ment with Mr. 


server” was, tn his opinion, Mr. 
said that in this case he would call such 
an observer “some one to watch what 


service, said that he was spending aj|the District of Columbia or the States 
good deal of n:oney for development,' of Kentucky, 
upward of $100,000 I believe, that we | Massachusetts, New York, Pennsylvania, 
ness asserted. “As to work of that kind | Were interested and would benefit from} and such other Northern States as may | 
such a plan and solicited a contribu-| later be approved. 
| tion,” testified the witness. 
|as much as he could get; he got $10,000.” 


Mr. Bardo’s testimony shows that a large 


and Europe, Mr.'cation’ area and other parts of the 

|ized either in Florida or in designated 
- Money Spent for Development cold storages approved by the plant 
Mr. Bardo told me of the four-day | quarantine and control administration in 
Missouri, 


Ohio, Illinois, 


“He wanted| Fruit to be treated at docalities out- 


| side of Florida must be graded, packed 
|in standard commercial containers and 
shipped under special permits issued by 
the plant quarantine and control admin- 


What expenditures “development” en- 





by C. W. Warburton, director of exten- 


Page 9 


Senator Bledse asks Senate inquiry of 
activities of Federal Farm Loan Bu- | 
reau. Page 3, Col. 1 


Regulations for sterilization of citrus | 
fruit from Florida are amended by De- | 
partment of vec cree 








approved, Federal Trade 
announces. 


Commission 
Page 1, Col. 4 


Federal Trade Commission announces 


hearing on eight complaints of im- 
| proper business conduct to be held in 
week beginning Sept. 23. Page 5, Col. 5 


Federal Trade Commission issues 


; statement on cases of unfair trade 
age 1, Col. 3 | Practices 
| 


before it in August. N 


Page 6, Col. 4 


Chemicals and Allied | ‘ 
Products Service and to 
Spanish government promoting | 
chemical industry, according to Depart- P ersonnel 
ment of Commerce. Page 5, Col. 3 ; 
Engineerin, Education 
8 : 8 : New books received by the Library 
Representative Reid asks early com- | of Congress. Page 9) 
pletion of flood control ~rojects and | ‘ aie 
proposes State cooperation. Government books and eS 





Page 1, Col. 1 
Machinery 


Russia places order for creamery ma- 
chinery with Danish company, Depart- | 


Joint Broadcasting | 
Is Planned in Tests'| 


Simultaneous Operations on | 
Same Frequency Sought 


{Continued from Page 1.] j 
stations are permitted to conduct the 
tests from 1 a. m. to 5 a. m. during the 
remainder of this month, with the pro- 
viso that an extension will be granted 
if desired. Station WCAU, which is 
owned by the Universal Broadcasting 
Co., is authorized to change its fre- 
quency from 1,170 kilocycles to 860 kilo- 
cycles, Station WABC’s cleared channel, | 
for the tests only. 


The New York station is authorized 
to broadcast with 5,000 watts power, 
while the Philadelphia station uses only 
1,000 watts, but is authorized to transmit 
with 10,000 watts. In applying for per- 


| Bureau of Education statement, 





mission to attempt the synchronization 
tests-the stations said that special equip- 
ment devised for the experiments would 


the full endorsement of the Department.| be employed, designed to keep the sta- 


tions constant on the 860-kilocycle chan- 
nel. 


At previous engineering hearings held 
before the Commission, radio engineers 
have testified that absolute synchroniza- 
tion is not practicable at this time, but 
that it is feasible when the signals be- 
tween the two stations are controlled 
| by land wire. This, it was pointed out, 
however, is an expensive process, and is 
prohibitive on a general basis. 
| Federal Radio Commissioners Ira E. 
Robinson and E. O. Sykes, however, sup- 
port the theory that synchronization 
without the use of wires is practicable, 
when the two stations assigned to the 
same channel are widely separated. The 
Commission recently authorized syn- 
chronization experiments between sta- 
tions KVOO; at Tulsa, Okla, and 
WAPI, at Birmingham, Ala., but the 
reports received from them have been 
| to the effect that as yet too little is 
| known about the procedure. 


It was explained at the Commission’s 
engineering division, that if a practicable 
means of synchronization is found, it 
would prove the salvation of radio broad- 
casting, since the broadcast spectrum 
now is exceedingly congested with broad- 
casting stations. By doubling up high- 
powered stations, which now are as- 


| 





istration. Such permits will authorize 
movement only under ice in refrigerated 
ears and to designated cold storages. 


It should be understood that steriliza- 


It was pointed out to Mr. Grace. that 


ts going on without the authority to|Part of the $142,000 was spent on the|tion ig not being considered as a means 
participate.” merchant marine act. Mr, Grace said|of authorizing. movement of © infésted 
Questions from Senator Robinson|he had no knowledge of this kind of an/ fruit. All infested fruit will be promptly 


brought out that Mr. Schwab had not | expenditure, inasmuch as it was against 
personally taken steps to reprove the| the company policy, 


official entering upon the agreement. 


destroyed. Tie’ requirement of sterili- 
zation therefore applies to areas be- 


When informed by Mr, Wakeman of lieved to be entirely free from the pest 


though he was aware that some such/|the contract with Mr. Shearer, the wit-| with the object of eliminating any re- 


steps had been taken by Mr. Grace, 


ness declared that he ordered the last' sidual risk, even after intensive inspec- 


* “Why were you surprised when ad- payment which was still due, to be paid,’ tion, 


‘ 
“_ | 


A 


e 


4 


signed exclusive clannels, on the same 
channel, it was pointed out, there would 


be much more room avaitable for high- | 


powered transmitters, but the cleared 
channel, might be. done away with. 
Thetleared channels, of which there 
are forty, were set aside last November 
by the Commission for the exclusive use 
of high-powered broadcasting stations 
with the objective of providing good 
radio service for rural listeners or th 
xemote from broadcasting stations. 


| 


te 





famous in 


Prohibition Success 


Lies With Individuals 


President Outlines View in Let- 
ter to Temperance Group 


President Hoover has dispatghed a 


prohibition lies with individuals. 


War Department. 


appropriation of more than $10,00,000, 


states. 


sentences of Sinclair and Day. 


total 
(United, States v. Golden). 





Preisdent Hoover says success of 
Page 10, Col. 5 |}! 


National Defense 


Orders issued to the personnel of the 
Page 9 


Orders issued to the personnel of the 
avy Department. Page 9 


Navy public works bill, carrying an 
be resubmitted to Congress at next 
gular session, Secretary of Navy 
Page 10, Col. 6 


Social Welfare 


President Hoover will not reduce 


Page 2, Col. 2 
Veterans 


( Conclusion of full text of decision of 
Cost of education in 1657 revealed by | Circuit Court of Appeals, Tenth Cir- 
| cuit holding Government is liable on | 

Page 2, Col. 4} 
Original series of paintings “Pictures 
|of Tilling and Weaving” by Shantung 
Page 5, Col. 7| artist, Chiao Ping-chen, 





rm insurance, policy converted after 
disability of insured began. 


Page 8, Col. 6 


| case the notes had been negotiated and 

| were in the hands of an innocent pur- 

| chaser, but, notwithstanding this fact, the 

| court held that the. surety was released. 
In the course of the opinion it is saidy 

“It appears that all said six original 

notes which were all for similar amounts, 

including the two last signed by ré=- 

spondent, were secured by a chattel mort-~ 

gage upon the threshing machine and 


| that the three first motes had been paid 


prior to Dec, 12,1907; that on said last- 
named date, without the knowledge or 
consent of respondent, the said P. P. 
Anderson, the principal debtor, entered 
into an agreement with the Advance © 
Threshing Company to purchase a new 
and larger engine, and as a part of said 
agreement it took back from said prin- 
cal debtor the other engine securing 
the payment of said notes executed *by 
respondent, at the agreed value of $1,500, 
and which engine so securing said notes 
was thereafter sold and delivered by the 
pian Threshing Company to a third 
party. 


Other Citations Given 


“A surety is exonerated in like manner 
with a guarantor (Civ. Code sec. 1999). 
We are of the view that under the pro- 
visions of section 1986 Civil Code re- 
spondent was exonerated and released 
as such surety from the payment of 
said notes, and which fact constituted 
a good and valid defefise in favor of re- 
spondent against the Advance Threshing . 
Company at the time said nétes sued 
upon were transferred to plaintiff.” See 
also Reese y, U. S., 9 Wall. 13; United 
States v. Freel, 186 U. S. 309; Guaranty 
Company y. Pressed Brick Co. 191 U. 
S. 416. 

It is argued by counsel for appellant 
that the defendant is precluded from 
claiming that he should be released be- 
cause of the change in the original con- 
tract, by reason of the recitals in the 
bond, and counsel quote the following 
from the bond: “And that this bond 
shall not. be discharged thereby, nor by 
any act or thing other than the actual 
payment in cash of all moneys'at any 





sions—plowing, burning, and harvesting, 
and shredding. 

In all three of these phases of the in- 
¥estigations, it was pointed out, the De- 
partment is encountering many problems 
in an effort to close all gaps to infesta- 
tion by the borer. during the clean-up 
campaigns. 

Explanation by the Department that 
attacking the corn borer by means of 
farm machinery has been found to be one 


letter to the international convention | of the most effective ways to eradicate 
of the Womans Christian Temperance | this pest. 


Union in which he places upon the in- 
dividual citizen responsibility for the 
success of the prohibition law. The 
President further stated that too many 
citizens have come to rely wholly on 
Government enforcement while forget- 
ting the individual benefits of temper- 
ance. 

His letter follows in full text: 

“Please present my greetings to the 
convention of the National Womans 
Christian Temperance Union. 

“I am daily impressed with the great 
need for extended work of education 
in the moral, physical and economic 
benefits of temperance. Since the adop- 
tion of the prohibition amendment too 
many people haye come to rely wholly 
upon the strong arm of the law to en- 
force abstinence, forgetting that the 
cause of temperance has its strong foun- 
dations in the conviction of the indi- 
vidual of the personal value to himself 
of temperance in all things.” 





Few Claims Against Cuba 
Pending in State Department 





The claims of American citizens 
against Cuba are infinitesimal as com- 
pared with the total trade between those 
two countries, according to an oral state- 
ment by the Secretary of State, Henry 
L. Stimson, Sept. 21. 

Secretary Stimson stated that as far 


as he could remember only five claims 
had been filed with the Department 
against Cuba. 

Trade with Cuba totals about $300,- 
000,000 per year while American capital 
is invested in that country to the extent 
of $1,500,000,000 according to Secretary 
Stimson. 


Machine Use Studied 
In Corn Borer War 








The Department of Agriculture pur- 
oses to expand,the mechanical end of 
investigations it is carrying on to con- 





| Sept, 21. 


trol the European corn borer, it was 
announced orally. at the Department, 





Navy to Resubmit 
Public Works Bill 


Appropriation of $10,000,000 
To Be Asked of Congress 


The Navy public works bill, embrac- 
ing public works projects at various na- 


val ‘bases throughout the United States 
and its territories, and carrying an ap- 
propriation of more than $10,000,000, 
again will be submitted to Congress at 
its next regular session with the re- 
quest that it be enacted, the Secretary 
of the Navy, Charles Francis Adams, 
stated orally Sept. 20. 

The measure was passed by the House 
at the last session, and reported on fa- 
vorably by the Senate Committee on 
Naval Affairs, but failed of enactment 








before Congress adjourned sine die, it| 


was explained. The bill has been be- 
fore Congress for the past four years 
in various forms, 

One of the largest items in the meas- 
ure as reintroduced by Senator Hale 
(Rep.), of Maine, on Apr. 23, last, is 

‘for $1,200,000 for water-front develop- 
ment at the naval station at Pearl Har- 
bor, Hawaii. 

Secretary Adams said it was unlikely 
that the measure will be passed at the 
present special session, but that it will 
be urged for enactment when the reg- 
ular session begins in December. 





Paintings Are Donated 
‘To Library of Congress 





[Continued from Page 2.) 

Yen Yu-shun, states that the artist, as 
a. member of the astronomical] board, 
came into contact with Jesuit mission- 
aries of Peking and acquired from them 
the methods of western perspective which 
are embodied in these paintings. These 
pictures by. Chiao Ping-chen rank among 
the first Chinese paintings which defi- 
nitely claim to: make use of western per- 
spective; they stand at the meeting-place 
of Chinese and western art. 

In view of their interest to artists, to 
agriculturists, and to students of cultural 
contacts in general, the Library of Con- 
gress has for year» been assembling en- 


| Studies of agricultural machinery that' gravings of the Keng Chih T’u. 


ose | may effectively control the pests, it was | 


In 1908 Dr. Laufer discovered in Japan 


time due, with interest. thereon until 
paid.” And it is also urged that the 
change in the contract was warranted by 
reason of the provision in the bond to 
the effect that the bond should continue 
“so long as he shall continue such (gen- 
eral agent) whether by the present or 
any future, appointment.” 

The intention of the partiesshould be 
gathered from the instrument as a whole 
and not from fragmentary sentences that 
may be culled therefrom. The change 
or amendment of Mar. 1, 1923, did not 
constitute a future appointment. It pro- 
vides for a change in the form and 
amounts of commission and sums de- 
ductible by the company before dividing 
profits, and it dealt solely with the sub- 
ject of compensation, and the amendment 
specifically providés that “all other ‘con- 
ditions of the agreement to remain as 
before.” 


Stipulation Explained 

As to the stipulation that the bond 
should be discharged only by actual pay- 
ment in cash of moneys at any time due 
with interest thereon until paid it should 
be observed that this language is a part 
of the following provision in the bond, 
“in case of default of payment of money 
to said company, any notes or other se- 
curities given therefor shall be consid- 
|ered additional security only, and that 
this bond shall not be discharged thereby, 
nor by any act or thing other than the 
actual payment in cash of all moneys at 
any time due, with interest thereon un- 
til paid.” 

_ It is quite clear that this provision 
jintends to reserve to the company the 
|right to take notes or other securities 
for past due obligations, without by so 
doing discharging the principal or surety, 
North Dakota Code, section 6677 abov 

quoted specifically provides that “A surety 
cannot be held beyond the express terms of 
his contract,” thus preserving! the rule 
of stricttissimi juris which is still ap- 
plied generally in the case of an uncom- 
pensated surety. 

We are thetefore of the opinion that, if 
the bond ever became effective, the 
surety was released by the change in the 
original obligation between the principal 
and obligee named in the bond, As this 
disposes of the case it is not. deemed 
necessary to consider other questions pre- 
sented on this appeal. 


The judgment of the lower court is 
affirmed, 


y } 








earlier album on the same theme which 
also is now in the national library. It 
is based on a reprint made in China in 
1462, which in turn goes back to the 
earliest of all “Tilling and Weaving Pic. 
tures” made by the Sung dynasty painter 
and scholar, Lou Shou, in 1145 A. D. 
The originals by this painter are lost, 
but the earliest and only known reprint 
of his work is in the Chinese colléction 





of the Library of Congress. In addition 
to the gift by Mrs. William H. Moore, the 
Library has received from Dr, Frederick 
Peterson himself three albums of rarg 


explained, are carried on in three divi-'an engraved reproduction of @ much engravings upon the same theme, 
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